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THE MONEY MARKET. 


Money remained easy all this week, and even on Thurs- 
day, when the Stock Exchange settlement was in pro- 
gress, and when one of the clearing banks was calling, 
fresh money could be obtained in places at 4 per cent. 
Last week’s Treasury bill issue went at an average rate of 
15s. 0.81d. per cent., against 15s. 10.69d. per cent. the 
week before, but most ‘of the bills were taken by the 
banks, and the market went short. This meant that 
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business in discounts this week was very limited, for bill- 
brokers were not in need of money with which to pay for 
new bills, and so were disinclined to sell. Some good buy- 
ing of February and March Treasuries at 3 per cent. was 
reported, but the rate for hot Treasury bills was a very 
nominal 44 per cent. Three months bank bills were 
quoted at 4% per cent., with perhaps ? per cent. for bills 
bearing a clearing bank name, Standstills remain at 1-2 
per cent. 



































Jan. 5, |Jan. 12, | Jan. 19, ly in. 26,' Previous Rate 
1933. | 1933. | 1933. | 1933. jena Date Changed. 
“%o i ~~ % % i% 
Bank Rate ........... ‘ 2 2 2 | 2 (|24(June 30,32) 
Banks’ Deposit Rate.. 4 4 4 4 jl (May 12, °32) 
Discount { Call..... abe’ 4 « + 4 |1 (May 12, '32) 
Houses Notice ... ; 2 | i i jLa( May 12, ’32) 
Market rate (‘ hot” 
Treasury bills) ...... 3-43 Bil 3 i as 
Market rate (3 months’ 
bank bills) ......... | #-1 | 7-18 | 7-2 13 ese 
Market rate (stand- 
ke ee , 1-2 1-2 1-2 | 1-2 
. * * * 


This week’s Bank return shows an increase of £3.8 
millions in the Bank’s gold holdings and a further con- 
traction of £1.4 millions in the note circulation. The 


Reserve is consequently £5.2 millions higher. In the 
Banking Department, Government Securities are reduced 


by £5.9 millions, and Other Securities, including Dis- 
counts and Advances, by £1.9 millions. Bankers’ De- 
posits are lower by £2.0 millions, but still stand at £103.4 
millions. The Proportion is 31.2 per cent., against 27.2 
per cent. last week. 

* * . ‘ 

The change in the Bank’s gold holdings arises from the 
purchase of £3.8 millions of bar gold on January 24th. 
This operation must obviously be construed with the 
announcements during the preceding few days that the 
New York Reserve Bank’s gold held abroad had been re- 
duced by a total sum of $30.0 millions. Probably what 
has happened is that part of the gold transferred by the 
Bank of England to the New York Reserve Bank last 
month, to cover the American debt payment, never left 
London at all but was re-sold to the Exchange Equalisa- 
tion Account as part of the measures taken to arrest too 
rapid an improvement in sterling; and such a transaction 
possessed the obvious advantage of saving the cost of ship- 
ping gold. Subsequently the Exchange Equalisation 
Account appears to have re-sold part of its gold to the 
Bank of England, possibly because it needed additional 
sterling for its operations. There is no need for reading 
into these transactions anything more than that for sea- 
sonal and other causes sterling is now on the up grade, 
and that the British and American authorities are co- 
operating to bring about an orderly as opposed to a violent 
improvement. The main feeling is one of relief that the 
technique of international finance has developed to the 
point where by transferring gold under ear-mark the 
physical movement of gold can be avoided. 

* * * a 


In his annual address to the shareholders of the 
National Discount Company, Colonel the Hon. Sidney 
Peel pleaded for a revival of the use of the internal bill 
of exchange. As we pointed out in the Economist a few 
months ago, the current low level of discount rates on 
three months’ bank bills means that provided a trader 
ean obtain a London acceptance to his bills, he can finance 
his business more cheaply by the use of bills than by bank 
loans. The main needs of the moment are firstly to 
educate the commercial world to draw and accept bills 
instead of dealing on open account, and secondly to induce 
London houses to develop home connections and to pro- 
vide the necessary facilities. Neither is entirely an easy 
matter, and so we regard Colonel Peel’s hint that the 
accepting houses, stimulated by the increasing scarcity of 
Treasury and international trade bills, should extend their 
activities in this direction as being most timely. 

* * - * 


The December averages of the nine English clearing 
banks show that the trend of previous months has con- 


tinued, for there is a further big increase in deposits and 








a contraction in advances. The most encouraging fea 
of the returns is the continued increase in acceptances. 


lire 












—_——_— 
Dec., Sept., Oct., Nov., | Dec 
1931. 1932. 1932. 1932. 1932. 
Capital and reserves.......... 130-0 122-8 122-8 122-8 122-97 
ACCOEPTANCES .......eeeeeeeeees 102-1 74°8 78-9 83:3 89-3 
Deposits (including undi- 
vided profits, &.) ......+. 1,700-5 1,826 -6 1,853-6 1,859-1 | 1,943-9 
Total liabilities ......... | 1,932-6 | 2024-2 | 2,005-3 | 2,065-2 | 2,156.) _ 


Coin, notes, balance at 
bank, and cheques in 


course of collection ...... 237 228-3 234°5 235: 


1 6 257-4 
Money at Call............s0000. 116-6 108-4 110-0 110-4 121-4 
INVESUIMENUB.......0:.0eereeeees 305-9 390-8 419-2 452-6 479-3 
DNSCOUEAS ccccccccpccosssecence 244-1 390-4 388-6 389-4 406 -( 
Loans and advances.......... 884-0 787-3 779-9 769-6 753-4 
Cover for accept., premises, 
BiB.. ccoccsonccennenesevenpsgens 144-9 119-0 123-1 127-6 133-6 
Total assets ........00.. 1,932-6 2,024 -2 2,005-3 2,065-2 2,156 +1 


As in previous months, the banks have in the absen 
of any scope for fresh loans had to add considerably to 
their holdings of bills and securities. ‘These now amount 
to 45.5 per cent. of deposits against 32.3 per cent a y 
ago, While the ratio of advances to deposits has fa| 
from 52 to 3 per cent. 


* * * > 


Wide and excited movements occurred in the For 
Exchange market, for on Tuesday sterling broke away 
and was earried by heavy Continental and American buy- 
ing up to 3.404 on New York, or an advance of about 5 
cents above the previous week. Latterly the rate h 
eased to 3.393, but the demand for sterling remains ver, 
active. Paris improved from 854% to 874, subsequent|, 
reacting to 87, and other gold exchanges moved in rou 
proportion, the net improvement in the pound being 
estimated at 1} per cent. Montreal was erratic, bu: 


underwent a net depreciaion from 3.854 to 3.92. Amor 
the South American rates, Buenos Aires fell from 332d. + 
33d., but other quotations were unchanged. In the Far 
Fast, rupees stood at 1s. 64d., but yen strengthened from 
Is. 23d. to ls. 3yyd. Batavia was 8.45. The forward 
market was active, and rates subject to consideral 


‘variations. One month’s dollars moved from } to 


4 {/ 
cents discount and three months’ from {§ to 14 cents dis- 


be] 

count, while forward Paris went initially from 6 and 14 
centimes discount to 12 and 27 centimes discount, but 
later narrowed to 10 and 22 centimes discount. Forwar! 
Brussels was quoted finally at 3 cents and 10 cents dis- 
count and forward lire at + and 7% cents discount. ‘Th 
Amsterdam forward rate was unchanged at } and , 
pretnium, but Switzerland improved to 1 centime and 1} 
centimes premium. The silver market was steady. 5} 
silver improved from 163d. to 17~;d. and forward frou 
1643d. to 174d. Hong Kong was quoted at Is. 3jd. and 
Shanghai at 1s. 8}d. 


+ * * » 

As from January 25th the New York clearing banks 
have reduced their rate on time deposits from 1 to 1} 
cent., and their rate on deposits made by other ba 
from $ to } per cent. Under a new ruling time deposits 
are now defined as those fixed for 90 days or more instead 
of 80 days as heretofore. Rates on foreign deposits have 
been reduced to } per cent. for demand account ani 
} per cent. on time account. All New York banks hav 
reduced their rate on checking accounts to a new I - 
level of } per cent. Call rate remains at 1 per cent., Dut 
the rate of 90-day bankers’ acceptances has been lowered 
} per cent. to $-} per cent. In the foreign exchange mer 
ket Paris is unchanged at 3.90} cents, but Hollan ih s 
appreciated from 40.174 to 40.19 cents, Belgium from 
13.86 to 13.88 cents and Switzerland from 19.25} to 19.0 
cents. Gold imports total $17.4 millions, of which $10.” 
millions came from England, $3.7 millions from Ho! ind, 
$2.2 millions from France and $1.0 million from Canad 
Ear-markings on foreign account rose by $7.5 millions. 
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WORLD CONFERENCE 
With this issue of the Economist we publish the text in 
extenso of the Report of the Preparatory Commission for 


the World Economic Conference. 
bE MT SARS ad 











January 28, 1933. | THE ECONOMIST. 16 


THE EXPERTS AND 


the Preparatory Committee of the World 
Conference, the substance of which will be 
ial supplement to this week’s Economist, 
pression created by the summiuries issued | 
the xperts have come nearer together and 
practical basis for the discussions of the 


n seem d likely last November. True. 


nts on which we are told that some o 
nk this. and some think that—and tli 
nce are not unimportant—while on all th 
Committee have spoken in general terms 
mpted to formulate a detailed plan « 
\ eless, they have mapped out the ground 
ly and suggested } ossible courses of 
ns 


ve, last week, a general indication of the scope o! 
's findings, namely, that the restoration of 


monetary system is desirable—the only 
ng a gold standard: that this can only 
ituble eonditions, which includ 
me re listribution ol cold, i polices ‘ 
vold "’ countries in the hope of en- 
price — polics elsew he re whi vill } 

ve depreciation, and, above all, th 

bstructions and barriers to the function 


nervy of commerce will be removed. The only 
rvation of a general character that need be 
s that the Committee propose that the Con 


should consist of six points, name! 
Credit Policy; Prices; Resumption of 1 
tal: Restrictions on International Trad 


ty Policy; and Organisation of Production 


. J ’ ; 
howe, oF. include so Many top 


i 


ta part in specialist and publie controvers 
st two years that it is impossible to sum- 
hem shortly. It is essential, therefore, that those 
to follow the formation of opinion, and to 
the background against which the Econom 
A will be st ged, should study the details of the 


4} : } ‘ . 
lcse Issues the Committee present state- 


ni be regarded—according to the pomt ot 
ompromise or as an attempt to reach a 
judgment. On the question, for example, 

r downward drift of cold prices is respon- 
ntinued depreciation of the currencies that 

!, or whether, on the other hand, currency in- 


msible for the downward trend of gold 
( Hh Committee take a middle view. Nor ure the 
i matic on the question as to the cause of the 
ution of gold. No single factor will in their 
jun this phenomenz, which is due to a whole 
Circumstanees. As to the remedy for this dis- 
" id's reserves, the Committee think that 
s will do something in this direction, and 
‘important observation that the result will 
tected by the parities at which currencies now 
are ‘l be stabilised. These ‘‘ should be such to 
a a a favourable balance of payments and 
‘equate reserve without undue effort.”’ 


wy this doctrine is to be applied—and in our 
we immer as far-reaching importance—it means 
right ae effort must be made to deter- 

vl'iaintan at which currencies should be 

ee ee than was made in the past decade, 

“) . JOM Was more often a matter of chance or 

ae ae temporary state of political or financial 

| prod on 1 considered estimate of the rate which 

meerned and ¢} a ing equilibrium between the country 

Of the intom,..: u@ Test of the world. If once this view 

ied mai ae importance of the parity at which the 

Prospeet olla proton ae is admitted, it opens up the 
iitemmational hale ees Study of the present and prospective 


ale ; ty 
ance of payments of the chief countries 
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the details ol which are not worked Oul, to stimulate the 
international movement ol capital. ln this section of th 

Report there is, however, lacking any discussion of the 
problem created by the very large movements of shor 

term capital which have taken 
recommendations either as to how to control them or to 
make their dimensions known, 

But an even more serious criticism is the rather un- 
certain treatment of the pi yblerm of direct control of pro- 
duction with a view to affecting 
observe that while prices may be raised by an increasing 
demand, they may also be raise i 


and while they are doubtful as to any general policy ol 


prices. The Committee 
by a diminishing supply ; 


control or restriction, they seem to suggest that this may 


+ 


be one of the ways of raising the price level. This seems 
to us very dangerous doctrine. A rise of prices caused by 
restriction in itself merely means that consumers have 
less to spend on other things, and their real income is 
diminished. ‘To organise and regularise production and 
trade may be wise; but restriction of output of a particular 


commodity does not help the general price level, is apt 
to cause new disturbances and make the general situation 
worse than before, and (as a world measure) is commonly 
defeated by competitive products, the disappearance of 
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demand, and uncontrolled sources of supply. The fiasco 
that has so often resulted from State interference in this 
direction should be a serious warning. 

The Report, however, has one outstanding merit in that 
at every point it fully recognises that no international 
financial system can hope to survive without freedom of 
trade. The experts have explained at some length the 
motives that have led to existing restrictions, but without 
in any way qualifying their view that they must be pro- 
foundly modified. How this modification is to be brought 
about, and whether the Governments have sufficient 
determination to overcome the forces of inertia against 
any change in this respect, is, of course, the crux of the 
future Conference. 

The sections of the Report dealing with ways and means 
contain nothing that will be very new to our readers. The 
Committee recognise the obvious advantages of a general 
relaxation of the tariff position, and mention the various 
possibilities that have at one time or another been sug- 
gested, such as a percentage reduction by stages, or re- 
duetions to a given level. If that could be done sutfh- 
ciently drastically throughout the world, it would obviously 
be an advantage to retain the most-favoured-nation 
system. The Committee, however, were fully aware of 
the difficulty of achieving this and, therefore, discuss as 
an alternative the possibility of group arrangements in 
connection with which a permanent exception to most- 
favoured-nation rights might be admitted in respect of 
rights derived from such a collective agreement. This idea 
should be ‘* carefully studied.’’ Members of the Com- 
mittee, however, were obviously not in a position even to 
attempt to form specific plans in this matter of tariffs; 
what they have done ‘s to lay upon the table the various 
methods of approach. 

The experts, in fact, claim to have done no more than 
to place upon the table an annotated agenda. This 
limited objective they have achieved in a workmanlike 
manner. If there are points on which much debate has 
still to take place and many conflicting views and interests 
to be reconciled, they have at least focussed the subjects 
for discussion, and their work will thus facilitate not 
merely the task of the Conference itself, but any pre- 
liminary discussion that may be entered upon between 
the particular countries, such as that which is being 
arranged between England and America to take place in 
March next. | 





JAPAN REJECTS CONCILIATION. 


THE conciliation procedure of the League of Nations in the 
Sino-Japanese dispute has at last confessedly broken 
down. Its ultimate failure has been only too clearly fore- 
seen—not only last week but for weeks and months past 
—while Japan has been following up one fait accompli 
after another in the field of de facto warfare in the Far 
East. The apologists for the length to which the proce- 
dure of conciliation at Geneva has been allowed to be 
drawn out contend that it was essential to deprive Japan 
of even a shadow of excuse for pleading that the break- 
down was attributable to brusqueness or undue haste or 
neglect of legal scrupulosity on the part of the League and 
its organs. The critics of these apologists suspect that, 
behind this excuse, the procrastinators have had the ulterior 
motive of gaining time until one of two things happens; 
that is to say, until the Japanese faits accomplis in the 
Far East have been accepted by non-Japanese public 
opinion as inevitable, or until the present regime in Japan 
has been brought to the ground, and its foreign policy 
with it, by a financial crash. Be that as it may, the first 
chapter in the diplomatic history of the conflict, which 
began on September 18-19, 1931, has now come to an end 
after having lasted for sixteen months. 

The Committee of Nineteen at least succeeded in “ cal- 
ling the bluff’’ of the Japanese Government by agreeing 
to waive their proposal to include the U.S.A. and the 
U.S.5.R. among the Powers that were to participate in 
negotiations for a settlement of the dispute. For they 
coupled this concession with an inquiry whether, on these 
terms, the Japanese Government would be prepared to 
accept the rest of the proposals as they stood; and they 
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thus prevented Japan from riding off on a judicial point of 
procedure and forced her to join issue on the points ,; 
substance. This question was referred to Tokyo by the 
Japanese delegate at Geneva, Mr. Matsuoka; and on 

20th the Committee of Nineteen announced that the, 
would give Japan no more than 24 hours’ further grace {-) 
sending in her reply, Japan duly replied that she would 
not accept the Committee’s other proposals, even if th, 
proposed invitation to America and Russian were ye. 
nounced. The Japanese had the effrontery to demand the 
omission of all reference to the Covenant or the Kellogo 
Pact or the Nine Power Treaty. They would not agro, 
that the Lytton Report, and the recommendations y).¢, 
in it, should be taken as the basis for a settlement. The, 
also objected to a declaration—made in an CLpose des 
motifs which was attached to the Committee's resolution 


the 


a 


—that no durable solution of the problem would be 
afforded by the maintenance and recognition of ‘* Map. 
chukuo."’ Indeed, they were not willing to accept this 
declaration even if it were deleted altogether from ¢}, 
resolution and turned into a mere statement of opinion 
on the part of the chairman. 

When the Committee of Nineteen considered this re 
on the 21st, ** it could only state the impossibility of p: 
posing a resolution acceptable to both parties.” And 
‘being compelled to consider the hypothesis that thy 
Assembly, at its next meeting, will be led to the sam 
conclusion,’ the Committee resolved ‘‘ to begin forthwit 
to prepare the draft report provided for by Article 1 
Paragraph 4, of the Covenant.”’ 

In the same official statement it was added that 
the procedure under Paragraph 3 of Article 15 °’—i. 
conciliation procedure—** cannot be closed except by th: 
Assembly, the Committee is naturally ready to welcom 
any further suggestions that the parties may wish to com- 
municate.’” Since the Assembly is not due to re-assemb!: 
until next week, this passage leaves open the door 
Japan to resume conciliation, in the interval, by accepting 
the Committee’s final offer on second thoughts. 
second thouglits, however, are not to be expected from th: 
minds of Japan's present rulers; and though it was no 
doubt right to leave this door open, the possibility that 
will be used is really only theoretical. 

Meanwhile, the drafting of the Committee's report fo! 

submission to the Assembly, to whom the Committee is 
responsible, is the serious business now ahead; and this 
task has no sooner been taken up than the old cleavag 
between the Great Powers and the small countries has re- 
emerged. The first move on the Great Powers’ side was 
made by the British representative, Mr. Eden, on Janu- 
ary 21st, before the conciliation process had actually 
broken down. He moved that quite a small drafting sub- 
committee should be appointed provisionally in anticipa 
tion of a breakdown ; and thereby—under a show of vig 
—he attempted to get the drafting into the Great Powers 
hands. This intention was detected, resented and frus- 
trated by Mr. Eden’s colleagues; and the drafting com- 
mittee was not appointed till the whole Committe: 
Nineteen had met again on Monday. Its terms of rete! 
ence have been limited to examining the various questions 
raised in drawing up the draft report; and the represent 
tives of Spain, Sweden, Switzerland, and Czechoslovakia 
are included in it as well as those of the four Europea? 
Great Powers, with M. Hymans (Belgium), who is the 
chairman of the whole Committee serving ex officio 
is to be hoped that, under these conditions, the sub-co!- 
mittee will not be able to give any turn or colour to 
work of the Nineteen which would not have been given ‘° 
it by the Nineteen themselves in plenary session. 
The immediate issue at stake is, of course, very pe" 
tant. Is the Committee’s report to the Assembly to col 
sist simply of ‘‘ facts and findings,’’ or are its conclusions 
to be couched in a form which will lead on to ~ recor 
mendations *’? In the former case, ‘‘ the collective 5)~ 
tem’ of international security and order, which 1s BO“ 
very near its last gasp, will be snuffed out under a heap © 
words. In the latter case, the Committee will b« doing 
its duty by setting in motion the action which follows 
under the League Covenant, when conciliation has bee 
tried to the uttermost and has been frustrated by the ™ 
calcitrance of one of the disputants. 


Suc! 
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THE BRITISH BANKING POSITION. 


iance-sheet position of the twelve leading British 
t-stock banks at the end of the third year of unparal- 
8 : F 
4 7 economic crisis is set forth in summary form at foot 
oe To appreciate the significance of the figures 


[HE Dat 


feh s page. 
, ~ dosirable to recall briefly the salient features 
merged from similar analyses of the balance sheets 


the ae years. For though, in respect of certain 
‘tems on both sides of the account, the direction of 
wow has been more or less uniform and has been con- 
ned d by influences persistently at work since the first 
crisis, the changes in other components of 
balance sheets have reflected not merely special 
core. such as the gold losses of 1931, but the fairly dis- 
tive successive phases of the crisis itself. 
ayjewing the banking experience of 1930, we observed 
. +he features of the year had been a shrinkage of £62 
lions i. advances ¢ and of £50 millions in acceptances as 
cenit of bad trade and stagnant enterprise. On the 
- hand, there was no appreciable diminution in the 
-k banks’ cash holdings, and, in consequence, an 
mnasual proportion of the resources was diverted into 
unts, which rose by £95 millions, and investments, 
which increased by £42.5 millions; while de posits ex- 
ied by fractionally over £68 millions. 
[he next year saw a sharp reversal in the upward ten- 
deposits. As a result of the Bank of England’s 
old losses of £25 millions, withdrawals of foreign funds, 
‘he reduetion of £26 millions in Treasury bills, ete., the 
king trend was uniformly contractionnist. The holdings 
eash fell by £38 millions; discounts were £82 millions 
idvances £30 millions lower. Investments, in contra- 
nm to the previous year’s experience, remained 
‘ally stationary, and deposits fell by no less than 
the proportion of current 


sat of the 


'1)5 millions. Moreover, 

nts to total deposits declined, as a result of com- 

mercial inaetivity and lack of confidence, from 53.9 per 

t the end of 1930 to 50.7 per cent. at the end of 

ln short, the picture was one of a banking system 

prudently shortening sail while the financial storm which 

Great Britain off the gold standard was still blowing. 

"he past year has seen in certain respects an equally 

ed reversal of the trend of 1981. As will be seen 

w. a further fall of £12 millions in acceptances is an 

lcome testimony of the continued depression in inter- 

tional trade and—mi iking all allowance for the fact that 
vments of bank loans | may represent in some cases 
infreezing of credits rather than the cutting down of 
lines—the renew ed decline of advances by no less 
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failure of enterprise to recover. But whereas the move- 
ments of these two items represented a prolongation— 
and, in the case of advances, a steepening—of the down- 
ward curve of previous years, the latest balance-sheet 
position shows an increase of £23 millions in the holdings 
of cash and of £243 millions in deposits. The explana- 
tion of these discrepant—and, at first sight, apparently 
anomulous—movements is clearly to be sought in the items 
of discounts and investments, which show expansions of 
£156 millions and £190 millions respectively as compared 
with a year ago; and the trend of these items was in turn 
conditioned by the monetary policy of the Central Bank. 
Between Febru: ary and August, Bank rate was reduced 
from 6 to 2 per cent.; the Treasury bill rate fell from an 
average Ol approxim: itely 4 per cent. to 0.6 per cent. ; the 
Bank of England’s holding of Government securities rose 
from £35.6 millions to £73 millions; and bankers’ deposits 
at the Bank of England increased from £70.7 millions to 
£83.9 millions. In other words, the Bank of England, 
freed from the restrictions imposed by the gold standard 
and no longer faced, as in the first few months following 
the departure from gold, to act on the defensive, was 
wisely pursuing a policy of liberal credit in order to facili- 
tate the Government's conversion operations. Fresh cash 


was injected into the banking system, and though the 
absence of remunerative trade opening stood in the way of 


any greater demand for commercial credit, the joint-stock 
banks utilised their increased cash resources in the pur- 
and bills. Their purchase of such 
a large sh scale to more 
contraction of advances, and thus it 
increase referred to in the figure of 
deposits, in composition current accounts in 
November (the latest month for which figures are avail- 
able) amounted to 49.9 per cent., as compared with 49.1 
a vea 


chase of investments 
market was on 
than neutralise the 


brought about the 


assets in the enoug 


whose 


per cent. r before. 

From the point of view the year’s change in the 
distribution of their assets has represented the employ- 
ment of a greater proportion of their resources in less 
remunerative channels, the more so since the yield on 
Treasury billsand short-dated Government securities stood 
at an unusually low level during at least the last eight 
months of the year. In these circumstances bank profits 
inevitably suffered. The fall in the yield on bills and 
securities was greater than the fall in the average cost of 
all deposits (bearing in mind the fact that money lodged 
on current account costs the banks nothing, even when 
interest rates are high, and so leaves no room for saving 
when interest rates fall), while the fall in advances greatly 
reduced the proportion of the more remunerative assets. 


banks’ 
































“152.6 millions undoubtedly reflects the continued | On the other hand, it was neither practicable nor 
EERE sleep iapiliaipiaiiaaicnmiaiali 
LIABILITIES. ASSETS. 

3 “Reserv. Deposits. Acceptances. Cash. | Call Money. | Discounts. | Investments.| Advances, 
a a. ee |—_— l st eee | lie 

n | 1981. | 1932 1931. | 982. 1931. 932. 1931. | 1932, 1931. | 1952. | 1931. | 1932. | 1951. 1932. | 1932. 1932 
. errand eo ee Ee 

| | | 

Barclays | £ mill.) £ mill.| £ mill.) € mill.| £ mill.| £ mill.) £ mill.} £ mill.| £ mill. | £ mill. | £ mill.| £ mill, 1£ mill, | £ mill.| | £ mill. | £ mill. 

TaTAT® ossens see 26-1 | 26-1 |335-6 |381-8 | 10-8 | 6-3 | 56-9 | 62-3 | 21-8 | 24-8 | 40-8 | 66-3 | 56-6 | 87-4 1172-2 153-2 

Mane 23-3 | 23-8 1335-0 |383-3 | 36-1 | 32-0 | 49-6 | 53-1 | 22-2 | 25-6 | 42-6 | 76-8 | 51-3 | 85-4 |167-5 j141.- 2 

_ nae 25-7 | 25-7 |361-9 |421-0 | 19-2 | 15-6 | 53-7 | 57-3 | 16-1 | 20-6 | 57-1 | 86-5 | 42-2 | 93-1 |197-6 170-2 

oo | 17-5 | 17-5 |262-7 j292-6 | 9-2| 6-2 | 39-0 | 39-9 | 18-8 | 17-7 | 36-7 | 58-9 | 32-8 | 60-7 1142: 3 {122-2 

a | 16-8 | 16-8 |273-4 |299-2 | 18-6 | 22-3 | 40-9 | 41-4 | 23-6 | 21-1 | 34-2 | 66-9 | 51-4 | 72-3 |131-4 |105-7 

Tot feet re ee | —— acre eae ees 
OD oosesccseone 1109-4 |109-9 |1568-611777-9| 93-9 | 82-4 (240-1 |254-0 |102-5 |109-8 g fau-4 4 [355-4 i234- 3 |398-9 |811-0 \692- 5 
Coutts et ft | | | | 

Glyn, Mang" | 2-0} 2-0] 17-0] 20:1] 0-5] 0-6] 2-4] 2-9] 2-2] 1-8 | 1:2|) 3:7] 3-9} 61] 8-9] 7-1 

rhe Pepe 1-8+ 1-8*) 32-1 | 35-7 | 2-3} 1:8] 7-4] 7-1] 61) 6:6) 0-5) | 0-8) 71 | 11-5 | 12-1 | 10-8 

District erntiatoneges | 71} 7-1] 76-3 | 86-3 | 4-7] 4-8] 11-2|12-6| 7-0} 6-0 | 7.3 | 10-5 | 18-9 | 30-6 | 34-6 | | 29-5 
Manchester& Go, 4-2) 4-2 | 50-7] 57-2| 1-8] 2-0] 7-1] 85] 4:3] 5-4! 3-9] 7-2 | 18-9 | 21-7 | 19-9 | 17-7 
non of Mey] 1-8 | 1-8} 16-3 | 18-5| 0-1} O-1| 2-84] 4-6 0-3| 0-3| 4-9] 5-9] 9-6] 8-9 

iliams Dea”) 2°3| 1-3] 15-6] 19-2| 0-6| 0-5] 5-4t| 7-8t| ... ’ | O-3} 1-4] 2:8] 3-3] 8-0] 7-5 
ems | 2:7) 2-7 | 29-1 | 34-0] 1-6] 1-2] 4:2] 6-0] 3-3) 4:8] 2:0] 3-7] 7:0) 9-7 | 13-9 | 11-4 
Total A cence eeepc cemeennemauatemans | commemantanste! continents | eames | omnes | eee) ean | ene | eee | nc eS 

na, 130-3 |130-8 |1805°7 | 2048-9] 105-5 | 93-4 |280-6 |303-5 125-4 {154-4 |226-9 585-0 [297-8 487-7 [918-0 [785-4 


* Includes “ reduction of bank premises account.” 





t Includes call money. 
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desirable to make equivalent reductions in operating 


expenses, in view of the manifold services now required 


banks by their customers and rs the ceneral level of 


wages and conditions of service in : banking profession 


} 


The effect upon the banks’ 
following table :— 


net earnings is shown in the 


PROFITS AND APPROPRIATIONS. 


(000’s omitted) 


- ‘ dnd ied = 
ites 
oF : ( s 
‘ i = s App 
| . euinnaemmenniudi el ena 
; i . . 
1931. 1932 1931 | 1932 1931 1932 1931. | 1932 
| 
—_— SS SS EE 
£ £ £ £ £ £ £ £ 
Barclays. 1.79 1.574 1,58§ 1. 2 
Lioyds ... 1,927 | 1,551 | 1.516} 4 ] 
Midland 2. 2.019 l 1.71 
Nat. Provincial . 1.747 1.5935 1.517 1.422 Ni 
Westminster 1.602 1.49: 1.185 | 1.165] 250 i 
Martine ..... 703 ) 2 BZ 104 21 
District ...... = 4 lt 548 48 Nil | Nil 84 
Man. and County i5% 158 1S 13 } i 4 
Union of Man, . 14 13 69 62 \ l 
Williams Deacon's é 208 254 23% 4 i 19 4 
i 
+I €) s r 
TI a s aaa on , . - 
le general shrinkage OT pronts, ace mpan ad im soit 
‘ 1 , } } : he 
eases by further reductions in divide nas, Inay reasonav 
1 1 } ? , 
he regarded as the banks’ share in the trade depression 
. ] ¢ 4} . . { } 1 
and as evid nee or the un mploym nt of money winch has 
} 4 e 4} } ‘ 
been thi counter-part OF the unemployment of machinery 
yarn ; +. { ; : ’ : 
and men. There are certain other factors which should 
} 4 . 4 » } +1 ‘ 
aiso ve taken imto a ount (one is the heay p ! 
en ke } ! 22 } : 
How hecessary ror vad or qouptl 1 cit ts Th CN pre 
cedure adopt qaqa pov the various banks 18 not a matter 
: : ; 
great importance ; but it may be taken for granted that Tull 
: . : . . . . 
provision has been made, and that the final profits wer 


struck and the dividen | thine dl only after the I king 


of all necessary 


ppro} ns r this pur] 
Another factor is that of contingency accounts and 
inner reserves. These are never disclosed: the allocations 


to contingencies which are shown in the 


account are only extra alloeations made, over and al ove 


the normal provision, in view of the 


‘ 


tainties 
. : R 1] ° ‘ le . 
the present time. Routine alloc made every 


vear, before the profit ro loss account is pre pared ; but 
there is no doubt that this vear the banks have alloeated to 
inner reserves all profits made on the r 
ties at prices higher than the very low book values shown 
It is also probable that the banks’ War Loan 
rsion commissions earned last summer have 


sp cial uncel 
ol ations are 


‘alisation of securi- 


a& year ago. 
Conv: 
placed to inner reserves on the 
recurrent revenue. ‘Taking 
safe to assum 


been 
ground that they were non- 
- f; wears into a 


ccount, it is 
e that even during the last two difficult vears 
current allocat 


tions to inner reserves have exceeded drafts 
upon them, abnormally large though the latter must have 
been. This means that the strength of the 


British bank- 
ing system remains unimpaired. 


The high rate of dividend paid by the British banks has 
been the subject of some misconceived comment. As Mr 
A. A. Paton observed in his address (reported on a later 
page) at the Martins Bank meeting on Tuesday, it must t be 
remembered that the enormous published and inner re- 
serves held by the banks consist entirely of past earnings 
withheld from the shareholders and compulsorily re-in- 
vested on their behalf in their banks. Were it possible to 
compare the actual sum paid out in dividends with the 
total stake of the bank shareholders in the form of paid-up 
capital and published and inner reserves, it would be found 
that the actual rate of dividend was very moderate. In- 
cidentally, the total sum paid in dividends last year equals 
only 1.1 per cent. of the total of bank advances outstand- 
ing at the end of the year. This places in their proper 
perspective both the agitation against high nominal bank 
dividends and the agitation for lower bank charges. The 
fact that the British banking system has been able to 
maintain both its strength and liquidity unimpaired in 
face of an unparalleled trade depression is due in no smal] 
degree to conservative dividend policy in the past. 
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COAL HYDROGENATION 


THE production of oils and petrol from coal is a gy! 
ynien lias made a wide ap peal to the i lciaatt ‘ e 
publie ever since ithe process was first discovered 


At 

beginning of the Great War; and rece ntly the sug ! 

is been canvassed that the Government should 

nancial assistance to the establishment of the coal } 
venation process on a large scale, with a view 
liminishing our reliance on imported motor fuel and 
increasing employment in the coal industry. A b: 
vey of the technique and financial aspects of the p 
may, therefore, be opportune. 

The principle underlying the process may be by 
described as the artificial increase of the prop 
hydrogen existing in the coal at the expense of its car 

ent. Coal may be broadly considered as consistin; 
5 per cent. hydrogen and 95 per cent. carbon when 
mated on the basis of the pure coal substance, i.e., when 
the ash and moisture inherent in the coal are ignored. ‘| 
re pi icement of a small proportion ol the carb n 10 
coal D\ hydroge n brings about conside rable changes $ in 


physieal properties, the increase of the hydrogen conten: 
being accompanied by a decrease in the 
pecifie gravity of the product. The replacement 
much as 6 to 7 é per cent. of the carbon by hydroger 
nversion of the 


bons identical in many ec: 


Vise sity 


Ali 


ibout the ¢ coal substance into hvdr 


ses with the petrols obtain 
in natural petroleum oils; and intermediate stages 
replacem nt re prese nt the 


formation of 
nd light fuel oils, 


respectively. It is the: 


4 


clear that, prove led that the means are available for 
placing by hye Lr wen any of the carbon in the ec 
should be possible to obtain any of these products 
pet Il to heavy fuel oil “as required. It also foll Ws 


i Same process Wol 


t ild be applicable to the eom 
hy Lire 


the heavy oils themselves for th 


yt 


wenation of 
duction of the lig 


thter oils or petrol. 
Impressed by the ideas put forward by Dr. Bergius 
the beginning of the Great War, the German Governn:t 
brought a! it the formation of the Deutsche Bergin A | 


ess based on these principles. Th 
rough of the German and Austrian armies into R 
ed temporarily the oil-supply problem of the Ct 
uropean belligerents, and only slow progress was 
1 advancing hydrogenation technique until the beginning 
of the last deeade. Great Britain, however, wa 
backward in realising the significance of this process 

a considerable amount of investigatory 
cated by sponsible bodies. Among others, H.M l 
tesearch Station, Birmingham University, and Im] 
Chemical Industries, Ltd., were responsible for conside 
able advances in the technique of the process which, «s 
now developed, has got over the major technical d 


~ 


work was ins! 


ties. These arose mainly in connection with the nec 
ror ¢ 


‘arrving out the conversion of the coal at a press. 
the neighbourhood of 3,000 Ibs. per square inch, and 
the production of large quantities of hydrogen gas in 4 
state of comparative purity. It can be safely sa d t 
these difficulties have now been overcome, at 
from the technical point of view. 

For hydrogenation the coal is dried and ground down ' 
a state of fine sub-division. It is then mixed with a p 
portion of heavy oil prepared during the later stages 
the process and the resultant paste forced into a ! 
pressure reaction vessel which is maintained at 4 fe! 
temperature and pressure. Hydrogen gas is forced in‘ 
the bottom of this vessel and, in bubbling up to the t”) 
of the vessel, comes into intimate contact with the ¢ 
paste. The success of this part of the process depends tv * 
great extent on the presence of a catalyst which, while 
promoting the speed of the reaction, remains behind 
parently unaffected after the reaction is complete. J 
conversion of coal to petrol is not completed in one cy°" 
and a small proportion of the original coal remains «4s “ 
sludge with the ash which has been left by the hydro” 
genated coal. The lighter products, consisting mainl\ 


«al 


any 
. 


moisture, gas and hy ‘drocarbons, varying from petrols to 
medium fuel oils, are removed at the top of the convert" 
and are subsequently treated to yield the optimu! “ 
If the plant 


amount of that product which is desired. 
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sperated for the production of petrol, the yield which can 
» obtained under the conditions of present practice is 
approximately 62 per cent. petrol, 29 per cent. gas and 
; per cent. of solid residue, expressed as percentage 
vghts of the original dry ash-free coal. 
[he production of cheap hydrogen is obviously a factor 
which the economie suecess of the process can be said 
iepend. Recent work which has been carried out by 
imperial Chemical Industries, Ltd., and other firms, has, 
t is believed, led to methods being evolved which have 
onsiderably reduced the costs of installation and opera- 
nof a coal hydrogenation plant, and, on the basis of the 
experience with a small-scale unit at Birmingham, it is 
w estimated that a plant capable of producing 210,000 
tons of petrol per annum (say, 60 million gallons), includ- 
og land, sidings and all ancillary plant, would cost ap- 
pouumately £7 millions to install. This plant could pro- 
duce a petrol similar to a 50 per cent. Benzole, 50 per cent. 
straight American petrol mixture at a price of 9d. a gallon 
«works allowing for capital charges at 15 per cent. to cover 
uterest and depreciation. Reekoning 4d. a gallon for dis- 
inbution, retailing, ete., and, say, ld. to 2d. for profit, 
‘us petrol could be available to the public for 1s. 2d. or 


VW 
ou. & gallon. 


The proposition, thus stated, appears superficially at- 
weve but there are other important considerations 
*ieh have to be borne in mind. On the basis of present 
iarket prices, imported petrol can be landed in the 
ee about 34d. per gallon, and its retail price in- 
cludes an Excise duty of 8d. per gallon. If that excise 
“uty Were imposed equally on hydrogenated petrol, its 
oe price would be at least 1s. 10d. per gallon, and hence 
iene eee On the other hand, if it were exempt 
£9 100 woh the State would lose a revenue of the order 
tease, ) a year on each hydrogenating unit of the 
tet eee ne to above. That is to say, since such a 
so ee about 735,000 tons of coal per 
ent of oss of Excise revenue would be the equiva- 


ia Sl 7A ' vw a < 
a. head ibvention of £2 17s. 2d. per ton of coal used, 
ACCKONING } o ‘ ze ss 
_ ‘ng output per man at an average of 300 tons per 


co ad 
: a ee £857 2s. 10d. per annum per miner 
aaa i a. by the hydrogenation process. 
imported petrol = — re , e of our present consumption of 
*s—~and thie oa - oe met by the hydrogenation pro- 
uillions and an aes br intcc a capital expenditure of £116 
Were paid ro oss of revenue, if no Excise duty 
would be less thy ions—the total consumption of coal 
industry. lan three weeks’ output of the coal 
Thus , \ ye 
him ancvine oy “ae is made for the displacement 
plored in hydrawe ankers,’’ and the fact that labour em- 
ly ““rogenation plants themselves would be mere- 
nad ate ene: petroleum refineries, the 
°g employment ce ( ee as @ means of stimulat- 
ould appear id © much less obvious than at first sight 
In fact, the hat are outweighed by the financial factors. 
BNation prog y eventuality which would place the hydro- 
®ss, at its present level of costs, on an econo- 


of £35 mi 


Y trann 
. ‘Tansferred fr 
attract 


mic basis would seem to be a steep rise in oil prices. Since 
there is more oil in sight to-day than at any time in the 
history of the petrol ‘um industry, and since the cost of 
drilling has been remarkably cheapened, the prospect of 
dear petroleum is scarcely one which would warrant the 
resources of the State being placed behind a protess for 
the production synthetically of a commodity which is 
already being over-produced in its natural form. 





THE FIVE YEAR PLAN. 


To regard the first Soviet Piatiletka, which came to an 
end on December 31st last, primarily as a vast experiment 
in planwirtschaft, is to miss a great deal of its point and 
purpose. Economic planning plays an important part in 
Soviet theory, but it was not just for love of a schedule 
The Plan 
was conceived ag a means to an end and a focal point 
for the enthusiasm of a proletariat which might have 
shown nothing but apathy for a less concrete scheme. 
Its prime objective was the industrialisation of a 
territory, covering one-sixth of the earth's surface, which 
in 1928 was still predominantly agrarian. Moreover, even 
industrialisation was not desired per 8e, and it is con- 
eeivable that had Lenin's dream of world revolution been 
realised, Russia might now, be justifying her erstwhile 
title of the world’s granary. ‘lo the Bolsheviks, indus- 
trialisation meant self-sufficiency and the strength to 
resist military invasion, and it is only necessary to read 
Stalin’s latest speeches to appreciate that his fear of a 
fresh attempt at intervention from the East or West has 
hardly abated with the years. To the Western European 
this apprehension, on which the Plan was built, may 
seem largely chimerical; but, however unsubstantial its 
raison d’étre. the results have a world significance which 
ean hardly be exaggerated. 

The Plan was conceived on heroically optimistic lines, 
and must be judged by its broad results, not by the exact- 
ness of its mechanism, When foreign critics stigmatise 
the Plan as a “ failure ’’ because it has fallen short of ex- 
travagant estimates, Stalin may be forgiven for retorting 
that such strictures come ill from a world whose recent 
economic history has been one of almost unrelicved depres- 
sion. The truth isthatthe‘‘ control figures’’ of the Plan 
were intended to mark the upper limits of Bolshevik ambi- 
tion, and, in so far as the growth of large scale industry and 
the development of a new technique is concerned, the 
achievement, since 1928, has been remarkable. The 
economic centre of gravity of the country has swung from 
the villages to the towns. Industry in 1932 accounted for 
70 per cent. of all production, compared with 48 per cent. 
in 1928. Industrial output as a whole has doubled in four 
years—an outstanding and unsurpassed achievement. 
‘* Light ’’ industry has lagged persistently behind the 
Plan; yet in 1932 it represented 164 per cent. of the 1928 
figure, and its output was three times that of 1914. In 


that the Bolsheviks embarked upon the Plan. 
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four years, Russia has passed from sixth to third place 
as a coal producer, and sixth to second place as an iron 
producer, while her output of oil and electrical energy is 
likewise the second largest in the world. Her production 
of machinery—the key, if properly used, to enormous 
future wealth—is nearly three times greater than in 1928. 
Vast industrial enterprises have sprung up almost over- 
night, monuments to American technique and Bolshevik 
energy. The tractor factories at Kharkov and Stalingrad, 
the AMO motor works at Moscow and its fellow at 
Nizhni, the chain of factories in the Urals, the colossi at 
Dnieprostroi, Kuznetzk and Magnetogorsk—these, and a 
hundred others bear testimony to the changed face of 
the U.S.S.R. 

Inevitably, the debit side of the Plan speaks just as 
eloquently. The wheels of the Piatiletka have turned 
fast, but they have not always turned smoothly, and 
running expenses have been high. Lack of technical skill, 
incomplete co-ordination, inadequate transport facilities, 
the apparently meradicable mobility of labour—all these 
factors have raised production costs and depressed 
quality. Quantitative results must certainly be accepted 
only with qualitative reservations. Moreover, the achieve- 
ments which have been won in the teeth of such diffi- 
culties have undoubtedly been won dearly in terms of 
human effort. For four years the Russian workers have 
lived through a period of *‘ deferred consumption ’’ while 
they watched their capital resources grow. The fierce 
tempo of their work and the meagreness of their rations 
have worn a war-time complexion. 

A precise measurement of the ‘* sacrifices *’ imposed 
on the population by the Plan is impossible in view of the 
almost complete absence of reliable data. The wage fund,’ 
according to official statistics, has risen from 8 milliard 
roubles in 1928 to30 milliards in 1932, but there has beena 
considerable degree of inflation. On the other hand, the 
turnover of goods per head at 1926/7 prices is estimated 
to be nearly 24 times what it was in 1929. Moreover the 
Russian worker in a skilled trade can derive consolation 
from the fact that, owing to the shortage of trained men, 
he need not fear unemployment. His livelihood may 
be meagre, but it is secure; and, unless be is a Com- 
munist or a shock worker, his hours are probably only 
seven per day. Thus, taking a broad view, the general 
standard of living is probably not lower to-day than it 
was when the Plan began to operate. 

The crux of the situation, however, is the present grave 
question of food supply. Throughout the period of the 
Plan, the problem of the peasant has loomed darkly 
in the background and is still unsolved. The villages, 
for the most part, have not shared the enthusiasm of the 
urban proletariat for the sacrificial demands of the Bol- 
sheviks, and what they have given they have often given 
dourly, ‘with resentment in their hearts. The ‘v have borne 
more than their share of the burden of the Plan and have 
received less than their share of its fruits. They have seen 
their produce sent abroad in lavish quantities to be ex- 
changed for machinery and they have received in payment 
a handful of roubles which were worth so little in terms of 
purchasable goods that the deal bordered on expropria- 
tion. Collectivisation has proceeded apace; by the end of 
1932 some 70 per cent. of the total sowable area and 
60 per cent. of all peasant farms had been brought inside 







































repressive measures for the older, the Bolsheviks , 
succeed in slowly salvaging the food position 


on 
basis of collectivisation. 


At the recent combined y).. 
of the Central Executive and the Control Com 


of the Communist Party, Stalin indicated that , 
the next five years there would be a slowing 
in the tempo of industrialisation. | Whereas 
1928 the average annual 


hii 


x 


increase in industrial 


during the second Piatiletka the authorities will be 
tent with an annual increase of 13-14 per cent. 
factories which have been built since 1928 wil] | 
ploited; time will be given for a qualified personn 
be trained; and much of the machinery which wil] 
required for industrial development will come from S\ 
sources. It is the intention to secure, if possible, a | 
supply of consumers’ goods. The slowing down oi! 
industrial programme means that _ food will bs 
from the villages for export, while i 
available for the ma larger supply of oe ictured ¢ 
This would alleviate the present shortage, and hao 
trading between the towns and villages to be carried out 


ied 
the present rural impasse, it is important to recall t} 
ditheulties began to appear when the productlon of 


output and the Plan of wage payments were draw. 
much at the same time, and possessed a definite relat 
ship. When output fell, wages also should have falle: 
the value of the rouble was to be maintained. Inst: 
the Soviet Government has tried to ‘‘ recall ”’ 
purchasing power by issuing loans, 
which cannot have been of 


the surp 
the slightest value exc 


Even for this purpose, the mobilisation of 
has proved inadequate, and soaring prices on the ‘fi 
market, together with the 
have demonstrated that the tide of 
been stemmed. In 1929, the 
easily have solved this problem. 
money wages in the towns and drastically redistrib 

the meagre supply of manufactures in the villag 
but even then it could hardly have paid, value 

value, for the food it took. To-day, however, with 
industrial mechanism of the Plan so large re-construct 
it can, if it wishes, import larger quantities 
sumers’ goods in exchange for raw materials (or 

utilising its considerable gold reserve for the purpose) 

stabilise the rouble. If once a reasonable flow of ma 


t 


would be well on the way to a solution. 


Bolsheviks time alone will show; but Stalin’s lat: 
speec hon the agrarian situation suggests that he is 5 
disposed to lay more blame for the food shortage on ' 
failure of Communist zeal than on the inherent inadequ 
of his policy. With the means of material well-b: 

almost within her grasp, the 
ing all for the simple reason that the peasants have n 
been enabled to draw any real satisfaction from the P! 
The future of Russia will depend largely on the Gov 
ment’s ability to make good what can now be sec? 


the net work of ‘‘ kolhozi,”’ while 5,000 Soviet | bave been a major error in psychology. 
farms were producing food on _ behalf of the 


State. Collectivisation, however, has given only 
mediocre results in terms of marketable food. 
Draconian methods have followed so-called ‘* sabotage.’’ 
There have been defaleations, concealments, mis- 
statements; grain has been hidden in pits; land has gone 
out of cultivation and grain collections have proceeded 
tardily. Recent decrees have partially restored the 
private market (where requisitions have reached the 
planned level) but they have failed to restore confidence, 
and many directors of Soviet and collective farms have 
been “ black-listed "’ because they have sold at the pre- 
vailing market rate grain which was earmarked for the 
Government. 

It is still possible that by a judicious mixture of propa- 
ganda for the younger generation of peasants and 
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I recognise the power of the Press to injure re putati 
and agree that the law must be strong enough to en ab! 
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defendants in cases of defamation. The public too ° iften 
loses the protection which it so greatly necds. | know 


extort damages from newspaper proprietors and others 
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ircumstances that are little better than disguised 


? 
j 


taal 
above quotation is taken from a judgment delivered 
, recent case by Mr. Justice McCardie. It is a good 
‘hs * chat the dangerous absurdities of the law of libel 
“hould be emphasised in this way from the Bench, not 
pe because of the weight carried by such judicial critic- 
», hut because the only other vehicle for criticism is the 
wce and the Press in this matter cannot be impartial. 
or the growing menace of libel actions most papers 
wwe in recent years passed their lives in “‘ trials, dangers 
nd sufferings,’ but when they call attention to the 
andicap under which they carry out their daily work their 
saint is naturally discounted as springing rather from 
‘ir own troubles than from a tender care for the public 
sterest. Nevertheless the public interest is closely in- 
volved in a reform of the law of libel, and it is to be hoped 
that Mr. Justice McCardie’s considered statement may 
ive an impetus to a movement whose importance is not 
~uficiently understood outside the circle of newspaper pro- 
orietors and their legal advisers. 
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Press, 
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Why is it that any one who owns or writes or publishes 
sooks and newspapers is running at the present time a far 
eater danger from the law of libel than he ran thirty or 
‘orty vears ago? The answer is that the law is very diffi- 
ult to interpret and very erratic in its operation, and that 
nder modern conditions a character need not be good to 
ve vindicated by heavy damages. A statement which is 
-nsidered innocent and harmless by one expert is often 
regarded as very libellous by another; and even if it be 
agreed by both experts that the libel is there, they may 

fer in their view of the proper damages from a farthing 
‘oa thousand pounds. The result of this uncertainty has 

en in recent years a bumper crop of libel actions; and 
the tendeney of juries has been not only to interpret 
word libel more and more severely against news- 
papers, but to assess the damages at an ever-rising figure, 
the temptation of any man who finds himself criticised or 
whose actions have been reported, as he thinks, inaccur- 
ely, is to issue his writ in the hope of extracting dam- 
zes, even if he does not carry the case right into the Court 

‘Law. In this praiseworthy enterprise he will not lack 

e assistance of a legal practitioner, for there is a type of 
wleitor who keeps an eye on the Press for the first 
gupse of a libel and is not too shy to bring it to the notice 

ithe injured party. Even in the days of Dodson & Fogg 
slicitors appreciated the value of a good sound defama- 
ton of character—** Perhaps you would like to call us 
“windlers, sir. Pray do so if you feel disposed—now pray 

0, sir’’—and if that admirable firm were practising to- 
uy they would undoubtedly, in the intervals of chasing 
mbulances to the hospitals, be watching the columns of 
‘ue Press in the interest of besmirched reputations. 

in the tangled maze of the law of libel there are many 
‘heult by-ways, chief among them the by-way of privi- 

ige and the by-way of justification, but the main 
path, the clue to the maze is defamation. Is the state- 
“ent complained of defamatory? A moment’s thought 
wil show the enormously wide field of disputation and 
‘sument that this word opens up. You may if you like 
restrict its meaning to the denigration of a man’s charac- 
mt A eiation of moral turpitude, or you may 
aaa a covers practically any criticism that any 
Sik. thet ae may direct against any other. You may 

“ “Sat before a man is defamed he must have 
ee : vccused of housebreaking or manslaughter or 

dec ejusdem generis; or you may hold an English 

ane poebalies to be defamed if he is wrongly 

Wel ak t “y man who fly-kicked into the arms of a 
than Nice a = so led to a drop-goal for Wales. Between 
Manes one there is room enough for a thousand 
Papers have - and the fact that all publishers and news- 
have in the a recognize to-day is that judge and jury 
: "tne nok - moved far and unmistakably towards the 
titled ‘out 2 a of defamation. As most libel cases are 

humerous dia ae the public does not appreciate how 
, current interne ; or defamation are, or how severe is the 
Out of ve retation of the word; but every settlement 
Courts clear ¢.. made with the general attitude of the 
at to both parties, and damages are arranged 
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accordingly. Here are a few examples of recent cases 
settled mostly out of Court :— 

A musician whose playing was criticised as poor by a musical 
critic forced a retraction from the paper and recovered costs. 

A man charged at the Petty Sessions with theft was reported 
by the local paper to have been charged with theft with 
violence. Damages £50. 

A barrister of whom it was said by a paper that in a certain 
case he had ignored instructions. Damages £600. 

A solicitor claimed to have been defamed and to have suffered 
professional damage through the appearance of a comic article 
on ratting, he being addicted to that sport and being identified 
by some of his friends as the original of a comic character in 
the article. 

These examples, drawn haphazard from a comparatively 
narrow experience of recent libel cases, shows how far we 
have moved from the interpretation of libel as the asper- 
sion of a man’s personal character, and how closely the 
newspaper, the publisher and the printer need to watch 
the copy that goes to make up their papers and their books. 

And if the interpretation of the word libel is difficult, 
the assessment of damages is more difficult still—mainly 
because neither the fact nor the extent of damage need be 
proved. Once the libel is there, it is left to the mood of 
the jury to decide what is a reasonable figure to award. 
In consequence guessing at the damages in any given 
action is the most speculative job in the world, and the 
man who finds himself defending a libel can have no ghost 


of an idea what he will have to pay if he loses. A recent 
litigant fought one case against a West Coun- 


try paper and got £2,500 damages, and another on a not 
dissimilar statement against a Midland paper was 
awarded one farthing. ‘The Midland paper, basing itself 
presumably on the first damage :, had paid over £500 into 
Court, and the plaintiff, owing to « special provision of the 
libel law, took and kept the £500 even though the jury 
had given him one farthing only. On the other hand a 
woman who was unmistakably and without grounds of any 
kind accused of want of chastity recently got £200 while 
the barrister accused of ignoring instructions got £600. 

In view of these two cardinal difficulties—the difficulty 
of deciding where libel begins and ends and the difficulty 
of guessing what money value a jury will put on any given 
libel—it is not surprising that unscrupulous men (we 
emphasise the fact that none of the cases cited above are 
cited as unscrupulous litigants, but only as evidence of 
the law’s uncertainty) should regard any personal refer- 
ence or criticism as a potential source of wealth 
and should develop into the profession of libelee. 
Nothing so much fosters unscrupulous litigation as 
uncertainty. Nothing so much deters a defendant who 
ought to fight a case from fighting it. If this new profes- 
sion is to be cheeked and newspapers allowed the reason- 
able freedom which the public interest demands, several 
reforms should be introduced. But one in particular is 
essential—that the same law which applies to slander 
should be made to apply to libel, and the plaintiff before 
getting damages should be forced to show that actual 
damage has been suffered. The discrepancy between the 
treatment of slander and of libel is not logical, and so long 
as no damage needs to be proved in libel cases but the 
matter is left to the errant moods and fancies of the jury 
box, so long will adventurers and men of no character 
welcome any written defamation as a heaven-sent chance 
to realise a worthless asset at a remunerative cash figure. 


ao tehsil ape 


DP 0 OLE TR 


oR ant! RD 


ceepnatnettn eae 


he oeomenentente 


172 





Notes of the Week. 


The Irish Election.—As we go to press, the tale of 
election results from the Irish Free State is still far from 
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complete, but the results so far disclosed go far to con- | 


firm the accuracy of our forecast of a victory for Mr de 
Valera. His candidates in a number of constituencies have 
been returned by greatly increased majorities and the 
Centre Party, led by Mr MacDermot, has failed signally 
to realise the expectations of its founders. How far the 
voting has been ** against England ’"’ or in favour of Mr 
de Valera’s autarchic social and economic policy, it 1s 
difficult to say. But it is clear that if the British Gov- 


‘text of the British reply was worded with slight]: 


ernment does not want to see some form of hybrid (not to | 


say hostile) Republic at its doorstep, there will be need 
of wise statesmanship and rapid decisions. So far Mr 


eo 


Thomas has served Fianna Fail only too well. 





The War Debts.—Anglo-American war debt negotia- 
tions have taken a definite step forward, though it is still 
too early to say whether the latest moves have improved 
the chances of an agreed settlement. On Friday of last 
week Mr Roosevelt had an interview in Washington with 
President Hoover, after which the following official state- 
ment was issued :— 

‘The British Government has asked for a discussion on debts 
The incoming Admimstration will be glad to receive their repre- 
sentative early in March for this purpose. It is, of course 
necessary to discuss at the same time world economic problems 
wherein the United States and Great Britain are mutually in- 
terested, and therefore that representatives should also be sent to 
discuss ways and means of improving the world situation.” 

This coupling of war debts with ‘* world economic 
problems "’ naturally strengthened the belief that Mr 
Roosevelt, with an eye doubtless to Congressional in- 
transigence, is still of a mind that war debt revision 
can be ** traded off °’ against some reciprocal advant ages 
1o be secured by the United States from Britain, not: ably, 
it may be presumed, in the form of stabilisation of 
sterling. Whether or not this be so, the British response 
to the American démarche should certainly dispel any 
illusions entertained in the United States of the possi- 
bility of concluding a bilateral bargain on any such basis 
with Great Britain alone. Referring to the American 
invitation in a speech at Leeds on Tuesday, the Chan- 
cellor of the Exchequer observed that if war debt pay- 
ments were to be resumed they could not be made by 
loans or by further shipments of gold. Effective means 
of payment could only be _— by increasing sales of 
foreign goods to America, or by diminishing purchases 
from America. Increased sales might be effected by a 
drastic reduction of the American tariff or, 
of countries off the gold standard, by depreciation of 
currencies, while decreased purchases could be assured 
either by depreciating currencies or by increasing tariffs 
against America. After these preliminary admonitions 
to the United States, Mr. Chamberlain stated that, short 
of total cancellation of war debts and reparations (which 
the British Government believed would be the best thing), 
Britain was ready for discussion of the lines on which an 
agreement could be reached, with the provisos (1) that 
the settlement to be reached must be a final settlement, 
and (2) that it must be one that would not involve the 
resumption of the claim on Germany for reparations 
which it was the object of the Lausanne settlement last 
year to end. The implication in Mr Chamberlain’s 
speech that British war debt negotiations must take into 
account the reactions on the European position—and in 
that position war debts due to Britain figure equally with 
reparations—was further underlined in the official an- 
nouncement, made on Wednesday night, that H.M. 
Government had intimated to Mr Stimson that they 
would be happy to send a representative or repre- 
sentatives to Washington as soon as possible after March 
4 to discuss the American debt question; but that, though 
they would be glad to exchange views with Mr Roose- 
velt on other world economic problems, decisions on 
questions which would form the agenda of the World 


in the case 
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Economic Conference ‘‘ naturally cannot be reached 
before discussions have taken place at the Conferene, 
between all the States represented there.’’ In : 
words, British decisions on questions either of tars 
policy or monetary policy are dependent on much w 
eonsiderations than the settlement of war debts 
With this statement of the British attitude we 
full agreement, though it may be hoped that the 


’ 
“lone 


are 


cold brevity than the communiqué would seem t 
cest, and that it did not fail to explain fully and fr 
the difficulties of the British position. Those difficulies 
let it be added, relate not merely to the fact that no ite 


) Si 


ink! 


of monetary and economic policy can be divorced fr 


the general conclusions of the World Conference, but tha: 
even in the matter of the war debts themselves, the for: 
coming conversations with America cannot, in the absen 
of simultaneous agreement with the other debtors o 
America and of ourselves, lead to more than provision 
determinations. It is not yet clear that American opini 
fully appreciates this point, to which we shall have occ 
sion to refer; nor are we sure that the members of Co; 
gress who appear to have taken umbrage at Mr Chambe: 
lain’s pointed reference to Lausanne have yet bee 
educated up to the point of reckoning that it is only 


| terms analogous to those represented by that settlement 


Ss 


that the war debt problem can be solved. 


The Liberal Party.—In a speech at Darwen last 
day Sir Herbert Samuel declared that ** it was essent 
for the rescue and advancement of the nation that Lil 
principles of policy should be restored in this country t 
the authority they previously held.’’ Before these lines 
are read the process of restoration will presumably ha 
been advanced a stage at Friday’s Liberal Party meeti: 
which will have heard from Sir Herbert Samuel the p 
visional outline of a fresh statement of Liberal polics 
is to be supposed that that statement will not be |: 
in criticism of the Government’s sins of omission 
commission, and will in fact herald a certain reorientat 
of the Party’s attitude in Parliament. where a more in- 
dependent line seems likely to be pursued with great: 
vigour. The question, however, which is undoubted 
exercising the minds of the great mass of Liberal opi 


| throughout the country is whether the Parliament 


Party can effectively pursue an independent course from 
its er re on the Governinent benches. [t is 
arguable course, that the times are not apt for t! 
applic ation vie the prine iple that the duty of an Op 

is to oppose, and that what is required of sane progressi\ 
elements in Parliament is constructive, not destructis 
criticism. At the same time the resignation of t! 
Liberal Ministers took most, if not all. of the forc 

the argument that by association with the Governm 
the Liberal Party was acting as a moderating influ 
on the Conservative programme. Latterly the Liberals 
in Parliament, acting as a theoretically independent part 
but giving in practice ** general support °’ to a Govern- 
ment with whose actions they are for the most part « 
of sympathy, have been in a position at once ineffectis 
and somewhat humiliating. That occupation of a sector 
of the Opposition benches might involve certain tactics 
difficulties is obvious, but if the present bewilderment 0! 
the Liberal electorate is not to lead to the final destructiv 
of the Liberal Party, a decision must sooner or later | 
taken which will clarify the Party’s position in the Hous 





Gold in Kenya.—Whe n we recorded last week the grow 
ing volume of protest in this country against expropriat 
of native land in Kenya Colony for the exploitation © 
the Kavirondo gold reefs, we were under the impressio” 
that, though the amendment to the Kenya Native Land 
Trust Ordinance had been assented to by the Governor, tht 
Government at Whitehall had not yet conveyed the Rov 
Assent, or rather had not notified the Governor that t! 
Royal right of disallowance would not be exercised. | 
appears that we did less than justice to the Government § 
zeal to suffer no delays in this discreditable business. 1) 
ugly fact has now been revealed in the Mancheste? 


Guardian, which published on Thursday a further lette 
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, the Archdeacon of Kavirondo, that on December 
cot varely ten days after the House of Commons had 
: I acquainted with the nature of the amendment, the 
ee ial Office rushed through the assent and so set the 
ne Government's seal on a discreditable breach of 
ain which we shall not lightly be forgiven throughout 
| kh ngth and breadth of native Africa. It appears from 

\rchdeacon’s latest letter that the Chief Native Com- 
oleae has been taking firm steps to check outrages 
2 the prospectors and that the area of expropriation is 
vet very wide. It is still perhaps not too late to undo 
ome, at least, of the mischief by securing that the full 
“nlieation of the Ordinance 1s held up pending absolute 
‘anranee that alternative land of equivalent value is 
ied to evieted natives. This is a matter which Par- 
~ ont should take up immediately the session is 
anal The Opposition, we trust, will not fail to demand 

xplanation why a decision of such importance on an 
ce so controversial was taken by the Colonial Office 
vehind Parliament's back. 


T 
} 


ea 


The Political Crisis in South Africa.—In South Africa, 
other purliamentarily-governed countries in these 

ies, the parhamentary machine is for some reason not 
‘ne the electorate what the electorate plainly wants and 

~ insistently asking for. As the South African political 
sis continues, it becomes clearer every day that what 
people desire is the replacement of the present 
\otionalist Government by a coalition Government on 


broadest basis, and that they would like to see this | 


inve earried through forthwith, with the minimum of 
sturbance, by some agreement between the several 
litical leaders who have it in their power, between them, 
translate the national will into fact. This is not, how- 
r, what is actually happening. For example, it is prob- 
- that an understanding between General Smuts and 
\r Tielman Roos might have mobilised a majority in Par- 
ment which could have compelled General Hertzog 
her to come to terms with these other two leaders or 
se to resign in order to make way for a coalition between 
m without him. But last week we had to report the 


of the Roos-Smuts negotiations, and this failure 
s not since been repaired, in spite of rumours of an 
-hour agreement on the eve of the re-assemblage 


iment. 


This failure of constructive statesmanship 
part of his opponents has encouraged General 
lertzog to take up an attitude of intransigence. On 
nuary 19th a Nationalist Party caucus reaffirmed its 
ity to General Hertzog and resolved to expel any dis- 
ng Nationalist Member of Parliament: and this threat 
exclusion from caucus meetings has since been 
‘ted upon one offending Roosian, Mr Stevtler. This 


TT 
tpt 


“pinary party action is expected to bring to heel any 
VY tiny i “ “. - . . . ot 
‘ationalist Members of Parliament with Roosian in- 
ns. On the other hand, on a longer view, it is not 


strengthen General Hertzog’s position in the 
At the same time, the rebuff which the South 
. Party has given to Mr Roos’ overtures is also 
>, ¥ Contrary to publie feeling. Meanwhile, in 


Ty 


nent, General Hertzog still holds the field. On the 


‘iy of the new session General Smuts gave notice 
™oton calling upon the present ‘* Nationalist ’’ Gov- 
‘to resign and make way for a ‘‘ National ’’ Gov- 
er im l last Tuesday he duly moved it—coupling his 
he h the suggestion that General Hertzog himself 
Wiohe bane wnitiative in forming the new Government 
pie become Prime Minister in it. General Hertzog 
_ Jliright, and thereafter the debate degenerated 
uter-party recriminations. For the time being, it 
an tar as commanding a parliamentary 

oes, General Hertzog can deny that there is a 
— in remain in office on his present footing. But 
~’) Seems hardly tenable in the long run, and he 
have been wiser to take the opportunity 

‘red him this week of coming to a political 


an Minin. ° 
an d oe forces in order to carry out a 
“4mon task, , 


»4+ 


oft: 


Ase 





| The Anglo-Persian Dispute.—The dispute between 

Persia and the United Kingdom over the Persian Govern- 

ment’s claim to cancel the concession of the Anglo- 

Persian Oil Company came before the League Council 
| on Tuesday. The Council appointed M. Benes (Czecho- 
slovakia) rapporteur, and the British case has been pre- 
sented by Sir John Simon. The proceedings have opened 
in a better atmosphere than had been expected, and a 
mutually satisfactory settlement by agreement does not 
seem to be too much to hope for. In this first stage 
there are a number of discrepancies between the state- 
ments of the two parties on questions of historical and 
statistical fact. These discrepancies should not prove 
very difficult to clear up. On the other hand, some 
trouble may arise over a question of principle which has 
been raised in a memorandum that was circulated by the 
Persian Government at the beginning of the week. In 
this State paper the Persian Government contests the 
British Government’s right to bring the dispute, as it has 
done, before the League Council at all at this stage, on the 
Zzround that Article 15, under which the 


British Govern- 
ment has acted, is only applicable to a 


7 dispute likely 
to lead to a rupture "’; that a rupture between two States 
over a dispute between the nationals of the one and the 
Government of the other can only arise when the first 
State has taken diplomatic action on its nationals’ 
behalf and that such action is not warrantable unless 
and until those nationals have exhausted their legal 
remedies under the laws of the other State with whose 
Government they are at issue. 


In other’ words, the case 
ought not to be considered by the League until it has been 
taken through the Persian Courts. We hope that the 
Persian Government will not press this point; for, what- 
ever its legal merits may be, it is obvious that the political 
relations between this country and 


Persia would be 
strained, and the financial 


interests of the Persian 
Government and the Anglo-Persian Oil Company would 
be prejudiced by the serious delay which the introduction 
of this preliminary process would involve. And if the case 
in point is looked at in the concrete, it will be evident 
that the recentness of the abrogation of the capitulations 
in Persia, the magnitude of the economic interest at 
stake, and the concern of the British Government in the 
Anglo-Persian Company's enterprise are three pertinent 
factors which, failing a settlement between Persia and 
the company @ dewr, make the League Council the most 
promising forum for a discussion and settlement of the 
| dispute here and now. We therefore hope that, without 
prejudice to broad questions Ol legal principle, the Pe rsian 
Government will not raise objections to proceeding with 
the conciliation process which has now been put in hand 
at Geneva. 


Tension in Central Europe.—In Germany the attempts 


to set the parliamentary machine going again are stil! 
hanging fire. On January 20th the Reichstag’s Procedu 
Committee postponed the opening of the fortheoming 
session for a week in order to give further time for political 
negotiations. Sof nothing has come of this 
Since then Chancellor von Sehleicher h 

sulted President von Hindenburg; and, although it is still 
officially denied that arrangements for a non-parliamen- 


tary regim , have yet been under discussion, if is appare nt 


r. however, 


respite. 5 ef 


that there is little chance of securing a working majority 
the Reichstag even for ‘* a Government of toleration 
not to speak of any prospects ot obtaining a normal] 
lament iry Government of the 
kind which the parliamentary svstem is expected to 


duce. 


active and constructive pa 


This prolonged failure of the parliamentary s) 
to function properly in Germany is very serious at a tir 
when the German nation as a whole is eag 
political crisis behind it and to get to business in order 
to pull its weight in the coming effort to surmount the 
world economic d ‘pression. The futility of th ;, Reichstag 


may live to exercise untoward effects 
Meanwhile. he y’é 


econstitul 


upon Germany's 
political future. 
of the healthy 


and expression in German life is revenging itself i 


ind now, the blocking 
ional channels of political acti« 


i viva 


In a fresh 
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outbreak of ‘‘ direct action. 


\ Nazi demonstration 


at this moment will not be forgotten; and this memory 
ing of the 


1] 
in the Billow Platz at Berlin last 
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Sunday was accounted a success, a tremendous concentra- 
tion of police was required in order to keep the peace; and, 
even so, the day’s total of casualties was thirty civilians 
and one policeman wounded. A more tragic casualty list 
was the outcome of a regular pitched battle which was 
fought on the same day at Cologne, between the police 
and a procession of Communists. Eight of the Com- 
munist combatants were severely wounded, and three of 
these subsequently died in hospital, while serious injuries 
were also sustained by policemen. ‘‘ Direct action 
seems to be infectious; for the small hours of the same 
morning witnessed an abortive attack at Prague by a party 
of Fascists upon an infantry barracks; and though this 
would-be Putsch came to nothing, it cost the lives of one 
civilian and one soldier. To complete the picture of Cen- 
tral Europe last week, we must add that the first of the 
German “‘ pocket battleships ’’ has started her trials, and 
that on Tuesday the Governments of the three ‘‘ Little 
Entente '’ Powers decided in principle t sk the Council 
of the League to investigate a charge of arms smuggling 
from Italy through Austria into Hungary. These last two 
incidents will not help the Disarmament Conference. 


’? 


Railwaymen’s Wages.—The executive committees of 
the three Railway Trade Unions—the National Union of 
Railwaymen, the Associated Society of Locomotive 
Engineers and Firemen, and the Railway Clerks’ Asso- 
ciation—decided at their meeting on Tuesday to follow 
the lead given by Mr Cramp, and to reject the award 
of the Chairman of the National Wages Board which has 
now been accepted by the railway companies. In thus 


treating the Chairman’s Report as ‘‘ the findings of one 


man ”’ the Unions have made themselves responsible for 
a deadlock which may produce very serious consequences, 
seeing that it stultifies the whole machinery for concihia- 
tion set up under the Railways Act of 1921. From their 
own point of view it is doubtful wisdom, to say the least 
of it, to make this machinery workable; and from the 
national standpoint it is little short of disastrous. The 
Chairman’s award was substantially in favour of the 
Unions, seeing that it rejected about three-quarters of 
the companies’ claim, and the additional “‘ sacrifice "’ 
which it would have entailed upon the wage earner was 
comparatively slight—much smaller, indeed, than the 
‘ unearned increment ’’ that has come to him from the 
fall in prices. The whole attitude adopted by the Unions 
in their attempt to enforce the rigidity of nominal wages 
is short-sighted, seeing that the monopoly enjoyed by rail- 
way transport has disappeared. The Unions, instead of 
co-operating with the companies in a joint endeavour to 
attract traffic, are insisting upon conditions which, failing 


a general trade recovery, can only lead to further losses, ! 


and consequently in the long run to more unemployment. 


Cotton Trade Labour Problems.—At the end of last 
year, writes our Manchester correspondent, there were 
indications of more settled labour conditions in the Lanca- 
shire cotton industry as a result of the agreements with 
regard to the reduction in wages and the working of the 
‘‘ more looms "’ system; but during the last fortnight 
there has been evidence of a good deal of unrest and 
several complications. The adoption of the ‘‘ more 
looms ’’ agreement by a large number of firms, especially 
in the Burnley district, has resulted in a considerable 
amount of displacement of labour. Moreover, in one or 
two outside districts the operatives have agreed, rather 
than work six looms, to run four looms on a six-loom wage 
basis. This development has caused serious concern to 
manufacturers who are members of the Cotton Spinners’ 
and Manufacturers’ Association and are, therefore, bound 
by the agreement with the trade union. At the end of last 
week the General Council of the Weavers’ Amalgamation 
held a special meeting; the operation of the more-looms- 
to-a-weaver agreement was discussed, and considerable 
dissatisfaction was expressed at the way in which the 
agreement was being operated throughout the county. 
The Weavers’ Amalgamation decided to send a general 
questionnaire to all district associations, and replies are 


expected to be returned at the end of this week. When 
the evidence has been analysed, it is proposed to ask the 
employers for a joint meeting on the matter. Should this 
take place, the Weavers’ Amalgamation will endeavour to 


| secure the attendance of Mr F. W. Leggett, of the 


Ministry of Labour. 


The Omnibus Strike.—The “‘ unofficial’ strike whic), 
broke out last week among the employees of the London 
General Omnibus Company fortunately proved to be of 
short duration. Although over the week-end it reached sub- 
stantial dimensions, some 12,000 out of 20,000 conductors 
and drivers having left their work, it collapsed quite sud- 
denly; and by Tuesday normal services were resumed 
The origin of the trouble was a local revolt of 500 men 
engaged on services operated from the Forest Hill depét 
against a new time schedule which had been introduced 
as part of the Company's general programme of speeding- 
up. In accordance with the regular machinery of concilia- 
tion, the protest of the local branch was considered joint}, 
by the Transport and General Workers Union and thy 
Company, who agreed that the schedule should be oper- 
ated without any change. But the employees of the 
Forest Hill depot, without waiting for the joint test b, 
representatives of the Union and the Company provided 
for in the wages agreement negotiated last autumn, pre- 
ferred to take the law into their own hands, and the) 
action aroused a/good deal of sympathy in other districts 
Indeed, at one time 26 out of 48 garages operated by t}. 
Company were involved inthe stoppage. The Executive: 
the Union took a firm stand against this act of insubordina- 
tion, and condemned the strike in terms no less emphatic 
than those by Lord Ashfield, who rightly pointed 
out that such proceedings if persisted in would prov 
fatal to the whole system of collective bargaining between 
employers and employed. Fortunately wiser councils 
prevailed, and the combined admonitions of the Union 
and the Company were successful in inducing the men to 
return to work. 


National Provincial Bank.— In this year’s annua! 
address to his shareholders, Sir Harry Goschen, the chair- 
man of the National Provincial Bank, dealt at length with 
our current position. The general theme of his remarks 
was that we had used 1932 to lay the foundations fo 
recovery, so that we were well equipped to take advantay: 
of any improvement so soon as it occurred. In a briet 
allusion to monetary policy, he held that it was general!) 
agreed that sooner or later the pound must be anchored to 
a solid foundation, but that it was impossible to say at 
present either when or at what rate stabilisation could b: 
effected. It was also essential that stabilisation should 
not be attempted until all possible precautions had been 
taken against a recurrence of the events of 1931. Su 
Harry Goschen held last year’s change in British fiscal 
policy to have been justifiable, but he equally attacked 
excessive economic nationalism as one of the causes of the 
depression, and argued that a relaxation of trade restric- 
tions and an abolition of shipping subsidies would go 
long way to stimulate a rise in world prices and a return ©! 
hoaded money to circulation. Given a return to politica! 
sanity abroad, he said, all the material means for a gre«' 
recovery in trade are only waiting to be used. 





World Production in 1932.—Du:ing recent years su) 
stantial progress has been made in the statistical record- 
ing of changes in world production. Since 1927, the 
Economic and Financial Organisation of the League °! 
Nations has published regularly an index of world pr: due: 
tion of (a) crude foodstuffs and (b) industrial raw ™° 
terials. Although the latter index provides an indirect 
measure of changes in industrial production, its accurac) 
has been diminished recently owing to the heavy accum'\ 
lation of stocks. The German Institut fir Konjunktur 
forschung has accordingly attempted to record changes '" 
industrial activity by the direct method of constructins 
an index based on the output of the principal industries 
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eral rehensive statistics of industrial production 
although (r nilable, the indices of the Institut provide a 
are NOt Y asure of changes in industrial activity. The fol- 
ie shows the figures for the principal countries 
world during recent years :— 


roug h 
lowing 


and the W 
Proportion of each 
Indices of Industrial Production Country of World 
| (1938 = 100) Production. 
country | 


| 4929, | 1930. | 1931. | 193210, 1928, | 1932(a). 








man 101 89 11:6 8-9 
(ei Kingdom = > 9-3 112 
Heer] ponent 100 82 0-8 0-6 
Pepsiovakia | 103 90 1-6 5c 
7 | 103 100 

Hngary nsene | 18 100 0-4 iva 
 — 101 90 Ll Ll 
... Ml 103 3-3 .3 
ees 113 112 =3 - 
——— io 109 0-3 "3 
Cone 112 95 2-2 2-0 
"SA 107 

US... | 110 105 2-4 37 
} n senenee 112 ; 
a “| 126 156 4:7 14.9 
ont... | 207 96 sae = 
soph exc di ' 

Tio. | 107 93 - 

(a) Provisional. 


The index of the world’s industrial production (excluding 
che U.S.S.R.) in 1932 was 33 per cent. below the figure 
‘or 1928, and shows a decline of 17 per cent. as com- 
pared with 1931. The lowest level was reached in Poland, 
Germany, the United States, and Canada. Production 
appe ars to have been relatively well maintained in Sweden 
ind in the United Kingdom. The indices for the U.S.S.R., 
British India and Japan actually rose between 1928 and 
\482. The varying incidence of the world depression has 
hrought about a substantial shift in the geographical dis- 
tribution of industrial production. Thus, the share of the 
(nited States in the total industrial production declined 
‘rom 44.8 per cent. in 1928 to 34.5 per cent. in 1982. 
Germany's proportion decreased from 11.6 per cent. to 
+9 per cent., but the position of France remained un- 
hanged. On the other hand, the share of the United 
Kingdom rose from 9.3 per cent. to 11.2 per cent., and the 
hgure for the U.S.S.R. advanced from 4.7 per cent. to 
i149 per cent. A comparison of 1932 with the preceding 
year shows that the deterioration has been most pro- 
nounced in the principal countries remaining on the gold 
standard. Activity was maintained in the United King- 
dom and Sweden. The figures for Japan and the UA.S.R. 
siow an advance on 1931. In the majority of countries, 
wth the exception of the United Kingdom, France, 
Sweden, Japan, and British India, production has declined 
almost without interruption during the past three years. 
Monthly indices of industrial production show a slight 
upward movement in most countries in the autumn of 
‘ast year, but this advance has since been partly lost. 





Poland and Russia. — Our Warsaw correspondent 


rr 


“tes:—It is officially intimated that the company 
*“oWn as “* Sowpoltorg,’’ which carries on trade between 
P and and Soviet Russia, will be liquidated when its 
““arter expires at the end of January. The ‘‘ Sowpoltorg ”’ 
7 Owned jointly by the respective Governments, and the 
m fotiations which have been going on for several weeks 
. “2 extension of the company’s charter have proved 
successful. The primary reason, apparently, is that the 
ys Government are unwilling or unable to provide the 
sire, weeded for a considerable expansion in Poland’s 
p ‘o Soviet Russia through the medium of ‘* Sow- 
ct trade —_ a secondary reason is that the character 
Polan d's — the two countries is not entirely to 
receive 4} 7 ing. Poland, in other words, is unable to 
ko, nt goods she would particularly like to have— 
prefer een cotton ; while at the same time she would 
prise main| an exports to Soviet Russia, which now com- 
include ~ op materials and foundry products, should 
like peomnadin greater percentage of manufactured goods 
other cheminae and rolling stock, artificial fertiliser and 

‘ical products, lathes and textile goods. The 
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liquidation of ‘‘ Sowpoltorg ’’ does not mean the cessation 
of all trade relations between Soviet Russia and Poland, 
since other channels are in existence, but the announce- 
ment has caused disappointment after the hope of a con- 
siderable increase in trade raised by the recent ratification 
of the Non-Aggression pact between the two countries. 
Poland exported to Soviet Russia in the first 11 months 
of 1932 merchandise to a value of 24.6 million zlotys, 
importing 16.5 millions. In 1931 exports from Poland 
were valued at 125 and imports at 36 million zlotys. 





World Trade in 1932.—The preliminary estimates of 
the foreign trade of the principal countries during the 
past year reveal a further substantial shrinkage in 
value :— 

VALUATION OF MERCHANDISE TRADE. 


(In millions.) 








Net Imports. 

















Domestic Exports Balance, 
Period. Percentage Percentage Export 
Value change on Valec change on | Surplus (+) 
. previous ; * | previous Import 
Year. | Year. Surplus (—). 
| FRANCE. 
Francs. | % Francs. | % Francs. 
| 58,221 | i 50,139 | ; — 8,082 
Rc sconces |} 52,344 — 10-1 42,829 | 14-6 | 9,515 
Se Rebssteesen 42,199 | 19-4 30,421 - 29-0 | 11,778 
i cciatakenian 29,826 | 29-3 19,693 — 35:3 10,133 
GERMANY. 
Rm. ' % | Rm. ‘ 6 Rm. 
A as ialsicians 13,447 sini | 13,483 | a 36 
Rr ccudewes } 10,393 | 22-7 12,036 | 10-7 1,642 
Pe ainewwcwoen 6,727 55°3 | 9,599 | — 20:2 2,872 
cde ciansin | 4,666 30:7 | 5.738 | 40-2 + 1,072 
SWITZERLAND. 
Francs % ; Franes, % Francs. 
ee 2,724 a | 2,098 x | 626 
a 2,565 5°8 | 1,763 — 16:0 802 
ii etaecsos | 2,251 —- 12-2 | 1,349 — 23:5 — 902 
ee i 1,763 - 21:7 | 801 40°6 | 962 
| UNITED KINGDOM, 
i £ o | y % & 
is | 4,111 | 729 | = — ~ 382 
a 957 | 13-9 |} 571 Tie 21-7 — 386 
Ba iceeiiue 797 | - 16-6 391 — 31:9 406 
SE iicicacseneiiencuinn | 652 — 18:2 | 365 — 6:7 _ 287 
UNITED STATES.* 
3 % x % | $ 
1929... an 4,399 i 5,241 dia + 842 
1930 ‘ 3,061 — 30°4 3,843 — 26:7 oa 782 
i ae 2,090 — 31-8 2,424 — 36:9 | + 334 
1932 1,322 — 36:8 1,618 — 33:3 | + 295 
CANADA.* 
3 % > % $ 
1,299 a 1,208 7 _ 91 
1,008 — 22-4 905 — 25-1 — 103 
628 — 37:7 609 — 32:7 — 19 
452 — 28-0 493 —- 19-1 + 41 





| 
* Includes transit trade. 





In the case of France, Germany and Switzerland, the de- 
cline in exports has been more pronounced than the fall 
in imports. France's exports have been reduced to 
about two-thirds of her imports in the past year. Switzer- 
land imported more than twice as much as she exported, 
and Germany's favourable trade balance was reduced 
from Rm. 2,872 millions in 1931 to Rm. 1,072 millions in 
19382. The value of the foreign trade of the United States 
was less than a third of its value in 1929 and her export 
surplus has been further reduced from $334 millions to 
$295 millions. The figures for the United Kingdom show 
the least decline, which is due, however, to the lower 
value of sterling. 





Sterling and International Prices.—As the following 
table shows, the downward march of prices in the ** gold ”’ 
countries, as measured by the relevant foreign indices, 
continues unabated; and duing the past fortnight the 
Economist index of international gold prices shows a fall 
of 1.6 per cent. in contrast to the sharp rise between 
December 28th and January llth. Sterling prices of 





| 


ceepn teen venctceann remmacagn ane een ivan te 


176 








THE 


primary products have declined by 1.8 per cent. and the 
complete Economist index by 0.5 per cent. :— 


Serremser 18Tx, 1931 = 100. 





et 


Economist Indices. 





Milan Statis- 

I Statis- Chamber | tisches 

Date. British | British | Inter- | Fisher, | {096 | of Com- | Reichs- 
Complete | Primary | national | U.S.A. ae, merce, amt, 

Index | Products| Gold France. | ‘aly. |Germany 

(sterling).| (sterling).| Prices. 
1932. 

Jan. 27th .... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd ... 108-1 111-9 86°5 91-5 96-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
June Ist ...... 100-2 101-0 73-8 87-3 94-0 91-7 88-5 
June 29th ... 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 24th..... 102-5 111-8 89-3 89-8 89-0 83-3 87-1 
Sept. 2ist..... 106-0 117-4 89-6 90-5 89-7 91-2 &7-1 
Oct. 19th .... 103-1 112-3 84-0 88-6 88:8 92°7 86°8 
Nov. 16th ... 103-8 113-0 82-9 87-6 88-4 92-3 86-5 
Nov. 30th ... 103°1 112-3 77-7 87-3 88-4 | 91-4 85-7 
Dec. 14th ... 102-2 112-1 78-2 85-1 87-9 91-4 85-0 
«7 ee 101-2 109-3 76:9 83:5 88-1 90-9 84-2 
Jan. llth ... 101-8 109-7 79-3 83-1 87-7 | 90-7 83-8 
Jan. 25th... 101-3 107-7 780 8. 8* so-6* ' &3 5 


© These figures relate to January 18th. 


Among the commodities on whose prices our international 
gold index is based, cotfee, cocoa and bacon were slightly 
dearer on the fortnight, but cereals, sugar, tin, rubber, 
cotton, oil, petroleum and linseed oil all cheapened. Fulle 
details of the complete 


index are 
below — 


Economist wive n 


aa 


Economist”? INDEX. 


(1927 = 100.) 


Sept. 18, Jan. 11, Jan. 25, 
1931. 1933. 1933. 
Cereals and meat ............ ees 64-5 64-2 64-5 
SOME oc cunccneccesnvcouns , 2°2 59-5 59-7 
LESS _ 43-7 49-3 48-6 
te ek tubes : 67-4 73°5 73°4 
Miscellaneous..................s0. . 65-8 62:4 61-7 
Complete index............ ° 60-4 61-5 61-2 | 
NN ia ne ccctabusbuabols 83-1 84-6 84-2 
PD RID 1.5 ccdbbsksaseetouens — 52-2 53-1 52-9 


In the food groups declines in the price ot most cereals, 
coffee, sugar and butter were offset by high r prices tor 
meat. ‘Textiles and metals, linseed oil rubber all 
declined. 


und 


Chilean Government Policy.—A correspondent writes: 
—Senhor Arturo Alessandri, the new President of Chile, 
issued on January Ist a Proclamation outlining the policy 
of his Administration. Brietly summarised, the Procla- 
mation stated that the Government recognised the serious 
condition of the country, which was principally reflected 
in the acute unemployment problem, and, as the only 
remedy to cure this state of affairs was an increase in the 
national production in every and aspect, the 
Government would stimulate by all the means in its 
power the production of the manufacturing, mining, and 
agricultural industries, and also commercial activity. In 
the forefront of this plan would come the definite solution 
of the nitrate problem, and, under the direction of the 
Government, the exploitation of gold mining and washing 
would be fostered, which should absorb a considerable pro- 
portion of the unemployed. Consideration would also be 
given to the possible development of the potassium, sul- 
phur, sulphate of aluminium, and shale deposits in the 
country. The agricultural industry would be stimulated, 
and new production fostered in regard to sugar beet, rice, 
cotton, etec., and a contro! established over the investment 
Ol agricultural eredits ; expropriations would be made ol 
all those properties which, during a specified time, have 


remained uncultivated by their owners, 
t 


phase 


as within the terri- 

he Republic ‘‘there must not exist any unculti- 
land.’’ Colonisation would be extended and _ per- 
fected by means of sub-division of properties and the 
bringing in of new capital to the agricultural industry, all 
of which would relieve the unemployment situation. As 
regards the situation of the national finances, the Budget 
Estimates for 1933, drawn up by the outgoing Govern- 
ment. showed an estimated expenditure of 1,060,744,695 
pesos and revenue estimated at only 519,994,300 pesos, so 
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28, 1933. 
that the deficit at the end of the current financial yo, 
would amount to 540,750,395 pesos, plus arrears of 26] 
million pesos. To balance the Budget it was not possible 
to have recourse to reduction in salaries, except in th. 
highest scales, which would not procure any apprecia}|« 
saving. The savings which the President was prepared to 
make must be sought in reductions of Departmental ¢x. 
penditure and in a revision of pensions. Neverthelo< 
these reductions had to be carefully made, and could py 
produce immediately any appreciable economy, so that ; 
was necessary to have recourse to further taxation. TI 
great changes which had occurred throughout the world 
and particularly so in economic affairs, had forced ever, 
nation to take special measures to meet the situation. Th, 
constriction in foreign markets for Chilean exports h 
brought about such a shortage of exchange as to rend 
necessary the intervention of the State. The Presiden 
deemed it necessary that the whole of exchange produced 
by exports should be controlled by the State and dist; 
buted in such a manner as to maintain, albeit at a min). 
mum, the national activities indispensable to the country 
The fall in exchange and the tariffs adopted in order ¢ 
protect industries had created certain monopolies in th, 
country, and the Government was therefore justified 
establishing taxes on the profits of those industries hayin: 
the enjoyment of such monopolies. 


~ 
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Value of Canadian Crops.—According to an estimat 
the Dominion Bureau of Statistics, the total value of 
Canadian field crops at the point of production in 1932 
vas $424 millions, as compared with $427 millions in 
1931 and $662 millions in 1930. The following tabl. 
shows the estimated value and the average price per uw 
of the principal crops in 1931 and in 1932 :— 





| Total Value of Crops. Average Price per Unit 





1931. | 1932. Unit. | 1931. 
ae ee | ae 
j i 
Thous. $ | Thous. $ | Cents. | Cents 
I ee a 117,890 133,866 | Bushel 39 
ia i aes Nae te ici 17970 | 74.408 3 | 24 ; 
a ee 17,465 17,007 md 26 2 
Mixed grains ..............000..06 14.453 | 13,168 a. a 
I i kes 22.359 | 22.566 Cwt. | 43 59 
Hay and clover ...............00 106,343 | 96,096 Ton 762 71 
Alfalfa 14,417 15,085 | 1,039 854 
IO ia 22.130 | 20,312 are we Re 
Total (including others) .. | 426,656 | 424,058 ware 





It will be seen that, with the exception of potat 


the average price per unit of the various crops showed 4 
substantial decline in 1932, despite the depreciation in 
the gold value of the Canadian dollar. The relatives 
small decline in the total value of all crops was due t 
the increase in the production of grains. Last years 
wheat harvest yielded 431 million bushels as compared 
with 304 million bushels in the preceding year. A co 
parison of the value of field crops in the various proviners 
shows substantial increases in Saskatchewan, Manitoba 
and New Brunswick, and reductions in Ontario, Al! 
and British Columbia. 
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Overseas Correspondence. 


FRANCE. 


Finance Commission — Socialist Proposals. 
(FROM OUR CORRESPONDENT.) 


Paris, January 2 
Tne Government's new financial proposals, design 
application on February lst—not as a complet: B 
for the year, but merely as the basis of a new dou: 
provisoire, to enable the Treasury to carry on dure ' 
second month of the year—have now been unde: 
sideration by the Chamber Finance Commission | 


i week. During this time the Commission has held | 
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-inuous sittings. ‘The outcome of these delibera- 
left the country, as well as the Government, in 
re wilderment. The proceedings of the Commis- 
— . on marked by a definite and unmistakable re- 
TT ne Cartel des Gauches, the representatives of 

eo age result of last Spring’s elections, have a 


eee in this, as Well as practically all the other Grand 


isting 


mld 


ns of the House. The result, so far as the new 
“oo concerned, is that the carefully-considered 
re a up bv the Treasury experts and adopted almost 
as \L. Chéron, has been completely revolution- 
a to a ereat extent replaced by quite ditferent 
we : at. forward by the Parliamentary Socialist 
4 he fact that so many of these have been accepted 


Liisss 


y 
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Commission is largely due to the circumstances | 


section of the Radical Party is now in almost 

ete sympathy with the Socialists on mins more or 
al po nts, and the representatives of the formerly 

‘oring two schools have thus been frequently 

to command a majority in the Commission itself. 


{ Chéron proposed to balance the Budget by reductions 
enditure totalling 5,826 millions, the imposition of 
ves and ‘* adjustments "’ and closer collection of 
ones, together estimated to yield 5,453 millions, 
-oid entirely resort to loans. M. Blum and his 
vers propose reductions of expenditure by 2,300 mil- 


ns only (practically all in regard to national defence), 


taxes and suppression of recent reductions of taxa- 
_ total of about 8,500 millions, and new borrowing 
xtent of about 6,000 millions this year, as a pre- 


total fr 


e 
ars. Exactly what net result these two 


‘agonistic plans would show is difficult to arrive at 


r 


Néthods and the 


+ 


+ 


¢ 


inte 


with the other P 


} ¢ 


ly, so far as the existing deficit of 10,500 mil- 
s concerned. The Socialists claim that their plan 
id provide 9,500 millions of fresh resources, but this 


sh loans of 30,000 millions spread over | 


firmed by the decisions registered by the Com- | 


M. Chéron insists that if the Socialist 
tions in his plan are applied, the result will be to 
eure ly 3,000 millions towards a deficit of at least 
| a-half times that amount. 


ef difficulty in regard to the Chéron proposals | 


to be a general nervousness as to whether, in view 
general situation, the experts’ estimates of the 

yield from the proposed new taxes can be relied 
It is officially announced that the experts based 
culations on an estimated yield during the current 
‘41,000 millions from all sources, as compared with 


t 


itely 47,500 millions realised last vear. 


nance Commission completed its discussion last 
(its report 1s expected to be ready for discussion 
Chamber to-morrow. In that case it is expected 
ance Bill—or, rather, the Bill authorising the 
provisoire for February—will be ready for dis- 
by the Senate on January 31st. In financial 
_feceptance of the Commission's decisions is re- 
‘us unthinkable, and this view appears to be largely 
‘tie general public. In view of the whole political 


S 


“on. it is considered more than possible that the 
“. Il its expected revisions of the Bill are seriously 
sted by the Chamber, may take the very exceptional 
‘advising the President of the Republic to dissolve 

, “unber, with a view to immediate general elections, 
© purpose of straightening out the situation. 

Sb 


“maries which have been published of the Socialist 
Project indicate that it is of an exceptionally far- 
hing and ambitious character, and amounts to pro- 
: wr an entire recasting of a large proportion of 
te ae and social methods. lt purports to be 
thod principles: (1) to adjourn all new fiscal 
ntl 1984, (9) to + hes reform of the fiscal regime 
08 pay their fi a taxpayers who evade their obliga- 
, >, Jer Tur share, and ‘‘ to introduce a new con- 


ein in the State Budget, namely, the Marxist 


the French - proposes as general remedies: (1) that 


overnment shall ‘‘ enter into negotiations 


owers for the international restoration of 
consolidation of currencies, the harmony of 


Tedit. the Cc 
““ational exe | | 
xchange, a massive and general reduction 


4d 





of armaments, all conditions necessary for the recovery 
ot business,’’ and (2) for the organisation of an inter- 
national fiscal information service between nations, in 
order to prevent evasion and fraud. The proposals for 
restoring Budget equilibrium are six in number:— 


(1) General administrative reform, as regards both / 
and methods; the eventual incorporation of ‘‘ extra allowances 
In statut ry pay; examination of the accounts and statutes of the 
various autonomous State bodies ‘‘ who at present escape State 
control and are the cause of tlagrant abuses i. the first step to 


ve taken in this direction being the appointment of three com- 
mittees of invest tio 


ee mi composed of representatives of the p 
: i 
sunnel and of the users: prope sed reductions to become effective 
within five months. 

(2) Liqu iat 24 War cili SS; the management ot all del 5 
between alli { ] pelisk Sa l al wances to be handed 
over to the Caisse d Amortissement, which should be given the 
benefit of reducti 1 military expenditure: the Caisse to be 

. ‘ 
given a Budgetary an ty, and other additional resources and the 
organisation, while retaining its autonomy, to be required to 
adapt the amount designed tor debt extinction ‘ in accordance 
with circumstances.”’ 

(3) Transformation of all insurance business into a State 


monopoly, realised by the progressive 
panies, unde the sole control ol 
director, assisted by a consultative conunittee composed ot repre 
sentatives of policy holders, insurance agents and the Minister 
of Labour), premiums to remain as at present, the ‘ 


approximate to State employees; present share! 


fusion of the existing com 


? 
@ special othce (managed by a 


f to 


£0 


P ae 
- oiders scrip to be 
exchanged against 75-year bonds, guaranteed by the State and 
yielding dividends equivalent to the average of the past five yeal 
this organisation also to provide insurance against unemploy: 

and agricultural calamities. 


(4) A huge programme of publi 


works, national, departme 
and communal, ‘‘ to be financed on 


capitalist principles,’’ by bond 


issues, at the rate of 6,000 millions a year for five vears. 


(5) Revision upw irds cof income tax scales. on the lines pro] osed 
by the Inland Kevernue Officials’ Syndicate, suppression of recent 
iucome tax reductions and a ‘‘ regime of taxation on securities 
designed to protect the rights of the Treasury ° including suppres 
sion of bearer securities of all kinds and their transformation int 
registered stock (the effect of which, M. Auriol estimates, would 


be that it would be possible next year to bring down schedute 


eales of income tax). 

(6) A liquidation loan for the consolidation of recent Treasury 
bond issues, made to cover recent Budget deficits and to meet ex- 
penditure incurred without authorisation of credits; prohibition of 
expenditure without previous opening of credits; all demands for 


fresh credit to be acco anlied bY an account of employment of 
previous ones. 
Tl thor e at a } ; ‘ 4 } 
ne authors Of the Socialist project estimate that it 
would produce an additional 9,124 millions, or nearly 


sufficient to wipe out the existing deficit, and without 
necessitating the proposed loan for the organisation of 
machinery to enable pension charges to cease to be a 
burden on the Budget. This counter-project, it is pro 

1 } | ] 


} 1} ! . i] : f 
posed, shall b completed bv the nationalisation « a 


ilis f all 
public transp: rt services and by the institution of p iblie 
control over all banks as a first step towards their 


nationalisation. 


Proposals actually accepted by the l‘inance Commission 
include the prohibition of bearer securities ; the creation 
of a National Office for Publie Works. to be financed by a 
loan of 30,000 millions, spread over five years. The Com- 
mission has rejected a large proportion of M. Chéron’s 
proposals for reduction of Budget expenditure, and also 
his demand for an all-round increase of 5 per cent. in 
scheduled income-tax for the present vear. 


The attitude of the Finance Commission to-day resulted 
in a general strike of stock exchange clerks, as a protest 
against the acceptance of the proposal suppressing bearer 
bonds. The movement proved so effective that the official 
agents de change were able to establish only a first quota- 
tion of only about thirty stocks, and for the first time 
within living memory it was impossible this evening to 
publish the list of the day’s movements of quotations. 


M. Chéron informed the Finance Commission, a day or 
two ago, that the revenue during December showed a 
deficit of 450 million francs, as compared with Budget 
estimates. It is also officially stated that any delay in 
passing the present proposals after January 31st will 
represent a loss to the taxpayers at the rate of 1,311,000 
franes an hour. 
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GERMANY. 


Politics — Eastern Agriculture — Unemployment — 
Trade. 


(FROM OUR CORRESPONDENT.) 


Beruin, January 24. 

Tux National Socialists feel that the Lippe election has 
greatly improved their standing, but the Government are 
drawing no inferences from it. They are frankly not dis- 
posed towards any rapprochement with Hitler, and they 
are simply waiting to see whether the National Socialists, 
together with the Opposition parties of the Left, will 
decide in the Council of Elders upon summoning the 
Reichstag and whether the Reichstag will pass a vote ol 
no-confidence. In that event they will dissolve it. 


Meanwhile many things are happening which do not 
tend to improve von Schleicher’s position. The Chan- 
cellor is becoming rather worn out, as every one is bound 
to do who is obliged to take the leadership of the State 
in such times as these and has not the good luck to happen 
upon a period of rapid improvement in world economic 
and political conditions. Moreover, von Schleicher can- 
not, of course, work miracles, and even though the slight 
improvement of last autumn has by no means been lost, 
it has not advanced sufficiently unmistakably to check the 
natural decline of the authority of the Government. All 
this would be without serious danger for von Schleicher 
were it not that he has to reckon with influential 
opponents, of whom the most influential of all are to be 
found outside the declared opposition. Large sections of 
industry disapproved of the dismissal of von Papen. 
Attempts are still being made to bring Hitler and Hugen- 
berg together and thereby to lay the foundations of a 
Government under another Chancellor than von 
Schleicher. Hitler has actually spoken to Hugenberg, 
though so far, apparently, without result. The conflict 
with the Landbund showed that von Schleicher does not 
enjoy any unconditional support from the very influen- 
tial large landowners of the East. Even among the Presi- 
dent’s advisers the fact is openly canvassed that von 
Schleicher has just as little prospect as von Papen of 
securing a Parliamentary basis for his Government, and 
the opinion is admittedly gaining ground among them that 
it will after all be necessary to dispense with Parliament. 
It is true that discussion has taken this course before every 
meeting of the Reichstag during the past vear, but all 
plans of this kind have so far been wrecked by the Presi- 
dent’s loyalty to the Constitution. It is certain that von 
Schleicher would not lend himself to a coup d’état, nor 
would those sections which desire a non-Parliamentary 
regime ever choose the present Chancellor as their leader. 


The relief credits to agriculture in the East have again 
become a major political problem. Socialist and Centre 
Party members of the Budget Committee of the Reichstag 
have taken the Government to task on account of the 
increasing abuse of this relief. It seems that relief credits 
have been granted to persons who are only in difficulties 
because they took advantage of the agricultural crisis and 
the consequent cheapness of land to buy estates, and 
thereby locked up their liquid capital. A particularly 
irritating circumstance is the fact that there is bound up 
with this State assistance a ‘‘ remission ’’ by which the 
creditors are in the first place prevented from pressing 
their claims, and according to which all creditors except 
holders of first mortgages may be deprived, and in many 
cases actually have been deprived, by an officially sanc- 
tioned ‘‘ remission plan,’’ of half the moneys due to them. 
The moratorium granted by these provisions applies not 
only to demands against farms, but to all demands against 
land holders, so that anybody who owns a piece of land in 
the Eastern Provinces, no matter of what size, and claims 
the protection of the moratorium on the strength of it, 
can make good this claim even if he himself does not live 
in the East, and even against creditors to whom he may. 
as recently happened in one case, owe rent in respect of 
property in Berlin. Abuses of this kind have been brought 
before the Reichstag Committee, and in doing so mem- 
bers have been giving expression to a feeling widely enter- 
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tained among the public in general. The Food Minister did 
not improve matters by refusing to give information on 
certain points, notably the identity of the people who had 
received credit. This provoked the retort from the 
Socialists that the taxpayer, who renders a financial! ser- 
vice to the State, has indeed a legal right to have his 
personal circumstances treated as confidential, but not 
so the recipient of credit subsidies, who is receiving som 
thing from the State and therefore must submit to public 
inspection. 

Public criticism is not only occupied, however, wit) ¢] 
abuses which have crept into the administration oi 
Eastern relief, but also with the economic ineffectiveness 
of the whole proceeding, which is becoming daily mo: 
apparent. The Bavarian member, Herr Pfleger, raised 
the point in the Reichstag Committee, not without justic: 
that special relief for the East, considered from the point 
of view of agriculture, is an injustice towards the 
culture of the rest of the country, which is equally jn 
distress. Three years ago, when the Eastern relief schem, 
began, this was not so, for at that time the poor corn snd 
potato soil of the East, in a district which had been px 
ticularly hard hit by the peace treaty, was far more un- 
profitable than the stock-farming land of the West and 
South. The East is likely, too, to have a much wors 
future before it. At present, however, the high duties on 
grain, and the relative insensitiveness to depression of t}). 
grain and potato markets mean that the large farms o: 
the East are at an advantage over the rest of agricultuy 
rather than otherwise. 

The special measures of assistance to the East are 
Dr. Pfleger’s opinion, only to be justified on grounds oi 
national policy, with the object of maintaining an econ 
mically strong German population in the vicinity of th 
Polish frontier. To take a stand on this argument, how 
ever, it is necessary to aim at settling the East as thick! 
as possible. This is hindered by the moratorium becaus 
it prevents the sale of large estates, which are the on 
source of supply of land for settlement. In addition, t! 
remission procedure is exceedingly slow and employs 
most cumbrous machinery with an enormous number of 
officials. 

The political importance of the question can scarcely be 
exaggerated. The fear that the credits may be curtailed 
and, above all, that the excessively indebted estates might 
really be sold, is unquestionably determining to a larg 
extent the attitude of Conservatives, and one is constant! 
reminded of the events which preceded Briining’s fall, in 
which warnings against the ‘* agricultural Bolshevism 
of the Cabinet played such a large part. 

Unemployment increased in December very much mo: 
slowly than in December, 1931. At the end of 1932 +! 
number of unemployed exceeded that at the end of 1931 
by only 105,000, whereas on June 15, 1932, it was 
1,600,000 more than at the corresponding date a yev 
before. The percentage of members of the Allgemein 
Deutsche Wirtschaftsbund unemployed in Decembe' 
1932, was 45.6, against 42.8 in December, 1931. Unem- 
ployment among trade union members increased by 2.2 
per cent. between October and November, whereas in t! 
same period of 1931 it rose by 5.6 percent. The fact that 
unemployment even among trade unionists has not shown 
the usual seasonal increase is important, because the em- 
ployment exchange statistics are regarded by many 
economists as technically unreliable. They are, however 
the most comprehensive, and the errors, which certain!y 


do exist, can scarcely be very important. The figures are 
shown below :— 


THOUSANDS UNEMPLOYED REGISTERED AT EMPLOYMENT 


EXCHANGES, 

1931. 1932. 
June 15th...... anrtinhtebiniinimenstdaitianeiabend 4,000 5,569 
ID, acnicneamananebenined ek 3,956 5,492 
GE GED srcsoceconennncesvensccqces cose |S he 5,592 
I iinsiteccsdecectesctutceccs . 4,104 5,383 
August 3lst ..... houtdiblsntsnsiceds Soak 4,215 5,225 
September 30th ...............00. peek 4,355 5,103 
| EE ELIE ER = 4,623 5,109 
November 30th ...............000- aceal 5,060 5,355 
December 15th ....... titdeawscatibnes 5,349 5.604 
December Slst ...........-.0see000: 5,668 5,773 
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wap export surplus fell in December to Rm. 68 millions ; 
_ <9) millions in November. Though this is a slight 
it Wis "iy from the exchange point of view, it has no un- 
qavoee sionificance as far as the state of business is 
favourable Tr is due entirely to an increase of 29 millions 
» of raw material imports at that. Exports | 


1p ned. 
wy 
¢ yncerh 


in imports, 80 


foy:her 16 millions. For the whole year 1951 


rose by aii re ‘ | 
‘ha export surplus was more than a milliard, against 
oe “ 9 milliards in the preceding year. Comparative 
seathiy Gu .s are shown below :— 
S-RPLU MERCHANDISE Exports (+) oR Imports (—) 
aes t” (In million marks). 
1930. 1931. 1932. 
F ssvecscccceeccscees —213 + 60 +101 
ees sei + 44 +158 4+ 97 
March csemiguemeeneaneil +220 +283 +163 
April aa acieenehinnernntal + 88 +139 + 54 
Tine... cconnanencdanenenaee +266 +183 L 96 
June =| sek pnbabbeederkaen + 97 +140 4+ 90 
Salen ..csacnceceseceusateeed + 41 + 265 + 65 
August .......-sececeersens +185 +348 + 96 
Septembe......+++++ee+++9 + 265 +387 + 84 
October ........sseeeeeeees +239 +396 + 84 
November ...-ceeceeeseee —197 + 264 
December.....+0sesseeeeees + 222 +247 


The decline in the 1982 trade figures is, of course, 
not only to the contraction of world trade, but also 


» some measure to the fall in prices. © 








HUNGARY. 
Outlook — Banking — Foreign Creditors. 


(FROM OUR CORRESPONDENT. ) 
BupaPEst, January 23. 


Tse New Year outlook is gloomy. There is little chance 
of improvement so long as trade warfare, on the plea of 
economie self-defence, continues unabated among the 
Danubian states. On the top of the export difficulties 
great uncertainty prevails about the financial measures of 
the Government to meet the huge budget deficit. Little 
's known about real economies in the current Budget, 
waich is some 160 million pengé short of requirements. 
nm the other hand rumours of a new Treasury Bill issue 
wud an internal loan have caused considerable nervous- 
ness. This is demonstrated by the sharp increase of the 
reign exchange quotations in the ‘‘ black market,’’ and 
*y the corresponding rise of gold prices on the produce 
warkets. The official buying price of the National Bank 
89,500 pengd per kilogram fine gold, but the price paid 
1 the produce market has risen from 4,800 pengé to 5,200 
Pengo in the last six weeks. The premium which is paid 


: Budapest for gold over the buying price of the National 
Bank ‘pproximately corresponds to the discrepency be- 
‘ween the external and internal valuation of the pengo. 
if . 


,"’ external discount on the pengd has thus increased 
’ 26 to 37 per cent. Securities quoted on the Stock 
pr wes8 and sterling and dollar bonds unofficially dealt | 
.._..& very firm tendency, but this is not a healthy | 
ee the rise of fine gold and foreign exchanges, 
‘pression of fear of inflation. 


vit year-end return of the National Bank was some- 
eae er than might have been expected after the un- 
a return at the end of October. The note circu- 
i . amounted to 352.7 million pengéd, against 410 mil- 
at - oa the end of October, and 422.7 million pengé 
316-7 rill L of 1931. The cirevlation further decreased to 
even fall s pengo by the middle of January, and might 
Were My ate 300 million pengé in the coming months 
te be inom - the deficit of the Treasury, which will have 
Sok The J directly or indirectly through the National 
than i ns ecrease of the note circulation is not greater 
Corchodloneht the same period in Germany, Austria or in 
ank hag a so that the accusation that the National 
found ee — a deflationist policy is entirely without 
moratorium h ; 18 even doubtful whether the transfer 
Circulation the’ appreciable deflationary effect on the 
‘lovakia show... cxPerience of Germany and Czecho- 

ows clearly that the note circulation would in- 


®creased owing to the fall in prices and | 


n 





THE ECONOMIST. 179 


NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens. 


Branches and Agencies throughout Greece. 


Branches and Agencies in Egypt: 
CAIRO, ALEXANDRIA, ZAGAZIG. 


New York Agency: 51 Maiden Lane. 
Affiliated Bank : 


HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK. 


Capital paid up and Reserves Drs. 1,205,000,000. 





general impoverishment, even without the transfer mora- 
torium, provide dthat the budget deficit was not financed 
through the National Bank. 


The credit facilities accorded by the National Bank in- 
creased to 620 million pengé, including the 148 million 
peng6 rediscounts with the B.I.S. which are not shown in 
the weekly return. The increase of the credit facilities 
accorded by the National Bank during 1932 amounted to 
31 million pengé, which is perhaps less than might have 
been anticipated after the end-October return, when the 
credit facilities of the Bank reached the high-water mark 
of 636 million pengd. Though the bill portfolio of the 
National Bank shows only a moderate increase of 5 per 
cent. during 1932, there is little doubt that the present 
abnormal position—the bill portfolio twice the size of 
notes in circulation—cannot last. Unfortunately the 
National Bank is the only source of credit, as there is no 
capital accumulation in Hungary from which legitimate 
credit requirements could be satisfied. Various proposals 
to extend the credit facilities of the provincial banks and 
industry with the National Bank will undoubtedly result 
in a further increase of the immobile assets of the central 
bank. Another sign of the growing immobilisation of the 
Hungarian banking system is the alarming decrease of the 
sight deposits of the banks with the National Bank. These 
deposits have dropped to 36 million pengé as against 96 
millions at the end of 1931. 

The British and American Standstill Agreement for 
short-term loans expires on February Ist. Hungarian 
delegates have left for London to conclude a new agree- 
ment with the representatives of the British and American 
bankers. The total foreign short-term indebtedness ot 
Hungarian banks was estimated at 610 million pengé by 
the Statistical Department, of which about 200 millions 
were lent by American and 100 million pengé by British 
bankers. Considering the steady decline of internal sav- 
ings deposits it is obvious that the chief creditors of the 
Hungarian banks are the foreign creditors and the Nationa! 
Bank. Therefore the reorganisation of the Hungarian 
banking system on a sound basis cannot be effected with- 
out the co-operation of the foreign creditors. While the 
foreign creditors are right in persisting that the initiative 
regarding the necessary mergers should come from the 
authorities in Budapest, it is absolutely necessary when a 
scheme is laid before them, that they should make up 
their minds whether they want to co-operate (not with 
new funds but with goodwill) or not, because every delay 
lessens their chances of recovering even a fraction of their 
investments. 

Banking balance sheets will be published in February, 
but there is little hope that they will show a clear inside 
picture, as banks do not show their foreign commitments, 
guarantees or rediscounts in their returns. What is 
worse, some of the banks have, for reasons of prestige, 
decided to pay dividends although it is very questionable 
whether, after making due provision for bad debts and 
depreciated security and real estate holdings, they have 
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earned any real profit in 1932. The decision of the 
National Kank to pay a dividend of 9 per cent. is not un- 
justly criticised in many quarters, as it sets a bad example 
to the other banks. Bearing in mind the huge bill port- 
folio of the Bank, of which a considerable part is frozen, 
and its liability to the B.I.8., which exceeds its gold 
cover, it would have perhaps been wiser not to pay any 
dividend. The payment of dividends by the banks is but 
one symptom of the policy of ‘* face-saving’’ which aims 
at protecting the debtors with all sorts of moratoria and at 
the same time satisfying the bondholders and security 
owners in pengé so as to maintain the pretence that Hun- 
gary is insolvent in foreign exchange but can still meet 
interest payments in the national currency, an illusion 
which will cause many difficulties later on. 





SPAIN. 
New Bonds — Land Confiscation — Ministry of Finance. 


(FROM OUR CORRESPONDENT.) 
Maprip, January 11. 


Apart from sundry disturbances and social troubles in 
the provinces, December was comparatively quiet, and 
Parliament took advantage of the fact to hurry through 
the rest of the Government programme before the holi- 
days, which started on the 28th of that month and will 
terminate on February Ist. Since the end of the year, 
however, the undercurrent of extremist agitation was 
brought suddenly to a head by the discovery of a large 
store of bombs and arms, together with documents proving 


that the movement was important. The immediate result, 


of this discovery was that the offensive was launched 
without further delay ; but it was quickly suppressed, 
with comparatively little bloodshed considering the cir- 
cumstances. The Communists dislodged the authorities 
in some isolated places, but were themselves ejected as 
soon as the Government forces arrived on the scene. 
Although the movement has been quashed, the fact that 
the extremists were in possession of such large quantities 
of explosives, distributed all over Spain, is rather dis- 
quieting, and the hope of a little respite from social 
troubles and political agitation has now small chance of 
being realised. 


The Banco de Crédito Local, which corresponds in this 
country to the Crédit Foncier in France, has_ been 
authorised to issue bonds which are reimbursable by semi- 
annual drawings, involving prizes to the extent of 
Ptas. 130,000 per annum, over and above the fixed 
dividend of 5} per cent. The issue was made at 92 per 
cent., and was fully covered within the period allotted 
for subscription, that is to say between December 30th 
and January 7th. In view of the advantages offered and 
of the fact that the market is usually well provided with 
funds at the end of the year, it is not surprising that the 
issue should have met with a good reception. The object 
of the Banco de Crédito Local is to make loans to Town 
Councils of recognised solvency, for the purpose of carry- 
ing out public works ; and the Bank’s charter gives it 
extensive powers in the matter of obtaining reimburse- 
ment of sums so lent in the event of any town defaulting. 
The bonds issued on the guarantee of such loans are well 
regarded in the market, and the present issue, which is 
an innovation in Spain, should prove very popular. 


Towards the end of the year Government bonds were 
inclined to weaken on the voting of the Budget, as the 
market considered the increased expenditure rather 
extravagant under present circumstances, but an 
abundance of funds after the turn of the year caused a 
reaction which even the extremist movement did not 
arrest. For some time past political events and social 
troubles have had no effect on the Stock Exchange, and 
the limited amount of business transacted does not give 
any indication of either panic or optimism. At the present 
time the Spanish public, speaking in very general terms, 
limits its investments to State bonds and its speculations 
to ‘‘ Explosivos *’ (Spanish Explosives Company, owners 
of the rich potash mines in Catalonia). 


nnn nn ee eee ynnepn nnn nen nnnRn En RRR EE 


[January 28, 1933. 
The Government has been authorised to deal with the 
Republic of Mexico for the construction in Spain of 
sundry war and merchant vessels, the cost of which wil] 
be about Ptas. 70,000,000. The necessary credit has been 
included in the Budget figures for 1933, and materials 
not produced in the country will be imported free of duty. 
As the contract has not yet been signed with Mexico, the 
terms of repayment are not known. This deal is ap 
attempt to provide work for the foundries and workshops 
in the North of Spain, many of which are in danger of 
having to close down. . 





Two long lists have been published in the official 
‘* Gazette ’’ of the persons implicated in the rising of 
August 10th last, whose country property is being con. 
fiscated by the State. This should provide a good stari 
for the Agrarian Reform, but as a large part of the said 
property is in Andalusia, the stronghold of Spanish Cor. 
munism, serious difficulty may be experienced before the 
scheme gets properly working. The confiscation does not 
in all cases prove to be such a hardship as would appear 
on the face of it, as many landowners have not received 
a penny of income from their lands for some time past 
their tenants having taken up the slogan ‘* the land 
belongs to those who work it.’’ On the other hand, the 
constant invasion of cultivated lands by groups of 
extremists in anticipation of the redistribution of propert) 


.Y¥ 


has caused the Government to pass a law excluding from 
the benefits of the Agrarian Reform any persons impli- 
cated in ‘* property jumping,’’ burning of crops. 
damaging of farm tmplements and cattle. 

A decree has been passed completely reorganising tli 
Ministry of Finance, with a view to obtaining increased 
efficiency from the staff. The plan involves the non 
tion of an Advisory Committee of experts to help the 
Minister and a special staff, the duties of which will 
include the compilation of information concerning inter 
national finance and important political events in the 
world. A further project for the reorganisation of th: 
Post Office is to be presented in the near future, and it 
is stated that an attempt will be made to bring the postal 
organisation in Spain up to the level of the most modern 
systems in other countries. 





JUGOSLAVIA. 
Trade — Finance — Production — Money — Politics. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, January 14 

Tne seasonal improvement which began in Septembe: 
lasted until the end of the year, but it is still difficult t 
cauge how much of it may remain as a_ permanent 
acquisition and how much may be undone by the stra 
of the protracted depression and the coming winte! 
Foreign trade has been gaining in volume ever since 
August, and particularly export trade. Thus, while ex- 
ports for the first eight months of the year reached an 
average of only 220 million dinars, September figures 
mounted to 272, October to 320, and November to 39" 
million dinars. The last figure is in fact 10 million dinars 
lurger than that for November, 1931. Imports have not 
quite kept pace with exports, which is only natura. 
firstly, because the depreciation of the dinar acts as & 
bounty on exports and as a check on imports; 1d, 
secondly, because Jugoslavia has an adverse balance 
of payments and many of the bills obtained from exports 
have to be used for the liquidation of past payments 
F ven so, imports are slightly better, the average for the 
first eight months having been 227 million dinars, while 
later figures read: September 247, October 243. and 
November 231 million dinars. December trade figures 
are likely to maintain the improvement. 


Improvement is also registered in a slightly hardemins 
of the index figure of prices, and increased producto? 
in the textile, chemical, hosiery, clothing, coal and heav’ 
iron industries. Finally, it has found an echo in better 
Government receipts, which reached 840 million dinars 
October and 909 in November, against a previous ave™ 
age of only 720 million dinars. 














— 


total receipts for eight months April-November 


a 6.196 million dinars, which is 81 million dinars 
a thas the current expenditure for the same periog, 
ess tht 


dinars less than the budget estimate. 

id floating debt of 600 million dinars has been 
” a to about 300 millions, but since then new com- 
ae to the extent of 297 million dinars have brought 
ge up to its old level. The new Budget, as 
7 an by the Minister of Finance, is 10,438,000,000 
YP. which is 884 millions less than that of 1932-33 
a 3 300 millions less than the Budget for 1931-32. 


and 1.206 million 


- 
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Avainst these not unfavourable factors should be set 
the great tightness of money, which is putting an undue 
ind protracted strain on banks and through them on 
-osiness. Private depositors have been withdrawing their 
money from banks ever since September, 1931, and 
jeposits have fallen from 14,242 million dinars in June, 
1931, to 13,235 million in September, and 12,170 million 
» December. This movement continued throughout 1932, 
leposits dwindling further to 11,875 million in March, to 
11.020 in June, and to 10,743 million in September. 
there is no doubt that the last figure would have been 
even lower had not the Deferred Payments Law enabled 
banks which are solvent but not liquid to pay out 
sits only in instalments. This law has now been sup- 
plemented by a new law which enables any bank, simply 
op application to the Ministry of Trade and Industry, to 
ntroduce a system of deferred payments for deposits on a 

ial seale which is in proportion to the liquidity of the 
bank. There is no doubt that this law will save many 

ks from having to close down, but at the same time 
it is hardly ealeulated to encourage new deposits, and 
in interesting consequence is the fact that deposits are 
crowing now only in State or State-guaranteed banks— 
the Mortgage Bank, the Postal Savings Bank, and the 
rivileged Agrarian Mortgage Bank. A second con- 
sequence of this law has been another law which is 
enabling even private debtors to come to some arrange- 
with their creditors on application to the courts. 
the cumulative force of all these laws and arrangements 

een the virtual introduction of a semi-moratorium, 
nt it is true, since it considers the merits of each 
* separately, but which nevertheless acts as a serious 
or It is in fact a system 


17) 
aS * 


ike on all normal business. 
wach tries to avoid all serious and sudden disturbances, 


in be justified only by a gradual improvement in 
economic life. 


A great negative influence has been also the political 

‘rtainty which has become noticeable of late. The 
‘sence with which Signor Mussolini reacted against the 
‘y reprehensible act of a few irresponsible nationalist 
yous in defacing the Venetian lions at Trogir has been 
sen here as a bad omen. Nor has the fact that this 


ve 


: ‘© may have served as a smoke-screen for 
= intended customs union with Albania and 
“alleged smuggling of arms into Hungary 
aed te allay suspicion. Internal political feeling 
‘i: : a —.- kept in a_ state of nervousness 
the Man, appearance of the well-known letter in 


niatopree et em which has been resented as 
weeeat th 7 ernal affairs of another country, At 
‘he J@ ehief stumbling block to a solution such as 
toe the letter is the uncompromising attitude 
th ce opposition. Instead of realising firstly 
eee —ane coprersion and such opposition as 
nd secon ily _ , a aaeeee is not confined to Crotia, 
vould scoops ~ ne Serbian and Slovenian opposition 
im the Pasi tke ee with federalism as one plank 
the separatist nat? he Croatian opposition stresses only 
Poramme, and e, ipeinte on the full acceptance of its 
Serbinh pir refuses even negotiation with the 
other hand is an poe with the King on the 
__ederalist republie ”’ is a i ees oat _ : 
framme, lilies Saale _& sine qua non © t elr pro- 
"PPosition, and asec: circumstances, with a divided 
ay gradual a suming that the economic depression 
of ¢} y ighten, the likelihood is for a continuance 
zime with such gradual changes towards 

life as are deemed fit and safe by the 


ee 


t 
Ur 


” present ré 
norm. oe 
“orma| Politica] 


Present leaders 
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ARGENTINA. 


Budget — Debt — Exchange — Crop Prospects. 
(FROM OUR CORRESPONDENT.) 


Buenos Aires, January 4 

ARGENTINA'S Budget for 1933 has been sanctioned with 
expenditure limited to $821,316,051 paper, receipts being 
estimated at $827,197,410 paper. These figures include 
funds to be procured and work to be earried out on the 
basis of bond issues; cash outlay calls for $430,055,100 in 
general administrative expenditure and $273,922,805 for 
the service of the publie debt. In round figures the Bud 
get as passed by Congress cuts down the Government 
estimates submitted to that body by some 45 million 
pesos, and excludes all the new taxes that the Minister of 
Finance declared essential if it was to be balanced. The 
proposed postponement of the sinking funds, drafted and 
passed in the form of a very general authorisation under 
which the National Government may attempt to bring 
about some scheme of conversion, is, however, expected 
to reduce, for the time being at any rate, the drain on the 
Treasury that debt services have caused throughout 1933 
Nor can one regret the non-inclusion of fresh taxation, in 
view of the abnormally low prices for all Argentine pro 
duce, the diminution of general trade, and the virtual 
admission that, if existing taxation were to be effectively 
and systematically collected, receipts would be much more 
substantial. Provided that the deficit of 1932 does not 
exceed the 30 or 40 million pesos predicted by the Minister 
of Finance, and assuming political tranquillity, the 1933 
Budget may be considered a sound working scheme drawn 
up on commonsense lines. 


Throughout Argentina the feeling is general that eredi 
tors of the country, be their loans given to national, pro 
vincial, or municipal authorities, ought to be ready to 
sacrifice something of their rights in order to assist in the 
economic reconstruction that has unquestionably begun 
The authorities of the province of Buenos Aires have laid 
before the legislature a plan for a three years suspension 
of the sinking funds, avhich is said to have been accepted 
in principle by creditors in London and Paris. In Cordoba, 
Tucuman, Mendoza, and Santa Fé province, negotiations 
for the scaling down of interest and the postponement, in 
certain instances, of amortization payments, are also in 
progress. 


The point of supreme importance, and the foundation 
of the financial policy of Dr. Hueyo, is the maintenance of 
Argentina’s currency intact and undepreciated despite the 
repeated efforts of those interests whose profit lies in 
sharp inflation. Agricultural and pastoral producers are 
being actively canvassed, and a widespread press cam 
paign is being carried out, based upon the reported fact 
that cost of production, officially declared by the Ministry 
of Agriculture to be $7.20, $10.65, and $4.90 paper per 
100 kilos for wheat, linseed, and maize respectively, is 
above current sale prices, which are to-day $4.95 for 
wheat ; $9.10 for linseed; and $4 for maize. Inflation of 
a thousand million pesos paper would, it is claimed, 
enable the Government to liquidate most of its local obli- 
gations, thereby freeing credit for producers’ use and help- 
ing the farmer and cattle breeder by raising the internal 
price of cereals and stock. There are powerful interests 
behind this movement, and the stubborn resistance that 
the Government, led by the Minister of Finance, is put 
ting up at the present time, should be remembered when 
considering the possibility of modified moratoria being 
arranged for Argentina’s benefit. 

Exchange control figures for 1932 show that banks have sold 
remittances as follows :— 


(Figures in thousands, paper). 


t 
Imports and financial services..........++.seeeeereeeee 942,547 
Piri Vabe PERIEEOMIOOD coc dnc cv ccccccccesseceses coccescocsees 161,422 
eel CR cia in ccenvssearesestosanevacedtuens 158.297 
Provincial and municipal governments ...........+- 42,681 
Cover OF bank GvVOTArAlts 2.0.06: .cccccccscsccsccccccccese 34,076 
1,339,023 








CCN OIE aI 


Ne OO EE 


182 THE ECONOMIST. 





Cover was provided by the following :— $ 
NTE Te rac enetencsounsetnn 814,384 
PIN nincdcrentaeneisnenaniosonsrnebenrescionniedh 228,934 
SIDES. coctihindicintnbdicscccccspeneecescecccesten 197,274 
Various private drawings ............sseseseeeeeeeeees 97,733 
1,338,325 


Crop prospects are satisfactory as regards quantity. 
Official estimates calculate total yields as follows :— 
Wheat 6,300,000 tons; linseed 1,350,000 tons; oats 
1,250,000 tons. Maize, locusts notwithstanding, promises 
well. If the next fortnight sees favourable weather, in- 
cludmg enough rain, a yield of 10 million tons is not an 
impossibility, though conservative estimates prefer to talk 
of 8 to 9 million as more probable. Pastoral conditions are 
excellent, but cattle prices keep low owing to limited buy- 
ing by packers. General produce, including wool and 
hides, is selling more freely, also on what is still thought 
to be an unprofitably low level. Still, taken as a whole, 
Argentina is manifestly working, and not as badly off as she 


>? 


at times esteems herself to be. 


CANADA. 


Business — Western Farmers — Russia — Prices. 
(FROM OUR CORRESPONDENT.) 
OTTawa, January 10. | 


THE first week of 1933 has brought an encouraging deve- 
lopment in the shape of a sharp and very welcome rise in 
wheat prices, which on January 7th brought cash wheat 
in Winnipeg up to 454 cents (No. 1 Northern), or about 
7 cents above the lowest 1932 quotation. The advance 
was not due to any strong export demand, wheat stocks in 
store having mounted to 2373 million bushels on Decem- 
ver 30, but is attributed to adverse reports about the for- 
tunes of the American winter wheat crop. General busi- 
ness remains in a very depressed plight, and merchants; 
report that the volume of the Christmas trade was about! 
20 per cent. lower than it was a year ago. 


Canadian manufacturers of cotton and rubber goods are 
greatly disturbed by the appearance in the local markets 
of alarmingly cheap offerings of samples of these goods 
manufactured in Singapore by Japanese firms, who, find- 
ing their export trade to Canada affected by the Ottawa 
agreements, have sought a new base of operations under 
the British flag. Against this competition the local manu- 
facturers have been demanding remedial action. The un- 
employment problem remains very serious and on Decem- 
ber Ist the employment index of the Bureau of Statistics 
was 83.2, as compared with 84.7 on December Ist, and 
99.1 on December 1, 1931, but some consolation is derived 
from the fact that the seasonal falling off is on a much 
smaller scale than at the same period a year ago. 


Since Christmas, retail merchants have been trying to 
stimulate business by special sales, but although they are 
offering goods at the lowest prices for many years, the 
general lack of purchasing power confines the buying 
largely to necessities. Wholesale trade is decidedly quiet, 
being largely confined to replacement orders. Manufac- 
turing conditions remain uneven, but some manufacturers 
report that the volume of forward orders is slightly ahead 
of that recorded at the same date in 1932. The knitting 
mills and the silk manufacturers are faring best but sea- 
sonal influences have slowed down the production of the 
footwear manufacturers, the furniture plants and the 
tanneries. The demand for all kinds of industrial 
machinery is poor and the equipment plants are all work- 
ing far below capacity. The electrical industry is loud in 
its complaints about the new severity of British competi- 
tion as the result of tariff changes conceded at the Ottawa 
Conference in favour of British imports, and it is believed 
that at their instance the Canadian Government has made 
representations to the British Government about a read- 
justment of the duties, which would restore some of the 
protection lost by the local electrical firms. 


Conditions in the prairie country are still very bad, and 
the debt problem, which has been the subject of a con- 
ference between the three prairie provincial Governments 
and representatives of farm mortgage companies is becom- 
ing more acute every month. Most of the farmers who 































[January 28, 1933. 


have mortgage obligations declare that they are unable 
even to pay interest on them, and in some localities tha, 
are not even paying their taxes. The agitation for ¢}, 
adoption of an inflationist policy continues, but the 
Federal Government shows no sign of yielding to it. Mean. 
while the city of Calgary—despite the protests of jt 
bankers, the Bank of Montreal, which has offered to 
advance the necessary funds—persists in its refusal to pay 


the exchange premium due on debt obligations in New 
York. 


During the past fortnight the question of trade relations 
with Russia has emerged in high relief. The arrangements 
just concluded by British Timber Distributors Ltd. for the 
purchase of a large quantity of timber from the Soviets 
has caused acute disappointment to Canadian lumber 
interests, who declare that it destroys their prospects of 
getting a larger share of the British timber market. Then 
considerable stir has been created by a scheme promoted 
by a syndicate of Western cattle men whose representa. 
tives have just returned to Moscow, where the Soviet 
authorities concluded an agreement with them to purchas: 
a large number of Canadian cattle on condition that pay- 
ment should be accepted in oil products and coal. Natur. 
ally the prospect of a new market for Canada’s surplus 
cattle and hides, which would relieve the present glut and 
restore their prices to a decent level, makes a strong 
appeal to the Canadian farmer and livestock associations 
and other agrarian bodies have ranged themselves in sup. 
port of the scheme. But the question is full of embarrass. 
ment for the Bennett Ministry ; if it countenanees such a 
deal, it weakens its case for demanding action by Britain 
to curtail trade with Russia, and it incurs the displeasure 
of Canadian coal-mining interests, who two years az 
secured the imposition of an embargo on Russian cos 
among other commodities. It is known that Mr. Weir, 
the Minister of Agriculture, is sympathetic to the plan, 
and, by his own admission, has been conferring with the 
promoters; but Mr. Bennett and most of the Cabinet are 
lukewarm about it, and are not disposed to take it seri- 
ously. One great difficulty lies in the problem of finane- 
ing the transaction; the farmers will not part with cattle 
except for cash, and this would only be available if Russian 
bonds, which would be given in temporary payment unt! 
the oil and coal could be sold, were discounted by the 
Canadian banks. The banks, however, would want 4 
government guarantee, and in view of the Bennett Minis- 
try’s general previous attitude towards Russia, such 4 
guarantee is virtually impossible. Yet if the plan 1s 
rejected outright by the Government, the farmers wil 
want to know why the American-owned Aluminium ( 
a few months ago was allowed to embark on a barter trans- 
ection with the Soviets while Canadian farmers are denied 
the same privilege. There are reported also to be similar 
barter negotiations afoot with Russian on the part 0! 
different Canadian industrial interests, and it is expected 
that in the near future the Cabinet will review the whol 
question of trade with Russia and issue a statement out 
lining its policy. 


NORTHERN IRELAND. 
Census of Production — Annuities — Poor Law. 


(FROM OUR CORRESPONDENT.) 
Betrast, January 2! 
Tuer results of the Census of Production of Northern 
Ireland, which was taken in 1930 in conjunction with the 
similar census in Great Britain, have just been published 
by the Ministry of Commerce. The gross output of all in- 
dustries covered by the census was £59,353,000 in 1930, as 
compared with £67,332,000 in 1924. If, however, allow- 
ance is made for the change in price levels, the comps: 
able figure for the gross output in 1924 becomes reduced 
to £48,412,000. The net output of industry in the pre 
vince was £20,418,000 in 1930, as compared with 
£23,880,000 in 1924, but adjusting the 1924 total to 1930 
price levels a comparable figure of £17,170,000 1s ob- 
tained. The net output of the province thus appears © 
have increased by £3,243,000 between the two — 
enquiries. This increase was largely accounted for by - 
activity of the shipbuilding and engineering trades 1D 1930. 
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Despite the increase in the net output of industry, the 
age number of operatives employed during 1930 was 
ne 134 034, as compared with 144,586 in 1924. As 
as this decrease in employment there was an increase 
. mechanical equipment and power, the total horse power 
{ prime movers installed showing an increase from 
+00 (039 h.p. in 1924 to 264,461 h.p. in 1930. 


The principal branches of industrial activity in Northern 
Ireland are those comprised in the textile trades, which 
had a net output of £6,659,000 in 1930, of which 
24,978,000 represented the net output of the linen and 
hemp trades. An interesting table is given in the report 
on these trades showing the output of flax yarns and linen 
piece goods in 1912, 1924 and 1930. In the case of flax, 
yarns production in 1924 was 86 per cent. of that of 1912, 
snd in 1930 only 61 per cent. of that of 1912. The decline 
in the manufacture of linen piece goods was even greater, 
the output in 1924 being only 74 per cent. of the 1912 
goure, and in 1930 only 52 per cent. of the pre-war output. 


Apart from textiles, other important groups of trades 
were shipbuilding, engineering and metal with a net out- 
put of £4,126,000 ; food, drink and tobacco (£2,518,000) ; 
publie utility services and government departments 
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(£1,912,000); manufacture of clay, ete., and building 
and contracting (£1,856,000); and _ boots, 
apparel (£1,493,000). 

The depression which has been experienced in agricul- 
ture has led to an agitation for the suspension of the pay- 
ment of land annuities. The Northern Government has 
been unable to make any concession in the direction of a 
moratorium, but has introduced a scheme of short term 
loans at 3 per cent. interest with the object of helping 
farmers to surmount the present period of difficulty. 


The tremendous increase in the volume of outdoor and 
special relief which has taken place in Belfast during the 
past year is reflected in the budget for the Belfast Board 
of Guardians for the next financial year. Expenditure on 
exceptional distress relief in 1932 is stated to have in- 
creased from £823 weekly in January to £981 weekly in 
June, £2,103 weekly in September, and £4,203 in the 
week ending December 24th. Whereas the Guardians’ 
estimate of their net expenditure for the current year was 
£171,102, actually the net expenditure has been 
£302.802—an increase of £131,700, of which £126,930 
represents special relief. For the coming year net expen- 
diture is estimated at £366,075. 
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Hooks and Publications. 


BOOK OF THE WEEK. 


FREE MARKET THEORY.* 


The Common Sense of Political Economy has been out 
it print for quite a number of years, and second-hand 
opies of the original edition have commanded high prices. 
This is a tribute to the recognition by a small circle of 
economists of the continued importance of Philip Wick- 
steed’s work in the field of economic theory. But outside 
‘us Barrow circle Wicksteed’s writing has been almost 
‘rgotten by the present generation, which is a pity, for 
‘here is certainly no better or clearer exposition in English 
% the economie doctrines formulated first in Great 
britain by Stanley Jevons and developed later on the 
ontinent, above all by such writers as Bbhm Bawerk and 
Wieser. It was therefore well worth while to re-issue 
Wicksteed’s book, and Professor Robbins, who writes the 
utroduetion to the reprint, was also well advised to in- 
ide with it a selection from Wicksteed’s papers on 


‘ONO 


nome subjects. 
_ tip Wieksteed was hardly by training or calling a pro- 
‘onal economist. He was primarily an extension 
a we with a very great power of interesting large non- 
““demie audiences in academic subjects, and of present- 
ing “Ven intricate questions with remarkable clarity of 
aco and thought. He wrote well, and The Common 
s¢ of Political Economy is among the best written of 
Pan iment teooks. Wicksteed was led to write it 
a bh hed _ oe to impart an all-embracing truth 
eames sane uum a complete revelation covering 
follower of J . enone thought. He was essentially 
sation of ths wom se his entire theory on the con- 
the various by ree market within which the demands of 
another in fee. am were brought into relation one with 
marginal satinte te with the principle of diminishing 
ee any onan one But, unlike Jevons, he did not 
tther upon the y for basing his theory of the market 
calculus of nomad economic man or upon a hedonistic 
~d this pa mm and pains. He insisted throughout 
© economic ao —— most important contribution 
ronomist to asct y—that there was no need for the 
take men ir he fen or impute motives, that he had to 
Tight possess “ — them, with whatever desires they 
elves in the fo 8o far as these desires manifested them- 
rm of market demand, and that economics 
“The Come 


0d Reviews Sense of Political Economy and Selected Papers 
_ With an Ine nomic Theory.” By Philip H. Wicksteed. 
Utledge. Bs. 6d, ‘uction by Professor Lionel Robbins, 2 Vols. 


was concerned not with looking at a particular part of life 
which could be marked out as dealing distinctively with 
economic needs, but rather with the economic or market 
aspect of life as a whole. 

Starting from this point of view, Wicksteed pushed the 
conception of the market very much further than Jevons 
had done, regarding all forms of payment—wages, rents 
and returns on capital, as well as prices of commodities— 
as instances of the one universal principle of diminishing 
utility. He recognised, indeed, that there were to some 
extent differences in the laws regulating the prices of 
different things, but he insisted far more on the general 
applicability of the fundamental law than on these differ- 
ences. Like Jevons and Béhm Bawerk, he was inclined 
to sweep the supply factor in the supply and demand 
relationship clean into the background, and to insist on 
the determination of prices by demand forces operating 
practically alone. Indeed, he endeavoured to subsume 
the concept of supply under that of demand by insisting 
that the reserve price at which the seller refused to sell 
could appropriately be regarded as the seller’s demand 
price for his own commodity. He admitted that the quan- 
tity of goods placed on the market as a result of produc- 
tion would be affected by the conditions of demand and 
prices in the market, but he thought essentially of supply 
as reacting to demand rather than of supply and demand 
as two equal interacting forces. 

Most of these doctrines are now far more familiar than 
they were when Wicksteed wrote, and the credit for them 
has gone mainly to other writers; indeed, Wicksteed has 
got almost no credit as an originator, though his work 
bears much the same relation to that of Pareto and Wieser 
as the work of Jevons bore to, say, Wicksell or Walras or 
Menger. Despite all that has been written since Wick- 
steed’s time on the basis of the marginal utility theory, 
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BANKS AS TRUSTEES 


By C. H. BARKER 


A new book that is of interest to all who use a bank account. 
It explains how banks provide great help by their adminis- 
tration of wills or trusts, gives interesting particulars of the 
special services rendered with regard to Income Tax, Invest- 
ments, etc., and contains general information of inestimable 
value to all who wish to investigate fully a bank’s services 
in this direction. 148 pp. 5/- net. 
Order from a bookseller, or 
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his work remains certainly the clearest and easiest tho- 
rough-going exposition of it available for English readers. 

The miscellaneous papers reprinted by Professor 
Robbins at the end of these two volumes do not add a 
great deal to The Common Sense. The papers on Marx 
are inevitably disappointing, as they were written before 
the publication of the later parts of Das Kapital had 
thrown a new light on the real meaning of the Marxian 
theory; but that on the Scope and Method of Political 
Economy is valuable, and so is the well-known paper on 
Elementary Mathematical Economics. Wicksteed was so 
convinced that he had hit upon a general principle capable 
of explaining by itself the entire working of the market that 
he was often disposed to over-simplify, and his work, espe- 
cially where it moves out of the field of pure economics into 
that of applications to social reform, is often out of date 
in the texture of its ideas. He was, moreover, far less 
inclined than later writers with the same general point of 
view have been, to recognise the extent to which his 
account of the market rested upon abstract assumptions 
and needed modification in order to bring it into line with 
actual conditions. But this greater apparent concrete- 
ness in his work, even if it is based on an illusion, makes 
him far more readable than, sav, Wieser, or other more 


recent exponents of the complete doctrine of marginal 
utility. 





SHORTER NOTICES. 


——~— 


“Money and the Price-Level.”’ 


(London). D. Appleton and Company. 7s. 6d. 


By F. M. Huntington-Wilson | 


Mr Huntington-Wilson, who was formerly Assistant Secre- | 


tary of State in the United States, presents in this book a 
plea for the remonetisation of silver as a reinforcement to 
gold. While he recognises the unsatisfactory working of the 
gold standard since the war, he is strongly hostile to all 
schemes for a “managed” currency without a directly 
metallic basis, and insistent on the need for a monetary 
standard as a means of providing for stability in the rates of 
exchange. Indeed, he seems almost to hold that any de- 
parture from the principle of complete convertibility of the 
currency into metal is necessarily a form of inflation, and 
sometimes to have at the back of his mind the idea that all 
currency ought to consist of gold or silver certificates rather 
than of fiat money without a cent. per cent. metallic basis. 
Being thus convinced of the necessity for large metallic 
reserves against currency, Mr Huntington-Wilson readily 
concludes that the supply of gold in the world is inadequate 
to maintain prices at a satisfactory level—the more so because 
he holds strongly to the opinion that the only way out of the 
present depression is to bring about a substantial rise in prices 
in order to make production and investment profitable once 
more. He therefore wishes to call in silver as an auxiliary, 
though not immediately to the full extent of establishing a 
bi-metallic system, and he argues in favour of his scheme 
especially on the ground that by restoring the purchasing 
power of the Far Eastern countries and especially China, it 
would be likely to give a powerful stimulus to commercial 
revival in the Western countries. Mr Huntington-Wilson 
insists very strongly that the mere pumping out of fresh credit 
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by central banks is ineffective in bringing about a rise jy 
prices because “‘ you can take a horse to the water but you 
cannot make him drink.” In other words, the central banks 
can make more credit available, but they cannot make business 
men use it unless there is a prospect of satisfactory profit; 
and for this the revival of demand must precede, and cannot 
result from, an increase in the monetary supply. Mr Hunting. 
ton-Wilson recognises that the remonetisation of silver on the 
lines which he suggests cannot be achieved by any one country 
acting in isolation without danger of upsetting relative price- 
levels and stability of exchange. He would much prefer it 
to be brought about by concerted international action among 
all central banks; but in default of this he holds that the 
United States and Great Britain, acting in collaboration, 
could successfully introduce the new system and make it 
impossible for other countries not to follow their example. 
His plea for a rise in the price-level as an essential step towards 
world recovery, and his rejection of mere credit expansion 
as a means of causing prices to rise, are alike convincing. But 
it is difficult to see what advantage his proposal for a partial 
remonetisation of silver has (except in the case of China) 
over a “managed” currency system introduced by inter. 
national action, or that his reasons for rejecting ‘‘ manage- 
ment ”’ are in any way adequate. 





“The Principles of International Trade.’? By H. M. Sinclair. 
(London). Macmillan and Company. 15s. 


This is an American manual for university students, written 
in such a way as to supply both a statement and criticism of 
the classical theory of international trade, and a more practical 
treatment of recent trends in international economic policy. 
It is, above all, an attempt to criticise and restate classical 
theories in the light of the facts of to-day, emphasising the 
over-simplification of the classical doctrine in relation to 
modern conditions, but at the same time reaffirming the 
usefulness of many of the abstract methods employed by 
Ricardo and his successors. Written from an Americal 
standpoint, it is, nevertheless, internationalist in its outlook; 
but the author holds that the influence of tariffs and simular 
restrictions on trade is often exaggerated in European treat- 
ments of the subject. 
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By Oscar Newfang 
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The Relation of Finance to Rationalisation. By Sir Josiah Stat 
(London) London General Press. 30 pp. Is. 
A reprint of the Stevenson Lecture delivered at Bedford Colley 
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METROPOLITAN ELECTRIC SUPPLY.—II. 


week with the sphere of operations of the | undert: = ng, on the same basis as we adopted in the case 


of [ North Metropolitan Company (see the Economist, 
December 17, 1932, page 1146), and have shown the differ- 
ence as an addition to reserves. In the case of the ‘‘ Lon- 
don ’”’ undert: iking, we have regarded the Sinking Fund 
appropriations, made un nder the Act of 1925, as equivalent 
to fully adequate de “ reciation allowanees. The resulting 
ficures are shown at the foot of this page 


ate Avalt, last 
a slitan Electric Supply Company, one of the most 
tantly guecessful concerns in the ** Balfour-Beatty "’ 
” We showed that the company’s interests were 
‘ce within two areas—a ‘‘ London Area,”’ in which 
nes under be: Electricity Act of 1925, were distri- 
vhlo under a sliding scale and provision was made for 


be trans we of the unde rtaking to the Joint Electricity 
jut! rity in 1971, and a ‘‘ Western Area ’’ which lay out- Revenue from both areas has inereased during the four 
1e the scope of the Act. We pointed out that, in the | years shown in the table, but the Western Area has 
ter area, the number of units sold had increased, on “pe develop: ‘d imuch the more rapidly. Gross revenue in- 

j 

i 

j 

} 

' 

} 

| 

} 


race, bv 224 per cent. during each year from 1927 to 


erage, ereased, in the London Area, — per cent. between 
1928 and 1931. The cost of current purchased, however, 
rose in the same proportion, ale eross profit increased 
only by £48,000. Our consolidated figures suggest that in 
the Western Area, on the other hand, the group's gross 
revenue, over the same period, rose by 354 per cent., and 
the cost of its energy by only 23 per cent., so that gross 
profit was e nl hanced by £160,000. After allowing for fixed 
charges a ane preferenee dividends) earnings of the 


1030, acainst a 14 per cent. increase in the London Gad 

tore Counties Area, and discussed the possibilities of 

ther development by way of new housing and the 

establishment of ‘light industries,’’ in the districts lying 

vest and north-west of London. We now propose to con- 

ider the financial results of the Metropolitan group for 
ir vears 1928 to 1931. 





In order to present a complete picture, we have con- 
lated the figures of the company’s ‘‘ Western ’’ under- 
sing with those of its wholly or mainly-owned subsi- 
jaries, whose identity was re vealed in our last week's 


irtiels The 1 1931 figures include an element of estima- 


two undertakings for ordinary capital were practically 
identical in amount in 1928, but three years later the 
Western Area earnings were double those of the London 
Area. The ordinary capital applicable to the Western con 


‘on, since the data for final inter-company adjustments | cerns, however, has been more than doubled since 1928, 
re not vet complete. The range of error. however, is not by the issue of shares on bonus terms, and the percentage 
ery considerable. A more important qualification con- of earnings has fallen from 20.3 to 16.6. Twice, in recent 
ems our treatment of depreciation. It is part of the | years, the Metropolitan cceacens has capitalised part of 
npany's sound financial tradition to provide for depre- | its reserves, e500. 000 being taken in 1926, and £90,000 in 
allowances on a somewhat liberal scale. In order | 1931 for this purpose. In addition, capital has been issued 

vetely to facilitate comparison with the earnings figures | for cash below contemporary market prices. 
f other companies in the industry we have assessed The forthcoming accounts, covering the year 1932, will 


nomic "’ de preciation, as regards the ‘‘ Western ”’ be affected, as regards the London Area, by the dividend 


FINANCIAL RESULTS OF METROPOLITAN ELECTRIC COMPANY. 
(Years to essmnber 3lst- oon s omitted), 


ea. a Western Area 
London Undertaking (Consolidated Figures, including 
Subsidiary Companies). 
| 
OT oat Ens x | a i | | 
1928 | 1929 | 1930 1931 1928 | 1929 1930 1931 
‘ “eT aaa. 6h lhe he " > : a ‘af “e \ ite j 
rae a, Se ee Ge  B att 2. 2 ow 
“ss Tevenue from sales of current and meter rentals....... | 464 502 {| 528 | 537 | 608 | 706 | 783 | 824 
st of current purchased CBP <cxes vespnesevessorcoscosssses eeseveese | 167 193 195 : Iss | 242 | 280 | 316 | 298 
Gross profit ........sceeee sesninoensintohnhnoodtenieodsshebescedences | 301 | 309 | 332 | 344 | 366 | 426 467 | 526 
i ' 
‘hatribution erpenses— | | | i 
Opal 8, » | | 
vs, Maintenance, sinking funds (London) and depre- | | 
ation (eatlennted) CUPantGUR scacnnsmininivetinssnicrsdcesscos | TA 8 | 87 | 97 | 8 | 99 | 108 | 132 
ther distribution CPOE Fi iccctsnnsiniinbesenceserserceseveess | 108 | 108 | 107 | 126 | 77 =| 103 | 108 | 125 
Net profit........ss00. ee ee Pe | oe | 121 | 207 | 224 | 251 | 269 
Aue AION | 
RE UR inctineciiscerssmsennneetecinstejeicnens 1 OD 12 me | mw) | we | oe ] 
vailable for fixed ChOPBOS ....cecccscccccccoccccccccccccccccee | 139 127 149 131 | 234 | 248 | 276 | 295 
interest ¢ 
oo n loans and debentures Sicldndstiiskinammsaenssgnecenines . 14 13 13 | 13 | 68 | 65 | 37 38 
ad ty di ne.- eieniedtiiaiiasididtamentdcanieaiecsetoccess 3 3 aes 30 | 30 | 30 | 30 
“Y Gvidends and share of undivided surplus..........++ _ a0 si | : Mee ff: Behr @ 
{ | 
itailable f for ordinan e a2 ' 9 | Oo | 99° 
Nandand diy Y Capital (Gr068) .......eerccerseeerecsessereee | 128 111 133 115 et A). Pe 
Mar vidend (London) . TOPO OOO e eee eee eee ee eee eeeeeeseee 85 85 85 85 ae pane | he aie 
¥ dividends ey CIN Gri coc eccetccecceccveceees a 50. | 65 | 15 | 140 
Addition; | | 
To sein) Preiation IE BOE ecscescntcissnimardesenceseee me sits ee ee po 
Consumer," teu (London) (shareholders’ proportion of | 
ie SPUN eetinadinsdicttnsicelicesssecsscsecueee 1. OD 32 35 bon | i 3 ve 
ry 
Harned vr applicable to each undertaking......-.....+--. | 883 883 883 973 3 617 | 942 [1,117 /|1,367 
@ year eng . 7 p eeptiad (Western Undertaking) outstanding | | Seba d 
ete tet ee Ce eCceneneseoeeceeeeeoesessoneccccecceoeceee eee eee : | 20-3 % | 14°2% | 170% | 16°6% 
(a) | ! —___—— 
)In 
“ad ober cata m era of minor importance, for current generated in Western area. (b) Including management, &c., rent, rates 
above our UC) Inetuding other operating revenue and non-operating income. (d) Being amounts charged in company ‘8 accounts, 


imate (see text above). 
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provisions of the 1925 Electricity Act. The Standard 
Dividend of £85,000, shown in our table, represents the 
amount payable up to 1931; and the ‘‘ Shareholders’ Pro- 
portion of Consumers’ Benefit,’’ the sums over and above 
this Standard Dividend which the company was at liberty 
to distribute, or to place to Special Reserve and to capi- 
talise. From 1932, the Standard Dividend is reduced to 
7 per cent. on the Ordinary Capital applicable to the 
undertaking (including any amount capitalised from 
Special Reserve), while the sliding scale, as regards in- 
creases in distributable earnings, becomes more stringent. 
The Special Reserve of the Metropolitan, at the end of 
1931, amounted to £135,969, of which £90,000 was capi- 
talised and distributed as a bonus, as described above. The 
new Standard Dividend, from 1932 onwards, will be 
approximately £68,000 per annum. Against this reduc- 
tion of £17,000 the Company has two partial set-offs. 
First, it may distribute the uncapitalised balance 
of its Special Reserve by way of dividends. This amounts 
to about £46,000 net, and would be sufficient, if drawn 
upon, to maintain the pre-1932 Standard Dividend for 
nearly three years. Secondly, the Company may ulti- 
mately earn additional Consumers’ Benefit. This contin- 
gency, however, is unlikely seriously to affect ordinary 
dividend prospects in the near future. On the basis of the 
Company's 1931 figures, a reduction in price of current of 
over £100,000 (or 18 per cent.) would be necessary in order 
to entitle the Company to distribute an additional £10,000, 
and a reduction in expenses of approximately £70,000 
would be required to enable it to earn the necessary sum. 
In all cases, however, the growth of load is a material 
factor as regards the earning of Consumers’ Benefit, and a 
fairly rapid growth may be expected, in the case of the 
Metropolitan, for a somewhat special reason. 

Under the 1925 Act, the Company sold its Willesden 
Station to the London Power Company, from which it now 
buys its current at an undoubtedly high cost, which was 
still over 0.83 pence per unit, in 1931, for its London under- 
taking. After 1937, however, the Company is free to make 
new arrangements for the supply of its London undertak/ 
ing, at its own discretion. It is unlikely to change its 
source of supply, for the generating efficiency of the 
London Power Company may improve markedly after 
the completion of its new super-station at Battersea. 
Nevertheless, the Metropolitan’s freedom of choice 
may be a powerful weapon for securing reduction 
in the cost of purchased current, sufficient to facilitate 
a substantial lowering of prices and to stimulate 
increased sales. If the Company were to erect generating 
plant to meet its London load de novo, the total cost of 
generation would probably be less than 0.35d. per unit. 
A corresponding reduction in purchase cost from the 
London Power Company would effect a saving in excess 
of £110,000, on the basis of the 1931 figures. 

In any event, a reduction of distributable earnings of 
the London undertaking is not of great moment for share- 
holders in view of the substantial margin of undistributed 
earnings in the Western undertaking. The Company’s 
depreciation policy, as we have already suggested, is 
liberal. There should be no difficulty in maintaining the 
present 10 per cent. ordinary dividend, and shareholders 
may have further opportunity to subscribe for new issues 
of capital on bonus terms. 
Western undertaking in the four years, 1928 to 1931, aggre- 
gated over £1,350,000, and must needs be substantial for 
some years to come. 

In view of the special conditions applicable to the Lon- 
don undertaking, investors should clearly realise that a 
£1 share in Metropolitan Electric has two different 
‘‘equities.’’ Of the £2,340,000 of Ordinary Capital in 
issue some £973,465, or approximately 8s. 4d. per share, 
is applicable to the London undertaking. If this be 
assessed on the basis of the market quotations for shares 
in other London companies, subject to similar restrictions 
under the 1925 Act, its value may be put at about 14s. 
A purchase of Metropolitan Electric ordinary at 47s. 9d., 
therefore, is equivalent to a payment of 14s. for an 8s. 4d. 
share (paying 7 per cent.) in the London undertaking, and 
of 33s. 9d. for a 11s.8d.share in the Western undertaking, 
giving a dividend yield of 4.2 per cent. and an earnings 


yield, on the figures for 1931 shown above, of 5.8 per 
cent. 
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AMERICAN RAILWAY FINANCES. 


THe year 1932 was the most crucial in American ra 
history for many decades. Although the figures oy 
ireight car loadings for the week ended December »4;), 
showed an increase over the corresponding period of 193} 
of 12.1 per cent., the total loading results for the year «, 
just over 28 million cars, show a decrease of 24 per cent 
compared with those of 1931, which were nearly 19 per 
cent. below those of 1930. The 1932 figures were, in fact. 
the lowest since compilation first began in 1918. ‘T), 
reduction in net ton miles, as compared with 1931, wa: 
approximately in proportion to the reduction in ear Joad 
ings. The estimated net railway operating income o; 
$324 millions is equivalent to only 1.21 per cent. on th, 
total property investment of the railways, against 1.98 
per cent. for 1931. Net income, after the payment . 

fixed charges, completely disappeared last year, the rail. 
ways as a whole showing a net deficit of $200 million: 
In other words, some 80 per cent. of railway mileage fajled 
to earn its fixed charges. 

The loss of receipts from passenger traffic has been yer 
heavy for several years past. Last year’s continued fal), 
however, reduced the level of passenger receipts beloy 
that of any year since 1900, and 64 per cent. below th, 
record figure of 1920. As regards freight traffic, the 1932 
figures of net ton mileage were lower than those for an: 
year since 1909. Thanks, however, to a 10 per cen: 
deduction from wages, operative since January, 1932—an/ 
to be continued until October, 1933—coupled with 
drastic curtailment of employees, whose total fell below 
1,000,000 in August, against over 1,750,000 in 1922, th 
American railways were able to offset a loss in gross 
operating revenues of 25.6 per cent. by a decrease in 
operating expenditure of 25.9 per cent. It was publicly 
admitted, however, that drastic cuts in expenditure wer 
largely obtained at the expense of deferred maintenance 
On some important systems the percentage of unservice- 
able locomotives has soared to enormous heights. In 
October, for example, the ratio on the New York Central 
touched 53 per cent. and on the Baltimore and Ohio 44 
per cent. These figures may be contrasted with a Britis! 
average, at the end of 1931, of less than 7 per cent 
which was not substantially increased last year. Bot 
in the United States and in Great Britain, of cours 
many serviceable locomotives are at present in storas 

It is no exaggeration to say that the majority of lar: 
American lines have been saved from receivership by | 
from the Railroad Credit Corporation, and much larg 
loans from the Reconstruction Finance Corporation 
These, during the first 11 months of 1932, totalled $47 
millions and $328 millions respectively. The purposes fo 
which the Reconstruction Finance Corporation loans wer 
authorised are shown in the following table :— 


ilway 


Ss 


For completion of new construction,.............eeeeee +: 
For construction and repair of equipment and 7 
Dotsero Cutoff by Denver and Rio Grande Western = 12,200,0% 


47,746,48 


To pay interest on funded debt ..............ceeeeeeeeeees 73,959,94 
TO P@y CAKES .......cccccssccsccccccecccvccsccscccccecccccescees 19,606,940 
To pay past due vouchers for wages, materials, &c.... 19,630,050 
To pay principal of maturing equipment trust notes... 20,660,024 
To retire maturing bonds and other funded obliga- 
GAGE. cnstcoreirsivesenennenenvereyseesisavewstrerenoweene i 79,000,02 
| ‘To pay loans from banks ................seseeeeseeeeeneeeees 57,788, 9% 
| I ao cc rcenneenniinersnsectedrniwneies 16,143, 
BEsCRRMAOUS....0cccccccccccvccssccsccscscossccncosscoccsescoess 5,564,029 


328,519,202 


These heavy borrowings are to be repaid with = 
terest. In the case of the Reconstruction Finance (°™ 
poration a lower interest rate of 5} per cent. has recent) 
been fixed; earlier loans having been issued at 6 per cent. 
with a few ‘‘ work ’’ loans at 5 per cent. During 
current year heavy maturities of nearly $300 millions ¥"" 
fall to be met. Incidentally, Government pressure and 
regulation have compelled the railways to make v°" 
heavy non-productive expenditure on level crossite 


abolition, ete., during the last six years. This totals $43: 
millions, of which $238 millions have been chargé 
operating expenses. nl 
The future prospects of individual railways axe die 
to assess without going into considerable detail. 4° 
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ake and Ohio and the Norfolk and Western have 
ee “pued strength, judged by the acid test of net 
Te ee income. The Reading and the Lllinois 
parte = re practically the only large lines which effected 
‘ee aprovement in this respect during the first 10 months 
0 The New Haven has shown an unexpected net 


[Yoo 


( hese 


spown 


"ening capability, its figures being exceeded by only about 
“ o-dozen much larger lines. The Union Pacific does not 
+ have suffered as seriously as its larger neigh- 
Sho Southern Pacific and the Santa Fé. It cannot, 
re nately, be assumed that the full tale of receiver- 
ye vet peen told. The ‘* ’Frisco *’ Lines, the Central 
: Georgia and the Wisconsin Central (leased to the 
rine. controlled by the Canadian Pacific Rail- 
va been recent victims, and certain other lines are 
sed to be uncomfortably near the margin. The Mis- 
» Pacific, Great Northern and the Chicago and North- 
Western, as well as the Northern Pacific, have suffered 
sovily from reduced traffie receipts and the fall in agri- 
. ral purchasing power. The future position is too 
ad stinet to warrant prophecy. Much, indeed, must 
inond on the degree of regulation enforced on the road 
a Seasonal improvement, however, was above 
‘ye average last year. If car loadings continue to im- 
nove, the bulk of the additional revenue may be regarded 
. equivalent to a corresponding increase in net receipts. 


‘ompe titor. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET | Account. 
February | 4 February 9 

‘uz week opened quietly, but the Stock Exchange quick!) 
showed a disposition to put a favourable interpretation 
,news from outside. The American offer to negotiate 
ithe Debt and on economic questions was received more 
wmly by the market than by the Government. Gilt- 
edged quickly responded, with the help of a rise in the 
verling exchange associated with rumours of a new infiux 
i foreign, including American, capital. Though this did 
uot show the slightest sign of deserving the description 
{a flight into sterling,’’ it was sufficient, in the en- 
creed absence of new trustee issues (with a single 
exception), to produce a measurable rise in quotations. 
us, in turn, somewhat illogicalll, induced the market 
regard the week’s revenue returns with less jaundiced 
eye. Industrial shares were more cheerful, without re- 
ording any appreciable price advance. Activity in gold- 
uuuing shares Was resumed, and suffered no serious inter- 
‘upton from the extraordinary incident of a “‘ clerks’ 

‘rise’ in Paris on Wednesday. 
‘he upward turn in Gilt-edged quotations gained its 
“va unpetus from the news of a £4 millions addition 
visible "’ gold reserves. Conversion Three per Cent. 
"ip Was in unexpectedly strong demand, and rose on 
We inesday to } discount, while War Loan just failed to 
‘ch W. Loeal Loans were also well supported. India 
“aus Were firm after the Government’s conversion 
Creeper which is dealt with on page 192, and 
or faa continued to be steadily absorbed. The 
wl — Africa Three-and-a-Half per Cents. were 

“la th fully paid, at over 95. 
ae —_ bond market attention was chiefly con- 
mtticularhe razilian issues, the funding loans being 
reaumption ar on nebulous rumours of an early 
1907 learn .o interest payments on the 1903 and 
eae nee bonds improved on the prospect 
financial see ance in the restoration of internal 
German issues ¥ A fair demand was experienced for 
Japanese ad unese Customs loans were firm and 
amever, failed . — recovery. Egyptian issues, 
ProepECt of o be old an early gain, owing to the 
favour of wanes ition to the Mixed Court’s decision in 
ome rail payments in gold. ts: 

of the wntignn gee were remarkably steady in view 
the flat refusal of th ee traffic conditions and 
N Wages, A € Unions to agree to any reduction 
number of buyers preferred not to await 


new 


,? 


confirmation of a newspaper “ story ’’ of the Govern- 
ment's decision to implement the Salter Report. Under- 
ground shares showed a fractional recovery on the collapse 
of the busm n’s strike, the cost of which is discussed 
in a Note on page 198. Argentine rails remained firm 
in spite of uniformly unfavourable trattic returns. 
Though the volume of dealings in industrial shares 
showed little net increase, the tone of the market was com- 
paratively cheerful. Wall Street gave negligible assistance, 
but domestic demand for sound ‘ investment stocks 
was well maintained. Electrical shares were prominent, 
Electric Supply Corporation rising steadily on reports of 
ab forthcoming bonus issue. Coal and steel shares held 
their ground without attracting much new buying. The 
car registrations in 1982 were a good advertisement for the 
motor share market 


> , Where Austin were firm on the com- 
pany’s profitable *’ 


conversion °’ offer of £1,100,000 5 per 
cent. first mortgage debenture stock. Imperial Tobacco 
fell 2s. on the reduction of 24 per cent. in total dividends 
for 1932 and of nearly £14 millions in profits. Textile 
shares were eusier, American Celanese being pressed for 
sale, while English Sewing Cotton declined on selling by 
tired bulls in the absence of confirmation of the rumoured 
amalgamation negotiations with J. and P. Coats. Guin- 
ness were marked down 8s. on Thursday after the first 
indications of a De Valeran victory. Bank shares were 
irregular and slightly easier, but insuranee shares were 
firm in sympathy with gilt-edged stocks, Sun Life im- 
proving on the satisfactory annual figures. 

The rubber share market remained stagnant, prices 
having a downward tendency despite the absence of sell- 
ing. Tea shares, however, continued to show increased 
strength, with evidence of a revival of public interest and 
an absence of large floating supplies of stock. Apart from 
a small amount of Continental support, oil shares 
attracted little interest, the possibility of lower petrol 
prices continuing to be canvassed, for reasons discussed on 
page 194. 

After a quiet opening, “‘ Kaffirs ’’ again became promi- 

(Continued on page 190.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 





Norz.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


In calculating yiel-ls on the stocks and shares qucte! below allowance ig made for interest accrued since the last payment. Where stocks are de‘initely redeemable at a . 
date the vied includes any profit or logs on reiemption: where stocks ure redeemable at or before a cettain date the final date of repayment is taken when the stock at. 
discount and the eurlist date when the quot«tion is above pur. The return on ortinary stocks and shar # is cal-ulated on the dividends paid by the company during the | 


Prices 
Year 1932. 


High-| Low- | High- Low- 


Prices | 
Year 
1931. 
est. | est. 
60H 4 } 
4d 774 | 
& | 67% | 
1 | 88) | 
108 933 | 
989 85 | 
704 57 
46 294 
5 34 
643. is«é421 
66 55 
isef 94 
| 87k 
854 | «58 
96 75 
10 97 
101 87 
108 | 90 
1044 | 92 | 
80 | 46) 
1023 | 85 
81 48 
105 | 82 
100 | 85% 
| 
10 i 
set 2 
56 293 | 
112 89 
36 
7 43 
79 28 
94 20 
529, 33 | 
7 55 
113 7 | 
86 70 | 
87 58 
8 = 664 
76 35 it 
Hy 70 
314 | 203 
106 53 
81 373 | 
4 5 | 
1044-73 
103 42 | 
111 83! 
10 77% | 
14 5 | 
ok 78 
83 40 
Ts | 
46 214 
1044-92 
89 75 
7 39 
1 4 
80 45 
84244 
107 94 
107 96 
1054-90 
954 65 
101 934 
105 974 
71 57 
73 57% 
107 o4 
112487 
77 52 
6 38 
8 2 
1 6 
84 55 
44 1 
xu“ 13 
5 254 
68 a | 
77 57 
23 9 
66 3s 
92 554 
24/10§ 17/3 
sao 
53 21 
74; 27 | 
55 ; 21s 
65 29 
72 ia 
46 15 
71 635 
29 | 23 4 
703 «32 SC 
90 | S6s} 
nt 42 
$21 | 2 
@ ij; hi} 
56 ig | 
ee) | 15/- | 


est. est. 
78) 548 
lll | 81 
1028 | 734) 
1124 93 
1178, 99 | 
110 | 836 | 
| 1028 | 1004! 
1104 | 89% | 
995 % 
924 60 
rs) 
82 | 42 
933 4 
110§ | 67 
115} | 974 
108 873 
107% | 75 
105 | 82 
109} | 100} 
108 | 91 
1144) 94 
1134 | 9 
1034 | 58 
1114 | 84 
105 10 
112 
104 set 
80 | 55) | 
‘ea 76 
603 | 25 
424 | 26 
112 | 94 
38 | 15 
69 | 50 
493 | 28 
2 8 
484 31 
79 | 52 
108 | «61h 
8 67 
784 35 
998 | 794 
73 «40 
84 set 
284 | 23 
94§ 52 
8 39 
66 | 20 
81k 26 
70 | 295 
1003, 64 
91 ‘4 
10 
10 78 
55 | 28 
81 | 52 
34 012 
104 | 794 
95 70 
68344 
8 “a 
50435 
69 25 
115398 
ll 99 
112, | 91 
82 403 
108 | 90 
1063 | 98 
904 59 
924 60 
117 | «97 
1114) (984 
106 «63 
48 22 
6 
144 ot 
65 25 
| 3 
208 | 9 
39 | 13 
67 | 31g 
67) «45 
ll ~ 
4 134 
714 | 34 
20/- | 15/3 
17 4 
26 1 
4134 
324 | 1 
4241 
tT 
2% °° 9 
813 | 
8 2 
225 | 15 
40 | ll 
63 | 21 
40 | ll 
7 : 
$ $1 
17 1 
348 | 18 
15/- 


Name of Security. 


British Funds. 
Console 24% ......0000e- 
Console 4%, ..ooee-ceceeeeee 
Conversion Loan 3% 

Do. 44% 1940-44..... 
Do. 5° 1944-64 ..... 
Punding 4%, 1960-90... 
2% Trexsury Bis. 35-38 
3%, Treasury Bonds ... 
Victory Romis 4%...... 
War Lian 34% .....-0+- 
Local Lawns 3% boeaveeee 
India 24% 
Do, 3% 
DO. 39%... -ececceesees 
Do. 44% 1958-68 ... 
Palestine 5% 42-67..... 
\ later 44%, 45-75 ...... 
Dom. & Colonial Govts. 
Australia 5%, 1945-75.. 
Canada 4% 1940- 60.... 
Ceylon 6% 1936-51..... 
Gold Coast 42 1956... 
Kenyn 5% 1948-58... 
Nigeria 5% 1950-60.... 
N.S. Wales 5%, 35-55... 
N. Zealand 5% 1946... 
Queensiand 5% 40-60 
S. Africa 5% 1945-75... 
Strta, Sett. 44% 35-45 
Foreign Governments. 
Argentine 4% Revise... 
Austrian 6% 1923-453... 
Do. 7% Int. red. by 1957 
B. Aires (Prov.) 34% .. 
Belgian 7%, red. by 1956 
Buigaria 7§°% Loan..... 
Brazil 5% Fund, 1914 
Do. 64% (1927)...... 
Chili 6%, (1929) ......... 
China 5% (1912)........+ 
Do. 5% (1915)......... 
Czechoslovakia 8% .... 
SEE UP inscsccnecnees 
Danzig 64%, .......00.008 
Egypt Unified 4%...... 
Fstonia 7% 1927 ...... 
Finland 6% 1923 ...... 
French 4% (British).... 
German 7% ......+00+-000 
Do. 54% Ste. Bdsa. 1930 
Greek 6% Stab. Lan. ... 
Do. 7% Refugee ..... 
Hungary 79% .......+++. 
Japanese 54%, 1936-65 
Do. 6% (1924)... 
Mexican 5% (1899) ... 
Norwegian 4% 191]... 
Peru 74% 1922 
Poland 7% 


| Roumania 4% Con. 1922 


Siamese 6%, 1934-64... 
Swedish 54% 1908...... 
S. Paulo Coffee 74% ... 
Turkish 4% United ... 
Uruguay 5% 1919 sce 


Corporation Stocks. 
Berlin 6% 1932-57...... 
B'ngham 5% 1946-56 
Bristol 5% 1948-58... 
Central Electricity Bd. 

5% Stk. 1950-70. 
Dee Vien. -cecceuneccee 
E. London 5% 1960-70 
Johannbe. 54% 1957-52 
L.C.C. 3% 
Met. Wat. Bd. B 3%... 
Pt. of Ladn. 5% 1950-70 
Seine 7% 1935-52...... 
Sydney 53% 1954....... 

British Railways. 
G. Weatern Ord, stk.... 
L. & N, K'st’n Def. Stk, 

Do. 5%, Pref. Ord.... 

Do. 5% Pref. 1955... 

Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 

4% Pref. Stk 1923... 
Metropolitan Cons ..... 
Met. Dist. Ord. Stk..... 
Southern Def. Stk. ..... 

Do. 5% Pref. Ord. Stk. 

Do. 5% Pref. Stk...... 
Underground Ord, £1... 


Dom. & Foreign Rys. 
Antoiagasta Ord. Stk. 
B.A. & Pacitie Ord. Stk, 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord, Stk, 


| CO. Argentine Ord. Stk, 


©. Uruguay Monte V. 
Can, P Com. ($25) 
Can, Nat. 1927 Guat.4% 
Cordova Central Cons... 
Costa Rica Ord. Stk.... 


| Entre Rios Ord. Stk.... 


6% Cum, Pref. Stk..... 
Do, 4% 2nd Pref. Stk 
G.W. of Brazil £10...... 
In. Ry. C. Am. No par 


| ina Ord. Stk.... 
| Do. 54% Cum, Pr, Stk. 
| Nitrate Riys. (£10)...... 


Price 
Jan. 
18, 
1933. 


73 
1064 


1094 
1153 
109 
99 
1024 
108 
98h 
854 
62 
74 
86 
107$ 
114 


1054 
104 
107 
107 
112 
lllx 
102 
108 
104 
108} 
102 


66x 
102 
594x 


109 


15 
123 
264 
2u 
203 


124 | 


20 
77 

4 
22 
13 
24 
15 


i 
$4 
15 


30/- 


31 
| BO/- | 


Price, - 
Jan — 
6. |» 
iss. Fall 


~ 
So 
wo 
ad 
4 4 ; 
cee tah NaN ee nt 


3m 
Dw 
4 1. .£. 4 
wNnre 


~ 
=) 
oo 
te 


114 
106 
1054 
104 
107 
107 
112 a 
112 1 
102 hie 
108 

104 en 
109 j 
102 oe 
66 se 
1024 +4 
594 


109 
284 

384 3+ 
17 a 


44 ot 
74 } 


83} 
78 ; 
101} + 
63 


>; wees : 
1 


25 
98} 
90 
32 
35 


-_——e > 


784 + 
684 


ww 
oe 4 4 
> hw he wr 


98 
45 
82} 


105 
95 


50} + 4 


68} 
114 
115 tl 
1ll . 


80 
1064 
106 

8&5 

89 
116 . 
1093 + 4 
105 = 


394 


ee 
oS 
1 
i++>+ |} 


tr we 
~ = 
~~ 

—-_ = 


gett e: : 


Prices 
Year 1932. 


Prices 
Year 
Yield. 1931. 
High- Low- 
£ ad est. est. 
3 8 0 21 ® 
315 0; 150 O48 
311 0} 65/- , 20/ 
3 2 6 of 23 
3 9 6 
3 8 6 
24 0 16/9 5/9 
216 6! 11/6 8/9 
315 0 64 le 
310 0 25/6 12/6 
3 6 55/9 | 31/3 
319 3) 278) 230 
319 0} 58/3 | 43/9 
319 6 26/44 19/9 
400 8 64 
s ¥ 9 63 47 
318 0 26 18 
Su 3 
s:2 ¢@ 17h 93 
310 6) 14/9 9/74 
4 1 2)| 66/62 43/ 
4 1 0} 42/6 | 38/- 
317 0 4] 23 
400 8H C6 
49 6) 1133 93 
45 0' 639 | 38/- 
414 9 Ti 48 
42 6 80/6 60'6 
400 5l4 19 
4! 27% 
i 14 9 
514 0 357 295 
1115 3 148 94 
10 2 9 | 80/10) 47/ 
6 6 9 
75 0 21 16 
ove 1st 9 
née 244 16d 
a ee 15% ll 
7 5 Ol] 264) 193 
718 O 34H 0 O25 
311 9 16g, 12 
311 9 lin 9 
869 144 of 
1l 2 3)| 248 7 
8 6 0 || 40/- 28/9 
450) 64 4 
7 510 84 és 
6 3 6 3% 34 
ae 32h 
yee . ae 43 
1315 0 14 ll: 
7 6 $i 
940) 
oa 293 229 
420) 149 85 
ine 21/6 | 10/- 
ll O 0} 26/9 | 17/9 
1466 0 185 155 
3160/11 125 
314 0 | 1103 70 
1112 6 | 186 155 
on | 327 2504 
10 0 O || 427 335 
22/- 15/- 
318 236 
9 5 61) 235 210 
315 0 | 380 313 
31440) 92 £0 
43 0/| 8 4% 
ls/3 10;- 
815 0 | 225 1854 
411 0 | 103 50 
414 0 87 67 
310 0 | 234 185 
3 8 0 | 243 185 
318 0 
313 6 | 29/- 15/- 
416 0 3% 10 
4/6 2/- 
28/6 14/- 
9 0 3 | 18/108 = 5/- 
Nil 17/6 12/6 
Nil 6k + 
1213 0 (110g 7/6 
6 13) 37/6 18/- 
113 6 4 24 
ie 20/- 7/6 
420) 4 lk 
, owe 23 4 
Nil | 24/3 12/9 
— ig 9/9 
6 7 6 | 381g 14/6 
7 9 
29 17/9 
27/9 =18/- 
Nil 62/-  46/- 
Nil 37/6 | 25/- 
Nil 12/- 5/3 
Nil 61/3 | 39/6 
Nil |; 6l/- 42/3 
Nil 09/9: 79/6 
6 9 0 | 62/2 44/- 
5 4 0! S8/- 236 
oe | 53/- | 39/- 
9 1 0} 28/3 , 23/- 
Nil 62/- 49/3 
Nil 35/6 25/6 
Nil | Sh/-  33/- 
Nil | 
ose | 6/4 2/- 
Nil 14/74 7/- 
Nil | 10d = 2d | 
> 50/3 37/104) 





High- Low- 
est. est. 
7 6 
112 82 
23/9 10/6 
6 1 
7/6 2/3 
9/3 8/- 
38/- 6) dis 
16/- 2/- 
58/6 33/9 
380} 235 
65/7k 47/6 
27/7 21/6 
94 7% 
53433 
27% 19 
5 3 
14 3 
16/10} 10/3 
67/93 45/- 
49/- 36/6} 
100/- 55/- 
6t 3t 
1215. 92 
58/3 41/9 
lt 44 
80/6 62/7} 
293 0=s 213 
454 | 28 
14 98 
4193 310 
ll 7i 
80/3 | 56/72 
25 16 
13 9 
22) | 168 
16 ll 
29) | 20 
308 26 
18 3 12] 
15 9 
17 10 
263 18 
5p/— 30 = 
7; #& 
8h, 6% 
44: 3 
4 | 3 
sal 4h 
16s | 11} 
247 210 
95 | 63 
14/- | 6/4 
22/6 | 11/- 
195 146 
| 125 85 
66 66 
157 125 
251 138 
388 254 
17/10} 10/- 
246 166 
205 155 
326 | 285 
50 | 30 
50} | 32% 
li/o 8/1} 
180 | 148 
5§ 324 
50 20 
175 115 
188, 140 
19/9 , 10/3 
27 lo 
3/7 1/3 
24/9 13/104 
20/- | 8/3 
16/6 ; 14/- 
9/44 3/5 
25/6 | 13/- 
Sit) 28 
12/6 | te 
33 | 
=i 6k 
17/- i 8/- } 
Si/- | 16/- | 
27/3 | 17/6 
25/6 17/103 
6l/~ | 44/9 | 
33/3 | 22/9 
9/1 _5/- 
47/9 , 31/- | 
58/- | 40/- 
89/- | 62/6 
58/- | 35/6 | 
30/6 20/- | 
47/3 | 35/- | 
25/6 | 21/- 
57/6 | 39/- | 
30/20§ 22/- 
49/- | 3j- | 
B/1g 1/104 
a “2a | 
48/- j 36/- | 


| Invest. Trust Ord 


j 
] Price 


Name of Security. || 


Foreign Rys.—co't. | 
Paraguay Cen. D. Db. 
San Paul» Ord. Stk. ... | 
Taltal Riv. Ord. €5...... 
Utd. Havana Ord. St.... 


Banks. 

Angle French (€1)...... 
Anglo Internat}. (£1)... 
Anvlo 3. A £10 £5 pd 

American | 8B €] fy pd 
Bank of N. Zealand £] 
Bank of Eng. Stk. ..... 

Barclay B. (£1) ......... 
Barel. (Dom. &c.) A £] 
Bk. of Australasia (£5) 
Rk. of Montreal! ($109) 
Bk. of N. S.W ries (£20) 
British Overseas A £5... 
Chtd. of Indian (£5)...... 
Comel. Bk. of Aus. 10/- 
District A €5, £1 pd..... 
Do, B €1 fully paid...... 

Eng.Scot .& Aust £5,.£3pd 
Hambros £10, €24 paid 
Hong. and 5. ($125).... 
Lioyds €5, with £1 pd... 
Martins £20, £2§ pd.... 
Midland €1. fully pd.... 
Nat. of Egypt £10...... 
Nat. of India€25,€124 pd 
Nat. Prov. £20, £4 pd. 
Roya! Rk. of Scotland 
St. of S. Af. €20, €5 pa. 
Westminster £4, £1 pd. 


Insurance. 
Alliance €1, fully pd.... 
Atlas £5, £1} pd.......... 
Com. Un, £24, fully pd. 
Gen. Accident £5, £14 pd 
Lon. & Lance. £5, £2 pd 
N.Brit.& Mer £5, £13 pd. 
Northern £10, €1 pd.... 
Prart (£1), fully paid... 
Picenix €1, fully pd.... 
Prudential C1 A ........ | 
Do, £1, with 4s, paid... 
Royal Exchange (£1)... 
Royal £1, 10s. paid...... 
Sea Insur., £1 fully pd. | 
Sup Insur., £1 with5/- pd | 
Sun Life Assur..£ fy pd 
Yorkshire £1, tuliy pd. 

' 
| 
| 


Investment Trusts. 
Arwle- * mencan Deb.... 
Anu'o-O itic Orid......... 
Atlas Liectric, &¢., £1... 
brit. Assets Trust 5/-... 
Debenture Corp. Stk.... 
For, Amer., &¢., Def... 
Grange Trust ..........0. 
Guardian Investment . 
Indus, & Gen. Ord...... 
Lake View Invest. 10/- 
Mercantile Investment, 


| Merchants Trust Ord.... 
, Metropolitan Trust,..... 
, Nineteen Twenty-eight 


Nineteen Twenty-nine, || 
Scottish Investment 5/-) | 
Scottish Mortgage. &e, | 
Stockholders Invest.... | 
Trans-Oveavic £1 ...... 
Trustees Corp. Ord .... 
United States Debentare. 
Financial Trusts, &c. 
Argeutive Land, &c., £1 
Australian Kstates, &c. 
Brit. Nth. Borneo £1... 
Brit. 8. Africa 15/- fy pd 
Charterhouse Lov. £1... | 
C, of London K.Pty. £1 
Dalgety £20, €5 pd...... | 
Forestal Land £1 ...... |, 
liudson’s Bay Uo. £1... | 
Do. 5% Oum., l’ref, £5... | 
Java Invest., &e., £1... | 
Peruvian f Ord. stk. .. | 
Corp. Pref, ~tk.... | 
Primiiva Holding» €1... 
Staveley Trust £1 ...... |! 
Sudan Plantations £1... 
Breweries, &c. 
Alisopps Ord. £1........ . 
Barclay Perkins £1...... | 
Bass Katclifl Ord. £1... | 
Benskins Watiord £1... 


| Cuy of Lond. Def, 5/-... | 


Courage Ord, £1....... oo | 
Distuders Co. Urd, £3... 
Guiness (A) ....ccccceee || 
Ind Coupe Ord. £1...... || 
Meux’s Urd. €1........... | 
Mitchell & Butlers £1... . 
Otilsson’s Cape £1....... |) 
8. African we. £1...... j 
Taylor Walker Oru. £] | 
W'tny Combe Def. £1... |) 
Cozi, Iron and Steel. 
Amal, Anturacive £1... 
Do. 7% Uuim. Pref. £1.. 
Armstroug Whit, A. 1/- 
Babcock, Wilcoz £1...... 





Jan. 
18, 
1953. 


8 
854 
20/- 
4 


4 
6 
£118 
“~ 
6 
79/6 
30 
454 


124 
£405 


10gx 


78/3 


23 
12 


8/3 
1274 

47 

14 
1394x 
164 


17/6 
244 
2/o 

15/44 

17/6 

15/- 

6 
6/3 


18/9 
Si 


8/9 
li 
6 

11/6 
lo/3 


| 26/108 


23/9x 
21/- 
57/6 


| 31/9 


1/3 
43/- 
53/9 


Price’ . 
Jan. Rise 
25, or 


1933, | Fall 


45 } 
12x 
£405 
10§ 
77/3 


234 
13 
213 
16 
28 si 
ME 4 
18} 
15} 
lo§ 
27 
52/6 


et 


_ >, 
oo" 


_ +++. 
~~ : : 
~—on -_ 


2145 
65¢ 
8/ik 

14/4) 

190 
Bde 


14/h 
195 
335 
12/6 
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434 
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January 28 


Vrices 
Year 1932. 


—we Oe 


12/14) Bradford Dyers GBD) a. | 
Brit. Celanese Ord. (10]-) | 
5/44}; Do. 7% Ist Cm. Pf. £1 | 


15/3 | 11/10} 


10/- 


17/6 | 


; 10/- 
| 24/6 
25/- 
42/6 


15/3 
50/3 


| 47/6 


16/9 
5/ . 
32/3 


4h 


13/3 


18/9 | 


$94 


Name of Security. 
Law- 
est Ree eh 5 
Coal, &¢.—co’ t. 
1/9 Baldwins Gf. .ccoceceee wee | 
1/74 Bengal Iron £1 .. .cocceee 
4/- Beyer Peacock £1 ...... 
5/1} Bolsover Cot’ry Ord.£1. | 
6d |) Rrown (John) Ord, 6/- | 
744 | Cammell Laird (5/-) «.. | 
4/3 | Consett Lron BD .ccoccoce 
7/6. Cory, William, £1 ...... 
10} Dorman, Long £1 ...... 
2/3 || Do. 8% Non.Cm.Pf.0.£1 
3d | Ebbw Vale Ord. 1/ .... 
3d | Do, 7% Cum, Pref 5/ 
9/3 | Guest Keen, &c. BR x 
3/6 || Hadtields £1 .......++.... 
od Har. & Wif.6% Cm, Pf. | 
2/44 | Horden Collieries £1 .\. || 
8/44, Lambert BIg. .co.ccceee i 
3/- || Millom & Askam £1 = 
4/9 | Ocean Coal & Wilsons |, 
44d Pease and Partners €1 | 
3/9 | Powell Duffryn BS cutee 
5/- || 8. Durham Steel ae ‘sace 
3/9 | Do. B Ord. £2 ....sse00e 
1/9 || Staveley Coal, &c. £1... 
O/- | Stewarts & Lloyds £1... 
8/6 | Swan, Llunter £1 ....... 
1ljd Thomas (Richard) £1 .. 
4/6 | 64%Cm.Tax free Pf. £1 
5/6 || 1 hornycroft, John, £1 
$293 U. States Steel $100 ... 
5/0}, Vickers 6/8 ...-.-cecserees y 
16/3 | WeardaleSteel&c.Df.£1 
Textiles. 
2/9 | B. Ctm. Wool Ds, 5s. 
7/6 |\ Bleachers £1. ......-.00- 


|) Do. 74% 2nd Cm, Pf. £1 
| Calico Printers £1 ...... 
|| Coats, J. and P, (£1).... 
| Covptaulds £1.....0+.++0+: 
| English Swe. Ctn. £1.. 


Linen Thread (£1) ...... 
Listers (£1) .....-+0s00+0- 
Patons & Baldwins £) 
Snia Viscosa Lire 200 . 
W hitworth& Mitcheil £] 


Electrical Manufactg. 
Associated Elec. (£1) ... 
British Insulated (£1)... 
Callenders (£1) .......66. 
Crompton Parkinson 5/ 
English Electric £1...... 
General Electric (£1) ... 
Henleys (W. T.) (£1)... 
Johnson & Phillips £1 
Siemens £1 ..........00006 


Electric Light, &c. 


Brazil Trac., 00 par.... 


55/9 | Bournemouth & Poole 


28/9 
27/3 
32/6 
| 26/9 
41/- 
$53 
22/9 
36/- 
25/ 
22/- 


40/- | 
26/- | 


| Calcutta Electric £1 ... 
Chering Cross Elec, £1 
City of London £1 ...... 
Clyde Valley Elec. £1 

County of London £1... 
| Hudro-Elec, Com. Stk. 
| Laucashire Electric £1 
| Metro, Blectric £1....... 
| Midland Counties €1 ... 
| North-Eastern Elec. £1 
North Metropolitan £1 
Seottieh Power €] 


er eeeee 


29/74 Yorkshire Klectric £1... 


18/- 
144 

16/ 
96 


9 

6b 
- 

8 
$31 
2/3 


21/9 
3/4 
9/4 


as. 
Gas Light & Coke £1 ... 
Imp. Continental stk... 
Newe -on-Tyne £1 ..... 


5. Metropolitan Stk..... | 


phe, &c, 
Cables } A Ord. Stk. 


and B Ord. Stk, 


Wireless | 54% Cm.Pref. 


Great Northern £10..... 


international Telephone 


Marconi Marie £1 .... 


and Cycles. 


AUMEN, S/—cceececresceeces 


Birm. Sink. Arms £1 ... 
Demands U- .....ceccccccee 


14/9 | Ford Motors £) ......... 
1/34 Guy Motors (10/-) ...... 


Lucaa (J.) €1 ....... 





CORUNNTEE sccansctncserse | 
| Morris 74% Cum.Pref£1 


PND Tie cctscccepasnenas 
Rolls-Royce £1 .......0008 


Q]Sh}| Singer BI ncccccccccccccece 


2/74 Allied Sumatra £1 nese | 


Senend Eo . eccacee 
urness Withy 
P. & O. Defd. £1 .. 
Royal Mail Ord. Stk. .. 





White Star 63%, Pref, | 


/o 


Tea and Rubber, 


4/9 | Anglo-Dutch £1 ......... 
7/6 | Aswam Oo. £1..........004 
2/6 | Bah Lias £1 .............. 
44 | Cons. Tea & Lands £10 


3/4¢ Grand Cl. (Ceylon) £) | 


17/~ | Jhansie Tea gi........... 
31/6 | 24/- |) Jeschant Tea Bhvicceste 

% 19/44 Jokai (Assam) £1 ....... 
Ve) 3/-  Linggi Plantations £i 


ld | Loudon Asiatic 2/00 


4/9 | Malacca Rubter £) 


Kubber Trust £1 ......... 
| nited Sertanwe 2/- ... 


English Velvet, &c., £) 
Fine Cotton Spinners£] || 


| 23/- 


19/43 


68/9 
62/6 
22/6 
12/6 
42/6 


6 f 


21/5 
27/- 


$1lh 
71/3 


50/74 


33/ bo 
34/6 
33/9 


50/74 


Sog 


32/6 
45/ly 
S5/ 1g 


29/- 


55/74 


35/- 
40/- 
25/3 

210 


| 1254 


28} 
ll 
83 
29 
$11 


35; 


| 35/- 
| 5/7 


13/9 


| 20/- 


2/6 


| 78/9 


20/3 
27/- 


Rise 
or 
Fall. 


~3d 
—3d 
- 3d 


-1/3 
—6d 
+34 


—3i 
—9d 
—6d 


—74d 


+% 


—Thd 
—1/3 
—2/6 
+ 1/3 
is 
—6d 


-$4 
+ 74d 
46d 


¢ ¥ree of Income Tax. 


PANS SHSUWSWHSHR SHINS 
_ 


Yield. 


£ s. d. 


Nil 
Nil 
Nil 
5 12 
Nil 
Nil 
Nil 
4 16 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
2 6 
416 
Nil 
412 
Nil 
Nil 
29 
Nil 
3 12 
Nil 
7 6 
Nil 
Nil 
Nil 
4 9 
413 


2 13 
Nil 
Nil 
Nil 
Nil 
Nil 
Nil 
0 
5 
ll 
Nil 
Nil 
416 
Nil 


reuse 


os § 0} 
(Div. 6%) 
8 7 0 


QeFeuU WF 
UNDorr: 


bee : 
RO CROWRWN: 


Nil 
Nil 
§ 1 
712 


Nil 
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Prices 
Year 
1931. 

| High- Low- 
est. est. 
| WTR OS/1a 
} 4R/6 20/ 
56/10 25/104 
12/6 5/6 
| 20 9/6 
2/9 1l}a 
72/6 | 30/9 
9/3 4/7} 
3/23 L/1S 
SO/- 12/6 
1n/9 /5} 
R/ 3/¢ 
; €268 £93 
76/3 3 
50/14 10 
S5/11$ 15/6 
| 20/6 165/74 
33/3 | 15/- 
17/9 7/3 
3/9 2/3 
17/7§. 12/ 
| 20/- 11/ 
38/6 | 21/3 
11/63, 5/1 
20/9 9/9 
27/6 18/6 
| 65/ 52/6 
| 43/1$) 23/18 
| 64 Dt 
| 14/3 7/- 
| 37/6 | 29/44 
| 31/3 | 18/9 
| 26/- | 20/3 
105/— | 65/74 
24/6 9/6 
| 6 2 
S7/- | 25/- 
; 20/6 | 12/ 
|; 5/7) 6 
; 39; 14/1 
| 45/7 17/14 
| 23/6 17/- 
15.9 10/103 
71/3 | 40/6 
6/3 2/3 
14/6 7/44 
8/- 4/- 
73/9 | 25/6 
15/3 6/3 
59/9 | 42/6 
15/6 11/3 
A7/1g AL/S 
21/5 8/7} 
7/ 2/6 
95/11% 72/6 
$5} $i 
$20) $9; 
22/- | 18/108 
24/3 | 20/- 
25/74 19/3 
52/- 34/7} 
4l/- | 30/6 
1OL/3 | 81/3 
34/3 24/1h 
95/74 68/1) 
4/8¢ 3/6 
6/6 1/6 
8/14 2/- 
38/- | 20/3 
106 60 
| 102 50 
78/- . 73/lh 
| 24/44) 10/73 
32/6 | 17/6 
| 29/3 | 15/- 
| 33/9 | 17/9 
; 21/9 | 16/1) 
27/- | 21/6 
33/9 ; 22/3 
1st 4H 
41/44 31/3 
1117/6 44/9 
| 28/- , 18/9 
41/3 21/9 
44/44 20/74 
| 37/6 | 28/ 
16/3 5/14 
; _ 4 34 
34/44 19/6 
27/14 19/6 
| 50/3 | 34/3 
18/9 7/6 
| 49/5 | 24/6 
| 12/4 7/6 
| 10/114! 5/23 
Tle = 108 
12) 5 
32/6 | 11/3 
11/6 4/7 
1l0/- 74/03 
23 
95/52 71/104 
7/10g =6/14 
| 31/3 | 19/44 
| 12/lb 7/74 
| 2/9 Gd 
| 16/- 8/- 
| 20/6 | 14/3 
| 14/- 9/1h 
19/1b_ 11/3 
7/6 3/104 
13/14, 6/3 
6 3 
|} 31 12 
| 20/- | 5/9 
| 44/103, 6/10) 
9/1 4/9 
79/44 56/104 
Se/63) 15/- 
15/9 | 9/9 
63/14) 41/3 | 
18/10$| 5/104 
9610 1/8 
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High- Low 
14/3 5/3 
33/9 18/9 
“9g 239 
23/3 9/3 

6/3 
5 1} 1 5 { 
7O/1l$ 33/9 
8 3} 4/1 
4/5} 1/0} 
45/3} 15/3 
9/19} 4/9 
14/3 3 
£294 ¢é1 } 
55/7$ 29/44 
55/113 l 
55/113 21 
x 3} 16 J 
25/104 18/ 
15/9 8/9 
18/44 7/3 
4/lh 2/44 
17 o ll 3 
15/9 9/9 
23/9 19/3 
22/3 13/44 
23/4h 9/44 
27/9 . 21/74 
78 53/1) 
39/6 22/6 

73 53 
14/3 5/- 
33/3 21/- 
29/3 19/3 
29/33 18/9 
106/3 66/10} 
11/6 5/- 

64 8 63h 
35/- , 21/- 
11/6 4/- 
2/14 61 
2/' 7/3 
23/6 6/74 

30/10, 19/- 
18/6 1ll/- 
52/ 36/- 
3/44 1/9 

12/10 6/2 
73 3/3 
52/- | 26/3 
8/9 2/9 

6l/- 41/6 
17/9 12/7 
24/3 13 
25/9 10/9 
7/03 2/7) 
5y 3% 
2% $} 
$175 $5 
30/- 20/6 
29/ 20 
29/- 20 
58/114 40/3 
40/44 28 

116 91/3 

35/7h 23 

118/93 85 
4/7} 3/23 
4/3 1/9 
5/- 1/9 

29/74 20/44 
113} 58 

112} 54 

95/- 73/9 
13/4 5/- 

35/3 21/3 
19/- 8/lb 
27/3 17/9 
19/- 14/6 
25/- 17/- 
48/3 31/- 

644 

59/9 38/3 
62/6 43/6 
28/44 19/- 
31/9 20/ 

35/- 22/3 
54/14 34/7h 

11/i0g 3/44 
4% 2 i 
3i/- 21/6 
36/14 22/6 
75/6 47/9 
13/6 3/74 
44/6 23/1g 
23/- lj 
12/6 6/6 
5/6 1/38 
123 54 
47/0 13/9 
11/7 0.2/9 

Tt 443 
5 & 238 
338 
8/- 5/0 
40/3 18/3 
2l/-  &/ lh 
2/3% 10$d 
12/9 6/9 
20/6 13/- 
15/74 9/9 
20/- 13/14 
Wily 2/9 
15/- 3/6 
I 2 
21 104 
12/3 4/14 
11/3 4/0 
10/- 5/- 
100/- 63/9 
26/10} 1l/- 


lo/i0$ 12/3 


70/74 39/44 
| 49/6 7/6 
26/3 17/6 


nulo- K tsiorian €] 
nglo-Kevetian B El... 


Barmah Oi €) ; 
Canadian Eagle. no par 
Kern River Oi} 10 
Lobites Oilfields @) 
Verican FE wile €1/0/6) 
Phenix O11 EL. os 
Royal Dutrh (A. 100) eee 
it 
Trinidad Leasehol 
V.O0. Oni. €) ......... 
Muscellansous, 
Aerated Brea! €] 
Agar Cross ¢]. ec cescocce 
Aled Newspapers €) ., 
Aimal, Dental Def, §/- 
Amal. Metat ¢] 
Amal. Press ()9/ _ 
Army & Navy 10/- .... 
Assoc. London Flour £1 
Assood. Newsprs, Df, 5/- 


issoc, P. Cement cin 
Barker (Jotin) aed 
Barry & Staines Line . 
Boot'’s Pure Drug €] eco 
Borax Deferred €] eve 

Boeril Deferred TE dcasiiei 
British Aluminium €).. 
British Maten €] . doves 
Brit.-Am. Tobacco €i... 
Cariton Hotei €1......... 
Carreras “4” Ord, 
Chinese Eng’g £1 ...... 
Crittail Manufty. €1 ... 
Debenhauns See. (5 Jee 
Dunlop t) 
Elec. & Musical Ind. £1 
Erer Ready Co. 5/- ..... 
Fairey Avi.tion 10/- .. 
Finlay (James) & Co, £1 
Frederick Hotels 7 is 
Gaumont- Brit, (10, Ras 

Grom lass WalleOCo4 10/-) 
Harrisons & Cros, Def. 
Harrods ( B.A.) 15 


- Ord 
Harrods £) 


HomeeColoniaistores4/- 
imperial Airways £1 ... 
imperial Ord. €1...... 
Chemical \ Def. (1 j-) 
imperial Tobacco £1 ... 
Interustional Holdings 
luter. Nickel of Can,.... 
international Tea 5/- . 
Lever f 7% Cum. £] ... 
Bros. € ona hia 
Dv.20% 0m. Pri.Oud (£1) 
Loudeu Brick £] é 
Lyons (J.) £1) ......cccc00 
Manbre and Garton €] 
Marks and Spencer 10/- 
M 4Vpole Dairy 2/ Bi 
Miilars Timber £1] 
Piatt Brothers £1 ...... 
Prachin Johnson 10/ 

f Potash Syn- | 1% Gld 
{ dicute of $e 

| Germany. o} o Ads. 
Reckitt & Sons Ord. £1 
Roneo £1 ... 


Dpavoy Hotel tae 
schweppes Det, £1 
~ears (J.) Ord, 5/ we 
Sia ers and Bodega £1.. 
Spillers Ord €1...  ... 
Swed. Vatch.B. (kr. 100) 
late ani Lyle £1 
Villing, Thos., £1 ....... 
lube investments £1... 
Turner & Newall £1 ... 
J i) eee 
United Dairies £1 ...... 
United Molasses £1...... 
Utd, Tobd(south) Ord £1 
Wallpaper Mirs. Det.£1 
W igwins, Teape Ord. £1 
Woolworth FW .jOr, 5/- 


Mines. 

Anglo-Ain. oj 3.A. 10/- 
Ashanti Gokitelds (4/-) 
Broken iLill Prop. 8/-... 
Burma Corp. (Rs. 10)... 
Bwana Mh ubaa, 5{- fp 
Central Mining £8 ...... 
Cous. Gids. ot 8, Af. £1 
Cons, Mines Selection 10/ 
Crown Mines 10/- ...... 
Ve Beers Dei. £2% ...... 
oS [DL ere 
Idris Hyd. Tin 5/- ..... 
Johan Cons. £1 ......... 
Lake View and ~tar 4/- 
Luangwa §fm..........00 
London tin 1L0/ 

Malayan ‘Lin 5/- ........ 
Moshe? FB Sh ccccccccccce 
Mount Lyell £1 ......... 
Pata Consoiid, 5 es 
Khodan Angiv- Am, 10/- 
Rhohana Corp. £1 0.06 
B6O@ TEnGO ED cecccccvccce 
Kouna Antelope pr. 3j- 
Ss. Francisco of Mex 10/- 
Siamese Tin 5/- ......0 
pprings Mines €1 ....... 
Tangrngth a £1 wceccceees 
Tropon Mines 5/- ...... 
U pion Corp. (12/6 fypd) 
Wiluna Geld (£1) ...... ° 


Jin Corvoration 1LO/-., 
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(Continued from page 187.) 
nent, despite the interruption to business in Paris on one 
of the most active days of the week. It was again 
apparent, however, that the initiative was coming from 
Johannesburg. Outside the South African market, West 
African gold shares did not obtain as large an increase of 
activity as had been expected after the satisfactory 
quarterly report of Bibiani. Tin shares remained quiet, 
despite an improvement in the price of the metal, and 
little business was done in copper shares. 


*“ FINANCIAL NEWS” DAILY BARGAIN INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 


























Jan. 19, | Jan. 20, | Jan. 21, | Jan. 23, | Jan. 24, | Jan. 25, | Jan. 26, 
i933 1935. 1933. 1935. 1933. 1933. 1933. 
Government and 
Municipal Loans | 1,576 1,466 767 1,199 1,664 1,649 1,650 
» Com- 
munications, and 
Public Utilities 1,002 1,082 454 835 1,057 1,088 932 
Commercial and 
Industrial® ...... 2,286 2,200 1,056 2,081 2,057 2,200 2,094 
Banks, Insurance 
and Financial ... 540 551 268 512 636 577 649 
Mines (including 
Nitrate) ......... 763 1,008 463 880 878 824 753 
eee 179 169 ad 109 110 113 103 
Rabber, Tea and 
eusunesesees 1% 83 44 89 115 127 150 
Be  eseies 6,482 6,559 3,136 5,705 6,417 6,578 6,331 


® Including iron and steel and breweries. 


“ PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 





(1928 = 100.) 
best | Lowest 
Jan. 19,| Jan. 20, | Jan. 21, | Jan. 23, | Jan. 24, | Jan. 25,/ Jan. 26, 
of 1933 | of 1933 ’ 
(Jan. 10).\(Jan.19). 1933. 1933. 1933. 1933. 1933. 1933. 1933. 





























68-6 | 67-1 | 67-1 | 67-3 | 67-3 | 67°4 | 67°5 | 67-5 | 67°4 





* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
Lowest 
f “ Jan. 19, | Jan. 20, | Jan. 21, |Jan. 23, | Jan. 24,| Jan. 25 | Jan. 26, 
of 1933 | of 19335 . , ’ 
(Jan. 26). |(Jan. 11) 1933. 1933. | 1933. 1933. 19353. 1933. 1933. 

















124-3 | m23-7 | 1:8 | ms-8 | 125-8 | 123-8 | 124-1 | 6 | 124-3 








FOREIGN STOCK EXCHANGES. 


NEW YORE. 


The markets remained in hibernation, pending disclo- 
sure of the personnel and policies of the new administration. 
The indication of the latter’s intentions regarding direct 
negotiations with ‘* paying "’ international debtors was 
received with general satisfaction, but an entire absence 
of excitement. For the rest, share dealings were greatly 
restricted, even by current standards, and prices showed 
little movement. The bond market, however, continued 
active, Government issues rising after the announcement 
that the Treasury’s February 1st financing would be con- 
fined to $250 millions of Five-Year 2j per Cent. Notes. 
A long-term issue is not considered appropriate for the 
time being. Much interest was again concentrated on the 
railroad position. In view of the financial position of 
some ‘roads importance attaches to new provisions under 
which companies, under Interstate Commerce Commis- 
sion supervision, may promulgate reconstruction schemes 
which ean be made effective by the Federal Court on the 
approval of two-thirds of every class of creditors. The 
Federal Government has intervened as regards the 
appointment of a receiver of the Seaboard Airline, in 
which it is an influential creditor. This step has been 
interpreted as an indication of its intention to take an 
active interest in the reorganisation of those railways in 
which the Reconstruction Finance Corporation has con- 
siderable interests at stake. General trade is holding up, 
with a moderate tendency towards seasonal expansion. 
Steel activity is around 17 per cent. of capacity, the auto- 
mobile industry continuing to provide satisfactory orders. 
Electric power consumption was 7.1 per cent. lower last 
week than in the corresponding week of 1932. Freight 
car loadings for the week ended January 14th, at 506,000, 
showed an increase of 71,000 as compared with the pre- 
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vious holiday week, and a decrease of 66,000 as compared 


| with the corresponding week of last year. 


Jan. Jan. Jan. |} Jan. 





Jan, Jan 
12, 19, 26. 12, 19, 26. 
1933. 1933. 1933. 1933. 1933. 193% 
O.8. 39%, T. Bas. 105 104 105 Natl. Biscuit ...... 40} 39 38} 
Lb. Lin. 34% °32-47 102% 10248 =103§ | Phelps Dodge ...... 54 4 si 
Do. 44% '32-47 1023 102% 102] Pullman ............ 2l¢ 22 2 
Do. 44% °33-38 103% 103% 103§ | Sears-Roebuck ... 20 193 19° 
Studebaker ......... 4 4 3} 
Atchison ..........++ 44 41% 434 | Un. Fruit ............ 26 273 29 
Ches. & Ohio ...... 278 27% 28) | U.S. Leather ...... Re I 34 3 
eee <a 5} 5} | U.S. Rubber......... 5 4} 4] 
Illinois Central ... 13 12) 13¢ } U.S. Steel  ....cccce 28 284 
N.Y. Central ...... 1 174 18§ | Westinghouse ...... 29 28 94 
Pennsylvania ...... 17 17 18 Woolworth ......... i ot 3 
Southern Pacific... if 17% mt - 
Southern Rly ccoccce 6 5% 5 Am. Tel. & Tle 106 1 . 
Union Pacific ...... 75% 724 75% Interboro R.T....... HH af na 
Amn. OMB, seccerens -— ms #1. s FF % 
Amer, Smelting... 13 13 ai ° ct 4t 
. Utilities P. & L. ... 3 ut 34 
Anaconda  ......0.. 8 7k 7 W. Union Tig 28 2 A. 
Bethiebem steel 158 143 14 ‘ 7 6 . 
Chrysler Motor ... 15 14 13 
Corn Produce Kf. 54 53 55 | Associated Gas “A” 2 lj a 
Eastman Kodak... 58 57 59 | Pan.Amer.B(New) 12 12 12 
Gen. Electric( New) 15 144 15 SED sascbiensminbonnes 1 18 18 
Gen, Motors ...... 14 13 1 Shell Union ......... 5 44 4} 
Int. Harvester ... nt 22 22 Std. California ... 25 244 243 
Mont. Ward ...... 14 13 144 Eis Diclle esencsews 303 30 304 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 























1931. 1932 1933. 
ae Jan | J 
Lowest. | Highest.| Lowest. | Highest.) ginning is. —y 
of Year \e 25. 
337 Industrials 51-5 114-7 46-4 45-0 45-9 
eee 1-7 105-7 26-8 26°7 28-1 
#4 Utilities «...... 90-6 187-6 82-9 80-0 80°7 
Total, 404 stocks... | 54-7 | 124-6 49-3 | 47-8 | 45-8, 
Average ld of 
50 Industrial 
Common Stocks | 9-37% | 5-11% |10-08% | 4-67% | 5°75% | 5°93% | 5-77% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





— — Jan. 18, | Jan. 19, | Jan. 20, | Jan. 21, | Jan, 23, | Jan. 24, | Jan 25, 
eee Se ee eee | 























54-9 | 51-2 | §2-1 | 52-4 | 53-1 | 53°5 | 53-0 | §2°5 | 53:6 





TOTAL DEALINGS IN NEW YORE. 





















Jan. 20, | Jan. 21, | Jan. 23, | Jam. 24, | Jan. 25, | Jan. 26, 
1933. 1933. 1933. 1933. 1933. 1933. 
Stock Exchange— 
Shares (Thous.) ... 710 370 660 490 750 780 
Bonds (Value 


12,300 


9,300 9,100 9,500 








PARIS. 


Excitement was aroused on Wednesday by an unex- 
pected stoppage of work by the clerks in both sections of 
the market as a protest against the finance proposals of the 
Government, particularly the abolition of bearer bonds. 
Business came practically to a standstill, only a few 
nominal quotations being made. The markets had been 
weak on Monday, but on Tuesday a stronger tone de- 
veloped. Gold shares were in firm demand on Thursday, 
after the resumption of normal business. 

Jan. Jan. Jan. Jan. 
23, 26, 
1933. 1933. 1953. 
we de France 11,575 11,535 11,600 


Jan, Jan. 
19, 23, 2b, 
1933. 1953. 1933 
719 78 





Wagons Lits......... 78 
t Lyonnais... 2.110 2,090 2,105 | Mexican Bagle ..... 38 38 38 
Sues Canal ......... 17,300 17,160 17,625 | “ Chartered”......... 76 75 76 
Seguen Réunis., 224 223 200 | Ford ......... sesoene OO 100 100 
Rio Tinto ........... 1,447 1,462 1,510 | De Beers.............. 448 41 451 
Royal Dutch........ 15,475 15,730 15,900 | “ Johnnies”......... 153 150 157 
BERLIN. 


The public was inclined to hold off until the political 
situation had become clearer. Tax Credit Certificates were 
little changed, but most other issues suffered from early 
weakness. The Bourse subsequently became harder, 


Young bonds gaining ground, while Reichsbank recovered 
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DISCOUNT CORPORATION OF 
NEW YORK 


This Corporation discounts and resells Bankers’ Acceptances and approved Bank endorsed Trade Acceptances, 

deals in United States Treasury Certificates of Indebtedness, Treasury Notes and other Short Term Government 

Obligations, and receives funds repayable on demand or at fixed maturity against the security of Bankers’ 
Acceptances, or Government Obligations. 





Statement of Condition. 
December 31, 1932 


























Acceptances : ASSETS 
| ca GicarecceesWsebyeenbnae tiekvesesececess $5,024,718 .45 
Pledged as Collateral .....0.cccccccscecccscscscvccececesecscccccesecess 12,183,532.80 
| Acceptors’ Liability on Endorsed Bills Sold .................e ce eeeeeeuene 12,791,560.41 $29,999,811.66 
| wnited States Bonds, Treasury Notes, Certificates of Indebtedness, and ae 
Treasury Bills, at par : 
naka en ednetebeeheesretteverycctarcceseees 2,394,600.00 
| Pledged as Collateral ....cccccccccccccccccccccccccccvcccccccsccccsccces 25,365,000 .00 
Bought under Re-sale and Sold under Re-purchase Agreements ............ 15,400,000 .00 
43,159,600: 00 
ia nw dbeeevebinviccweccccccees 243,952.94 42,915,647 .06 
Deposit with New York State Banking Department—New York State = 
Bond, Par Value $1,000.00, at Cost .......... cc cece cece ce eeeees 985.00 
ee cic ceeeescceeescccsccccsss 290,658.73 
|| Expenses Paid in Advance (Insurance Premiums, etc.) ..............4. 30,047.39 
Cath tm Bante... cccccces TPT e etme r ween ee ener etre ener eneerreees 4,130,825.59 
oe ce cece seseneseseescesccecccecs 7,442.82 
| Capital : LIABILITIES $77:375,418.25 
Authorized and Issued—s0,000 Shares of $100.00 each..............00000 $5,000,000 .00 
Surplus AAA NC ShOT eH ebO6006s Cece cess cceees 5,000,000 .00 
Undivided Profits : 
ete ee eee Keke eeee eed eeeeeesé $1,555,736. 17 
Add Net Profits for Year ended December 31, 1932 ............e0eceeeees __ 2,083,974.66 
3,639,710. 83 
i ci cick hidkineeeewieebeseeseeesseerercccerecenseeses 625,000.00 
3,014,710.83 
ee, ll beebeeedwewhesecbeneasessecesees 1,000,000 .00 2,014,710. 83 
. 12,014,710.83 
OOD DUNS DUUNNN RS BOR... cece ccvccccccecccecsceceeces 250,000.00 
rec LMU UGWEGECebcseneceeessecpescvceresesses 114,359.95 
Reserves : 
Ce ec csldeboeeWdbeeeewees see 204,641 .67 
Interest Payable and Expenses Accrued ..............0ececeeeecceecceeees 23,745 -39 228,387.06 
Loans Payable : ae ee 
Ne eo cc weaspsbebedecseecescess 11,875,000.00 
= Secured by United States Government Securities ........2...0000eceeeees 20,200,000 .00 32,075,000 .00 
United States Government Deposit Account ee 
(Subscription U.S. Treasury Certificates and Notes).........+.eeeseseeseee: 4,501,400.00 
Acceptances Re-discounted and Sold with endorsement, per contra: .... 12,791,560. 41 
United States Government Securities bought under Re-sale and Sold 
under Re-purchase Agreements, PE  cecetubeeerce sevens 15,400,000.00 
‘ To the Board of Directors, Discount Corporation of New York. $77,375,418 .25 
¢ have examined the 
















on ; : . : eae 
New York, N.Y" the foregoing statement sets forth the financial condition of the Corporation as at that date. 
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an initial loss. Dye Trust were in favour. A number of 
electricity issues rose steadily on investment demand. 





Jen, Jan, Jan ' Jan. Jan Jan, 
19, 23, 26, 19, 23. 26. 
1933. 1933. | 3 1933 123 1933. 
Beichetank eon 159-00 159 25 158 50 | A.B. Gomerneren 28°80 30-00 3. 10) 
ee d ; 
ae bye eae 22 78 | siemens & Halske.. 123 00 124 50 126 00 
I. @. Pasbenia. ee : ; 
Gusisie............ 101-75 103-75 102-25 | 4° B+ O+ ree eevee 57-00 57°00 56°50 
Norddeutscher Hamburg-A mer. 
RR eek ck 18-25 18-00 1850! (*Hapag")u.... 17°30 17-60 18 30 
AMSTERDAM. 


Most prices were depressed at the outset, under con- 
siderable selling pressure. Rubber shares were dull, 
Amsterdam Rubber losing ground. Sugar shares relapsed. 
In mid-week, however, a moderate recovery ensued, the 
undertone of the whole market becoming much firmer, 





Jan. Jan. Jan. Jan, Jan, Jan. 
19, 23, 26 19, 25, 26, 
1933. 1933. 1973. 1s35. 193. 193 
24% Dutch Loan.. 69} 69 693 Stee! Common ...... 28 29 30 
shee German ...... 53 GOR GBA FB. Be Us cccccsccceee 31k 314 sik 


Unileve: N.V. ..... 110} 110; 113 
Philip's Lamps .... 128 l2c% 1523 
Netherlands ship 


Union ........... 564 56 57 


Ford Motor ......... 1154 117 lls¢ 
Deli Batavia ........ 153 i51 157 
Royai Dutch......... 150 151 15 
Handels Ams ...... 163 170 174 








INVESTMENT NOTES. 





Treasury and the Gilt-edged Market. — The more 
liberal policy of the authorities, as regards new trustee 
borrowings, has been sharply checked by the intimation 
that further offers are to be deferred, for the present, 
after the relative failure of the Barnsley and Essex 
County Loans. These were left with underwriters as to 
78 per cent. and 88 per cent. respectively. Both were 
regarded as highly priced, and it is understood that the 
issuing houses were not free agents in this respect. The 
question naturally arises: What are the reasons for the 
lreasury’s evident anxiety that Gilt-edged prices shall 
not be allowed to weaken? An influential daily news- 
paper has taken occasion, in its City column this week, 
omewhat categorically to deny the possibility of an 
early Government loan for the purpose of reducing the 
floating debt. The occurrence of such a contingency at 
a later date, however, is not, by implication, ruled out. 
If, indeed, a debt-funding issue is contemplated in the 
spring, after the period of heavy revenue collection, 
potential trustee borrowers will meanwhile be debarred 
from offering stock at more than a fraction below con- 
temporary market prices, and will be liable to abrupt 
suspension of facilities if their resulting issues prove 
unattractive. The market may thus be faced with the 
continuance of ‘** control,”’ in an extreme form, for some 
weeks or months ahead. Apart from broad questions 
of the advisability of financing programmes of extensive 
public works in a period of exceptionally low interest 
rates, it would be anomalous, to say the least, if the 
market remained open to and 


industrial other non- 


trustee borrowers, while first-rate borrowers were 
penalized because of their high standing. That the 


authorities will be in a position to make their will 
effective for an indefinite period admits, of course, of 
no doubt. Since their continued intervention, however, 
m what is normally the freest market in the world is 
admittedly extra-legal, and not a little arbitrary, it 
would seem incumbent on the Chancellor of the 
Exchequer to make an early statement as to the 
Treasury’s motives and policy, if he desires to secure 
the sympathy, if not the support, of the City of London. 
General conditions reveal no obvious reason for anxiety 
over the immediate prospects of Gilt-edged stocks. There 
is no sign of stiffening of interest rates. Nor have 
the banks and other large houses any inducement to 


withdraw unemployed resources from the market. The 
forthcoming Anglo-American debt negotiations cannot 


be a bear point for Gilt-edged. Even if the World 
Economic Conference, in the summer, achieves the 
maximum of success in laying the foundations of world 
trade recovery, it is unlikely that interest rates will rise 
appreciably for months to come. 
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Indian Rupee Conversion.—The Government of Indi, 
has given notice this week of its intention to repay, at 
par, the whole of its 6 per Cent. Bonds, 1933-36, o, 
August 15th, and its 5 per Cent. War Loan, 1929-47, op 
May 15th next. Hoiders of these issues, and of 5 pe 
Cent. Bonds 1933, will be given the option of conversio; 
into 4 per Cent. Loan 1960-70, at par in each case, wit} 
interest at the old rate, up to March 14th, 1933, and , 
bonus of 7 rupees 8 annas on 5 per Cent. War Loan, an 
of 8 rupees 8 annas on 5 per Cent. Bonds and 6 per Cent 
Rounds tendered for conversion. The loans concerned an 
all rupee issues, the sterling equivalent of the tota 
amount involved being approximately £53 millions 
(subject to an undisclosed amount of conversions from 5 
and 6 per Cent. Bonds into 5 per Cent. Rupee Bonds 
1940-43, under the terms of the latter's issue last August 
‘The operation is an encouraging commentary on the hig 
regard in which Indian eredit is held, more particular 
in India itself, on the eve of great constitutional changes 
The conversion will afford a welcome measure of relic: 
tothe Indian budget, while the establishment of a 4 p. 
cent. internal Government borrowing rate is calculated 
to smooth the way for the satisfaction of the Govern 
ment’s future capital requirements at a much lower 
than appeared feasible a year or two ago. 


i 


Building Society Outlook.—Caution was the dominau: 
note of the speech of Mr George Elkington at the eight 
third annual meeting of the National Building Society o 
January 20th. Reference to last year’s increase of 22} 
per cent. in total assets prefaced a recital of the dan 
in which the societv, hke most others, had found its: 
of being ** swamped and overwhelmed by a huge increas: 
of capital, which it was quite impossible to utilise,’’ an 
of the *‘ drastic restrictions *’ it was found necessary | 
enforce. These included the reduction in interest « 
shares from 5 per cent. to 44 per cent., and subsequent!) 
to 4 per cent. ‘The last-named rate is equivalent t 
£5 Gs. 8d. per cent. in the case of recipients subject t 
income-tax at the standard rate, and surpasses the return 
on any security of equivalent standing. Not every societ: 
is in a position to-day to equal the National Society’ 
achievement in finding profitable employment for ever 
penny of its increased capital. All, however, have b: 
affected by the reduction in the average interest obtain 
able on liquid securities and by the new Inland Revenu 
arrangements, which have than doubled theu 
liability to income-tax. ‘The society's borrowers are in 
special class, being recruited mainly from workers in th: 
Metropolis. Even this field is not unlimited, to judg 
from the policy of another old-established London societ: 
the Temperance Permanent, which elosed its share list 
two and a half years ago. This society reduced its deposi! 
rate last year from 4 per cent. to 34 per cent., and has 
now imposed the draconian limit of £50 on total individua 
deposits. As regards the future policy of the movemen 
Mr Elkinton is studiously non-committal on the subject « 
co-operation with the Government in schemes for advane:s 
ou blocks of small dwellings. He regards the putting o’ 
the societies’ conditions and peint of view before Parti» 
ment as a first essential. Questions as to equitable rate+ 
of interest, as between investing shareholders and new 
borrowers, are ** fluid and unsettled,’’ and Mr Elkingio! 
refuses to prophesy how far it may be possible to afford 
reliet to borrowers on outstanding mortgages. Altogether 
the considered pronouncement of the chairman of th 
fourth largest building society in England suggests that 
while the movement is on the eve of far-reaching change> 


in its scope and practice, a clear-cut policy has scarce! 
begun to be worked out. 


( 


more 


American Market Prospects.—The American marke! 
being no longer under year-end influences like tax-sellin 
and January reinvestments, faces an anomalous an 
somewhat unsatisfactory position. Abnormally lov 
money rates are reflected in a continued rise in bon¢ 
prices, but other influences pull the opposite way. Th 
huge deficit which faces the Budget-makers can scarce!’ 
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met by turther ‘‘ bureaucratic ”’ 
_ re supplemented by the proceeds of a beer tax, 


st ane 


economies, even if 


7 le fresh direct taxation would tend to weaken fixed- 
whi . 


nterest stocks. 
trial shares. 


ndus 


Alternatively, a sales tax would depress 
Inflationary agitation, culminating in 
1. Steagall Bill, has induced 


a certain nervousness, 


gh the possibility of a currency issue approaching 


$1 9x) millions has not been seriously entertained. 


I lt strial 


Such 


indices as car loadings, steel output, and 


+meal production are still indecisive, and any improve- 
snt is hardly likely to exceed the normal seasonal upturn. 
jm the other hand, the technical position of the market 
; sound and the stage seems to be set, ceteris 
is. for a gradual rise interspersed with temporary 
verses and accompanied, possibly, by a tightening of 
st yates. The future still depends on imponderable 


i lack 


tors, particularly on the results of the debt 


siations and of the World Economic Conference. A 

ermined attempt by Mr Roosevelt to grasp the debt 

wif nettle before Congress meets on April 17 would 
nealculable assistance to the market. 


New Zealand Stocks and the Exchange.—The economic 
fects of the decision to raise the New Zealand exchange 
m £110 (New Zealand) to £125 per £100 (sterling), 

be far-reaching, but cannot be fully appreciated for 


months to come. 








step, th ; 
affected, 
_ } 1932. 
| 
New Zealand 3$% 1940 ........cesss0s | 100% | 
IEE ncotievasens 103} 
5% 1935-45 .... 107 
59 1946 ...... | uu 
GO IE cvctesaninsnent 107} 
» 48% 1948-58 ......... | 108 
rot Auckland 6% 1943 Debs. ... | 104 
63° Klee. Power 
CC | 113% 
disborne 4% Debs. (1940) ......s000 } 93 
y of Wellington 44% Debs. ...... | 102 
Bank of New Zealand £1 Ord. ...... | 2h 
Nauonal Bank of N.Z. £7} Ord. (£23 i 


PONE) ncocccccescocccccccccocescccosccoocs 44 
Yew /ealand Loan and Mercantile 
TE NR.  susienesbodhedenennistbecnatnis 49 
New Zealand and River Plate £1 Ord. | ld 
{ 
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K Kx dividend, 
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+ Free of income tax. 


Despite the controversy aroused 
market in New Zealand stocks has been 
as the following table shows :— 


setae] ) 
po 


és | Price, | Price, | 
‘ 





io32, | Jan. 19, | Jan. 24,} Yield. 
™ in| a) 
; “| & 8.4. 
3 | 9 | 99 313 3 
65 | 101 | 101 317 6 
84 | 103 | 103 318 6 
84 108 =| 108 & | 9 
17 105 | 10 | 42 3 
74 «| «108 «| 108 «| 400 
87 | «1Ol} | «(1033 510 0 
100 =| 0p | as | 5 4 6 
Tt nn) 91} 513 0 
93 | 97) | 978 | 412 3 
1 2 agsizs@ 
aa] 3 | a | 4 7 ot 
oi 27% | ‘Nil 
H | tt fx; 714 0 


\s far as New Zealand Government issues are concerned, 
levauation is a bear factor, in view of the prospective 
ue in Customns receipts and the increased cost of the 


verseas debt service. 


‘The Government’s decision to in- 


temnity the banks against any exchange loss has not pre- 
vented a slight fall in the shares of two of the leading 


Ne w Zealand banks. 


MuUA) 


: The pastoral companies which are 
“pendent on the export market should, naturally be 
g the chief beneficiaries from the exchange 


Cost of the ’Bus Strike.—The irregular and abortive 


“nke of certain London ’busmen, which ended last Mon- 


aV, Was 


reper 


ral Omnibus Company. 


imped in with those of the ** Tubes ”’ 


tay 
“val 


Tahe fig 
‘Luary 21st, 
A. 
"eek of 1932. w 
Previous week. 
1 ve of the strike 


‘3 not particularly expensive for the London 


The latter’s receipts are 
and the Metro- 


| District Railway in the weekly ‘‘ Underground ”’ 

sures, which showed a decline, in the week ended 
3. of £21,000 as compared with the previous 
The decline, as compared with the corresponding 
‘as £23,000 greater than that shown in the 
It is clear, therefore, that the first four 
did not reduce the gross receipts of the 


“ undertaking by more than £20,000 to £25,000, allow- 


Z ior the pure ‘ 
or the driving 


— _ 


‘mer of the total vehic 


ually. 4] ;’* Underground ”’ of many ‘bus patrons. 
,_-? the strike continued for another two days, the 


we les idle rising from 250 on Thurs- 


*y. January 
‘ Monday, 
“Npany owns 
Ober are norm 
Stents. The 
D8 gtr; 
” Strike may be 
“=> Ting to 


wm 
“) 
“ 


19, to approximately 2,500 in the morning 
January 23, when the strike collapsed. The 
approximately 4,000 *buses, but a certain 
ally out of commission for repairs and 
proportion of vehicles thrown out by 
put at about 7 per cent. on the first 
something like 70 per cent. on the last. 
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are you 
thinking... 


about a life policy? If so, you should 
read the booklet “Family Income.” 
It describes a policy which, specially 
planned for the young married man, 
meets to-day’s particular needs. Write 
for a copy now. 
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9, ST. AND2EW SQUARE, ((/po, MTG aMUATA 
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London Offices: 28, CORNHILL, E.C.3 
Telephone : Mansion House 9066, and 


17 WATERLOO PLACE, S.W.1 
Telephone : Whitehai/ 6041 





Presuming, in the absence of a better yardstick, that 
omnibus gross receipts bear the same proportion to those 
of the whole undertaking as the company’s percentage 
(24.40) in the common fund (the actual proportion is 
probably higher), and taking the receipts for the week 
ended January 14 as normal, the loss in gross takings for 
the whole strike (including Sunday and Monday of this 
week) was probably under, rather than over, £30,000 
Against this, savings in wages, petrol, oil, ete., must be 
allowed for. Altogether, the loss in net revenue 

substantially have exceeded £10,000. The official quota 
Underground Electri¢ £1 ordinary shares has 
fallen slightly from 19s. 6d. to 19s., but the effect of th: 
strike on the combine’s dividend-paying power will bs 


cannot 


ti yn for 


negligible. 
Greek External Debt.—The Council of Foreign Bond 
holders and the League Loans Committee (London) 


announce that the Greek Government has now paid in the 
appropriate currencies 30 per cent. of the annual interest 
service on its external loans falling due during the Greek 
fiseal year ending March 31, 1933, except on those loans 
whose coupons were paid on April 1, 19382. The 30 per 
cent. payment is to be applied to the first half-yearly 
coupon of each loan falling due in the fiscal year 1932-33 
In the case of the ‘* Old Gold ”’ loans, this 30 per cent 
will be calculated on the full nominal yearly interest. In 
agreement with the representatives of bondholders, the 
three Governments (of Britain, France and Italy), repre- 
sented on the International Financial Commission at 
Athens, directed the latter to release to the Greek Govern 
ment, after it had made the 30 per cent. payment, the 
following amounts in drachmw: (a) the whole of the 
amounts accumulated up to August 31, 1932, on account 
of the sinking fund services; (b) the balance of the 
service moneys in the hands of the Commission up to 
that date, after deducting the amount in drachme 
necessary to cover the 30 per cent. payment, Thereafter 
the Commission will accumulate and maintain, as from 
September Ist last up to the end of the current Greek 


4 
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fiscal year, an amount in drachme equivalent at the 
current rate of exchange to 35 per cent. of the annual 


year, and will release the balance of the assigned revenues 
to the Greek Government, which will now reopen negotia- 
tions with the bondholders’ representatives. 


C.P.R. Prospects.—In the Economist of November 12 | 


last we gave a provisional estimate of C.P.R. earnings 
for 19382 based on the assumption that higher traffic for 
the remainder of the year would reduce the total fall in 
gross earnings to round about $15,000,000 for the year, 
and in net receipts to approximately $1,000,000. We 
described these assumptions as erring, probably, on the 
side of optimism. The latest returns justify our qualifica- 
tion. Exports of wheat during the last few months of 1932 
were satisfactory, but the Bureau of Statistics’ revised 
estimate of the season’s crop gave 431,200,000 bushels 
against a preliminary estimate of 467,000,000 bushels. 
Gross traffic receipts on the C.P.R., for the 52 weeks, 
showed a reduction of no less than $23,909,000 as com- 
pared with 1931, while net receipts were down $4,055,000 
for the eleven months to November 30. If non-railway 
‘* Special Income ”’ shows anything like the decline esti- 
mated in our previous Note, the preference dividends of 
$54 millions may require a draft on internal resources of 
something between $8 and $4 millions, if the Board de- 
cides on payment in full. An ordinary dividend is entirely 
beyond prospect. The common stock ($25) is quoted at 


$19 and the 4 per cent. non-cumulative preference stock 
($100) at $574. 


Leyland Motors.—The announcement that this well- 


known company of commercial vehicle manufacturers’ 


proposed to maintain its previous ordinary dividend of 
10 per cent. was well received in the market, where the 
shares enjoyed an appreciable rise. Gross trading profit 
for the year to September 30, 1932, was only £296,500, 
which compares with £525,172 for the previous twelve 
months. The carry-forward is slightly decreased at 
£93,000, last year’s figure being £95,406. Dividend esti- 
mates in informed circles had varied from 74 per cent. 
upwards, and it has been suggested that the decision to 
pay ten per cent. in the face of seriously reduced profits 
marks a departure from the hitherto conservative policy of 
the Board. The publication of the complete accounts will 
show. whether there has been any expansion in “ other 
income,’’ which last year amounted to £14,713, or any 
large curtailment of expenditure. In the meantime, the 
reserve fund stands at £450,000, following last year’s 
allocation of £150,000. 


Lower Petrol Prices ?—The costliness of a ‘‘ price war”’ 
in the petrol trade will now be appreciated by the share- 
holders of Petroleum Storage and Finance Corporation. 
The trading accounts for the year ended October 31st 
disclose a loss of over £85,000 after crediting allowances, 
made by the Company’s suppliers under the supply 
agreement, amounting to $706,515. Without this favour- 
able supply contract, the Company could not, of course, 
have existed fora month. The allowances received, how- 
ever, are repayable by an agreed proportion of future 
profits—a point which shareholders will not forget. The 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist ona Ltd.,”” 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by t for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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following statement gives a comparison of the tradino 


Year ended October 31. 


1931. 1932. 
2 £ 
I a Dr. 19,470 Dr. 49,063 
Depreciation and expenses ...............0+00. 33,739 56,29] 
Earned for dividends ................:sse0seeees Dr. 53,209 Dr. 85,354 
| Ordinary dividend ..........:..ceceeeeeeeeeeeees 9,300 Nil 
EEN REESE OOO 5,812 Nil 
Ordinary shares : 
SEE Diindenidssevenarstnecdsshesesnecesebesss Nil Nii 
Path %, cocccescocccesccncccsccvecccccnccccosscess 6 Nil 
Deferred shares : 
BN Ge wcetvevescuratectcccnnennesescescseseve Nil Nil 
REE Ol ixcsndevcsiventennesenpnatssebinbeessacneeeee 20 Nil 
Casey Fer werd ..cccccccccccscccvcccensesccvecesece Dr, 53,135 Dr. 138,489 
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The market would appear to view the prospects not 
unfavourably, since the 8 per cent. participating ordinary 
shares of £1 are quoted at 18s. 74d. and the 1s. deferred 
shares at ls. 104d. The Standard Oil of Indiana, whic! 
supplied the Company with petrol, sold its foreign 
interests last year to the Standard Oil Company of New 
Jersey which is now responsible for the supply contrac: 
The directors of the Company explain that up to the 14:h 
September, 1932, when the petrol price war came to an 
end, they sold every gallon of petrol at a loss. Since 
the increase in price of 3d. per gallon, on that dat 
the Company has been on a profit-earning basis. Bu: 
what is the chance of the 3d, advance in petrol prices of 
September last being maintained? Since the beginning 
of the year there has been a severe collapse in oil! prices 
in America. Signs of trouble appeared in Deceml 
when the price of Mid-Continent crude oil of 36° gravity 
was cut by several companies from 92 cents per barre! 
to 69 cents per barrel. This month the Standard (i! 
Company of Indiana has posted a price of 44 cents per 
barrel, which has been followed by the majority of com- 
panies, while East Texas crude oil has been reduced from 
75 cents to 50 cents per barrel. At the same time the 
prices of gasoline ex-refinery in the Mid-Continent areas 
have been drastically reduced. At the end of December 
the price was 34 cents per gallon. On January 4th it was 
cut to 34 cents, on January llth to 3 cents and on 
January 18th to 23 cents per gallon, which must be the 
lowest price on record in the history of the American oil 
industry. Export prices have been held at a highe: 
figure of 34 cents per gallon ex-Gulf ports, but this is a 
somewhat nominal quotation. If American petrol can 
now be landed in Great Britain at the price of 34d. per 
Imperial gallon it is difficult to see how the present level 
of British petrol prices can be maintained. The outlook 
is as unpromising for the national distributors as it is for 
the Petroleum Storage and Finance Corporation. 


Unpopular ‘‘ Kaffirs.”” — Our mining correspondent 
writes :—The heading of this ‘‘ Note ’’ should be narrow! 
construed. South African gold shares are at present dis- 
tinctly in favour. The companies in regard to which opp 
site conditions apply are chiefly those whose profits ar 
divisible with the Union Government on a sliding sca\ 
based upon the percentage of net produce and recovery, 0! 
which New State Areas is the outstanding example. Tl: 
formula employed would give the following results—to se! 
out only a few, illustrations :— 


Percentage of Produce and Royalty Payable to Govern- 


Recovery. ment. 
15 30 
35 584 
50 65 
70 . 69} 


The Union Treasury, it will be observed, is in a position 
to secure the lion’s share of expansion in profits arisins 
from any improvement in the percentage. Actually out ©! 
the £915,500 net earned in 1931 by the New State Areas 
no less than £552,700, or fully 60 per cent., was paid over 
by way of royalty. Similarly, of £2,774,700 made by 
the Government Areas, nearly £1,459,000, or 524 per 
cent., went into the national coffer. The position 
anomalous in every respect. Amendment of the profit 


sharing terms seems called for and will probably be 
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Meanwhile, New State Areas 
d around 2g, and Government Areas 13, 
‘*on-gold ’’ best of 34 and + respect- 
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‘Jl be found the reports of the following meet- 

Provincial Bank, Martins Bank, Provin- 
| Bank of Ireland, The National Bank, Hungarian 
 areial Bank of Pest, National Discount Company, 
Xational Building Society, 


id Fields. At the annual meeting of Martins Bank, 


“4 ,. A. Paton said that increases in deposits and re- | 
ae opportunities for advances had compelled the 


yment for funds. 


of elnplo 


eeting of the Provincial Bank of Ireland, Mr. R. D. 
Trotter commented on the gradual rise in the cost of raw 
material. Mr. James H. Batty, at the Ashanti Gold 
Fields meeting, deprecated any repetition of the 
‘Jungle ”’ boom of 1909-10. 
slant, he declared, should be ready for trial running at the 
end of March. The speech of the chairman of the 
National Provincial Bank is discussed on page 192, and 
that of Mr George Elkington, at the annual meeting of 
‘he National Building Society, on page 174. 











CAPITAL ISSUES. 


Fumes for new trustee borrowings have been 
‘emporarily suspended, under the conditions described 
n page 192. An issue of £625,000 Grimsby Corporation 
} per cent, stock, purchased by Cazenove, Akroyds and 
Greenwood and Company at 96%, for ‘‘ placing ’’ on the 
Stock Exchange, was arranged before the reimposition 
fthe ban. The only public issue of the week was that 
of 7 per cent. Cumulative Preference £1 shares of the 
london Express Newspaper Ltd., at 22s. 6d. The pro- 
eds were destined for the repayment of the publicly 
itstanding 6 per cent, Debenture stock of the Daily 
Express Building Company, and of a mortgage on the 
Daly Express premises. The issue was extensively 
vertised in the editorial columns of the company’s 
newspapers, though attention was not drawn to the fact 
‘tat the issue price was ls. 3d. above the middle Stock 
hange quotation on the day of issue. The dividend 
ver is not generous, the total Preference requirements 
‘ing covered only a little more than twice by the last 
years’ profits before debenture and mortgage interest 
‘after writing back amounts carried to reserve for 
“ngencies in 1931-32. The London Power Company, 
» is placing £1,000,000 of 4 per cent. Debenture stock 
‘1°l} through the Stock Exchange. This borrower, being 
‘ortunately for itself) of non-trustee rank, is outside the 
“ope of the “‘ ban.’’ Its earlier debenture borrowings 
“ve been made on a 5 per cent. basis. We understand 
.. 4n issue of Ansells Brewery, Limited, £400,000 
per cent. second debenture stock, part of an authorised 
~ © Of £900,000, has been placed privately. The pro- 
t reli the issue will be applied in repayment of the 
“ace of a loan obtained from the company’s bankers 
“ provide the cost of purchase of the ordinary shares in 
‘and Company and as further working capital. 
WUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Tota} Terord 
recorded 
| recorded ate } to January 21, 1933, excluding conversions, £6,136,164 





ry 
LA 


to January 21, 1933, including conversions, £9,376,164 | 


g National Savings Certificates. 














; Net receipts, week ended January 21, 1933, £450,000. 
Nominal Conver- New First Further 
Lm To the Py Capital. sions. Money. Payment. Liability. 
ion Bx . £ £ £ £ L 
384.7 press Newspaper 
Ue gg e8,CUM. Pref. £1 at 
Mt of ooo 72 for Tepay- 
r 6%, Deb, Stk. Daily 
. a ng Co.) 354,756 268,172 130,928 35,475 363,625 
we 354,756 268,172 130,928 35,475 363,625 
P “At NG on, 
eg 225,000 225,000 11,250 213,750 
aeneienat ere 225,000 225,000 11,250 213,750 
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Meetings of the Week.—On later pages of 


S. T. D. Motors, and Ashanti | 


anagement to find other safe but less profitable channels | 
a Referring to the difficulties of | 
the spinning section of the linen industry at the annual | 


The Bibiani treatment | 


195 


| Total Offered for Subscription — 
Including Excluding 





Total O ffered for Subscription— 
Including Excluding 
Conversions. Conversions. | 


Conversions. Conversions 
Jan. 1 to date £ L | Whole year— £ L 
ae 10,450,264 6,942,092 1932 ...... 2,699,684,265+ 188,909,963 
. = 1,100,375(a) 1,100,375(a) Se axons 114,290,666 102,044,291 
1931 . 10,20 63 9,236,420 Pe Scien 454,888,784 267,800,700 
1930 13,988,985 13,988,985  ___- 488,764,940 285,239,400 
1929. . 56,520,116 43,610,116 BT, dcccns 693,100,056 369,058,073 
1928 ...... ie 116,554,763 Se ecence 355,165,970 
. a 96,205,780 8926 ...c0e 230,782,601 
1926 .... 28,710,551 232,214,500 
ROME sccece ; 17,293,290 1924 ...... ie 209,326,100 
(2) Total offered £1,550,375, less excess of encashments over sales of Nationa 


|} Savings Certificates, £450, 
+ This figure inclu 
War Loan. 


s £1,92 


,000,000 for conversion of 5°, War Loan into 34°, 


Nature of Borrowing. 


Preference Ordinary 


Debentures, Stocks and Stocks and 
Bonds, Ac. Shares. Shares, Total. 
Jan. 1 to date £ 5 £ £ 
I ten onacldeGaiie 5,359,000 1,190,554 592,538 6,942,092 
I iatteati iain aia tini 1,100,375 Nil Nil 1,100,375 
Whole year 
NE it caiadticwinweneiiina 170,172,800 2,773,800 5,963,400 188,910,000 
_ =e 74,935,599 6,911,859 20,296,833 102,144,291 
1930 230,364,800 15,824,601 22,030,100 268,279,500 
5) i aiihsinpisbsansavne 137,670,300 31,543,400 116,025,700 285,239,400 
| ees 212,817,900 45,062,600 111,177,600 369,058,100 
Se 228,958,000 36,836,600 89,371,400 555,156,600 
Rts in 145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 


| Capital Price Dealings Cash 

| Introduced. Began involved 

} £ £ £ 

} Amount previously recorded :................ . 1,098,750 1,388,000 
London Power Co., £1,000,000 4% deb. stk, 

ee UI IN os cccccdsendcéceusevacscseteca 1,015,000 104 1,040,000 
| nad 
Total to date, 1933........... 2,113,750 > $28,000 
Oo a re 94,000 6,500 


PUBLIC OFFERS. 


| London Express Newspaper.—Issue at 6d. per share of 

| 354,756 7 per cent. cumulative preference shares of £1 each, 

| yielding £6 4s. 5d. per cent. ‘The proceeds of the issue will be 
applied towards repayment of the £268,172 6 per cent. deben- 
ture stock of the Daily Express Building Company and 
repayment at 102} per cent. of a mortgage of £135,000 secured 
on premises in Shoe Lane and St. Bride Street. Net profits 
before depreciation, income tax, interest, etc., were : 1929-30; 
£132,929; 1930-31, £271,016; 1931-32, £272,949. 


9. 


— mes 


STOCK EXCHANGE “ INTRODUCTIONS.” 

Grimsby Corporation.—Particulars of an issue of £625,000 
Grimsby Corporation 3} per cent. redemable stock , 1962-72. 
Messrs Cazenove Akroyds & Greenwood have agreed to pur- 
chase the whole of the issue of £625,000 stock at 96} per cent. 
net. The stock will be redeemed at par on March 15, 1972, but 
the corporation will have the option of redeeming in whole or 
part at any time after March 15, 1962, on six months’ notice. 

London Power Company.—-Particulars of an issue of 
£1,000,000 4 per cent. redeemable debenture stock, 1952-72, 
at 1014 percent. The principal! will be repaid at par on July 1, 
1972, but the company reserves the right to redeem the loan, 
in whole or part, after July, 1952, on three months’ notice. 
£1,000,000 of 4 per cent. stock was issued to Messrs R. Nivison 
& Co., at 1014 per cent. less a brokerage of 5s. per cent. 

Calcutta Tramways Company.—Particulars of an issue of 
£250,000 5 per cent. second debenture stock which will be 
sold to the Bearer Trust, Ltd., at £98 per cent. on February 9, 
1933. The proceeds will be applied as to £215,424 to the 
redemption of the existing £211,200 7 per cent. second deben 
tures and as to the balance to the general purposes of the 


ROR ERE RE RE RE REE RE RE RE ae aE Re aS 
WALL STREET. 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 


MOODY’S INVESTORS SERVICE 
LIMITED, 


King William Street House, 
Arthur Street, E.C.4. 


7 
EF 
| 
| Tel. : Mansion House 7685. 
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company, which was incorporated in 1880, and owns and works 


a system of electric tramways in Calcutta, Howrah and other 
suburbs. 


West Witwatersrand Areas.—The company was incorporated | 


in November, 1932, to acquire mining options. Issued capital, 


£200,000 in 10s. shares, fully paid, and £30,000 in 10s. shares, 
Is. paid. 


FORTHCOMING ISSUE. 


Austin Mctor Company, Ltd.—Underwriting has been com- 
pleted for an issue by the Austin Motor Company, Ltd., of 
£1,100,000, 5 per cent. First Mortgage Debenture stock at par. 
The list for the issue, which is part of a total authorised issue 
of £1,500,000, will open on February Ist. The purpose of the 
issue is to enable the company to redeem the existing 6} per 
cent. First Mortgage D -benture stock, £1,079,820 
iS Outstanding. 
may convert their holdings, in whole or in part, receiving by 
way of premium a cash payment of £3 per cent., in addition 
to interest at 6} per cent. per annum up to May I, 1933, the 
date fixed for redemption. The interest and sinking fund on 
the 64 per cent. stock requires £135,000 per annum, which, 


of which 


Holders of the 64 per cent. Debenture stock | 


as @ result of this issue, will be reduced to £71,500 per annum | 


from and after 1935. 


Mid Southern Utility Company (formerly The Alte:shot 
Gas Water and District Lighting Company).—We understand 
that an issue is to be made almost immediately for the sale by 
tender of £150,000 4 per cent. perpetual debenture stock. 


REPAYMENTS AND CONVERSIONS. 


Government of India Rupee Loans.—The whole of the 6 per 


cent. bonds, 1933-36, will be repaid at par on August 15, 
1933; the whole of the 5 per cent. War Loan, 1929-47, will be 


repaid at par on May 15, 1933. From February 1, 1933, till 
February 28, 1933, holders of 5 per cent. bonds, 1933, and 
6 per cent. bonds, 1933-36, will have the option of converting 
their holdings into 4 per cent. loan, 1960-70, for every 
Rs. 100 nominal of 5 per cent. War Loan tendered. Appli- 
cants will receive Rs. 100 nominal of 4 per cent. loan, together 
with Rs. 7 as. 8 as cash bonus and interest on War Loan to 
March 14, 1933. For every Rs. 100 nominal of 5 per cent. 
bonds applicants will receive Rs. 100 nominal of 4 per cent. 
loan, together with Rs. 8 as. 8 as casi bonus and interest on 
5 per cent. bonds to March 14, 1933. For every Rs. 100 
nominal of 6 per cent. bonds, 1933-36, applicants will receive 
Rs. 100 nominal of 4 per cent. loan together with Rs. 8 as. 8 as 
cash bonus and interest on 6 per cent. bonds to March 14, 1933. 
The 4 per cent. 'o in 1960-70 will be repaid at par on September 


15, 1970, or at the option of the Government on September 15, 
1960. 


Hertfordshire County Council.——Notice is given that the 
Hertfordshire County Council will on July 15, 1933, redeem 
at par the outstanding 2} per cent. Redeemable Stock, 1916-36, 
and 3 per cent. Redeemable Stock, 1920-40. 


RESULTS OF ISSUES. 


Essex County 34° Stock.—Underwriters of the £1,000,000 
Essex County 3} per cent. stock, 1952-72, offered at 98} per 
cent., have been left with 88 per cent. 


Daily Mirror Newspapers.-—The lisis of the new Daily Mirror 
5 per cent. First Mortgage Debenture stock were closed on 
Friday at 9.10 a.m., after they had been open for only ten 
minutes. The issue was largely oversubscribed. 


London Express Newspaper.—The London Express News- 
paper, Ltd., announced at 10 a.m. Monday that thesubse. iption 
list for its issue of 354,756 7 per cent. Cumulative Preference 
shares of £1 at 22s. 6d. per share was closed. Applications 
filed or posted up to 10 a.m. Monday were considered in the 
allotment. 


CALLS DUE JANUARY 30TH TO JANUARY 31ST, 1933. 


The grand total of calls ae due in January, 1933, is 
£7,037,642, which compares with ¢2,251,683 which fell due in 
January, 1932. The following sais ‘fall due from January 30th, 
1933, to January 3ist, 1933. 


No. of 
Due Already Shares Now 
Date. Call. Paid. or Amount. Due. 
£ 
ey Tea and Rubber Estates (1932), 
2s. shares ........ pebaknanciuuiiinapeavnentaned Jan.31 1d. 1/9 799,180 3,329 
nee em, % First Cum. Red. 
Ps TBR ceavecnnqcnetbpeptoussecncesenesesbeses Jan.31 10/- 10/- 100,000 50,000 
Bowater Mersey Paper Mills, 54% Cum. 
SIE \ ditsscentnegnemmanntatitlcisipseldedsls an.31 5/- 5/- 500,000 125,000 
General Consolidated Investment Trust, 
4% Red. Deb. Stock, 19.3-73, at 91% Jan.30 25% 50% £300,000 175,000 
Jabi Rubber Plantations (1952), 2s.shares Jan.51 1d. 1/10 649,993 2,708 
San Finx Tin Mines (1952), 5s.shares...... Jan.31 1/- 3- 54,444 2,702 


\ | ; —— 
eel aoe Issue | Amt. Price, rice 
Stock or Share. price. | paid. | Jan. 19, 1933 Jen. 26 193 
| Conversion 5°, 1948--55.....c0seceeeseees | 978) 57%) 1R-1N di | «-a an 
| Amalgamate! Anthracite 5% Debs. ... o> sone 1013-104 } 102}-] 
Associated Newspapers 44% 10-Year | j mes 
IE si decatigdats ateteseeereeeerersneeeeees + ; wee © ee | 103}- -104} -_ 10 
Barnsley Corporation 34% Stk., 1953-63 | 98 | 338 | li it dis 
Bournemouth Stadium...............cc0c00. ee Do gee oe 1/9-2/3 
a Le A See ae 24/9 | 9/9 | 3-9d pm | s 
Bowuter’s Mersey Mills 5}, Pref. ...... | 25 Fy pd| 10}d-1/14 pm “s br 
British Plaster Board Ord. ........0..+++ — | 38-38 | 3a 3K 
Burton (M.) 5% Debs. bdndbiedibiisanedeubienn cle a cee oe 1004-101 04-1 
Oe a a, ll | 10/- | r 441 
Cariton “xin ¢ ollir ry 6% DeRs.....c...00. 98 | Fy pd 73 731 m | ,, 2 
laily } ail Trust New 5% Pref. ......... | 20/— | Fy nd VS ' 2 
D:ily Mirrt 5% “Debs. eetieielaansdiiimee 101 | 2 | 22 3hnn 
Dumpton Greyhounds (2/—) ............00. | Par | Fy pd ] 3 | } 3 
Edmundsons Klectricity 4% Det | 98, as 8 a | ‘ 41093 
Essex ( ity 3) ee 98h } 5 sil i: ; 
GRA SO I ois ie aliinialtiia wnat eas £1 Fy pd | 16/—17/ 
Grims! Pi: SPTTED cngwinssicbenevsceoen j Fy pd} La 
Grosvenor Gardens Estates 6° Debs.... | 99} ae oe 23 pm 
J. G. Graves Pty. Ord. 5S/— .........c0.008 : 14 | Fy pd 13/44-13/73 . it 
London County Properties 54% Pref... | 21/6 | 11/6 2/9-3/3 pm 3/14-3/74 1 
London Power 4% Deb. .......ccc.ccceess } 1014 ee 1034-104 
Midland Counties Electric 4% Deb. ... | 100 | 30 | 34 4} pm 4-44 pn 
North Eastern Electric New Ord. £1... | 23/6 we | 4/14-4/43 pm 4/3~4/¢ 
CO ge a | & Fy pd 933-944 334-944 
Phillips (G.) 63% “CC” Pref. ......c.cce | £1 | 10/- 1/—1/6 pm 94-1/3 pn 
Portsmouth Newspapers 5% Pref. €1... | £1 | Fy pdj 18/9-19/3 18/3-]9/3 
Price's Tailors 7% Pref. Ord. ............ | 20/- | Fy pd} 19/9--20/3 19/10 '-20/44 
| Sel'rid e Provincial Stores 5% Debs.... | 101 | Fy pd} 102-1024 1024-102} 
Sou.a Africa 34% Ins, Stk., 1953-73... | 96) | Fypd| 24-2 dis 25-95} 
Southern Railway 4% Debs., 1962-67... | 100 Fy pai | 2 i pm 1004-100; 
Stevenson (Hugh) 6% Debs.............+0 | 99 |Fypd} 101}- 1023 1019-1024 
Thames House 44% Debs. ............00 | 994 | Fypd] 105}-106 } 105-1059 
ESeUNSE CAR.) Toy UES cnctdnccssnsiesnsees | af Fy pd | 20/3 3-20/9 i 20 0/93 
I I eee s/6 | 6-4]/- 4 
United Counties Stores 6% Pref. ........ | Fy pd | apie 21 | 20/9-21/3 
Yorkshire Dyers and | Prooting (10/- | 13) | Py pd 10 9 19 10/3-11/9 
_ DIVE DEND ANNOUNCEMENTS. 
Rate °, per Annum, except [oni igor 
where marked % or Stated = | ; wh . 
in Cash. . Yes — 
* Interim div. t+ Final div. — 
Name of Company. weidliaiaiiienia 
| } 
Interim | Date of Method Latest | Pre- 
or Pay- of ene vious 
| Final. ment. | Payment. p Year 
~ RAILWAYS. ' | 
Gt. Northern Railway (Ireland) | | } 
CI? -+eneseusiechainnieneamaianeanee aie Nil 
Gt. Northern Railway (Ireland) | 
Oh, TE FN cieccnsievacenvase sea oa Nil 4 
Metropolitan Railway ............ | &%t| Less \ax 1g 2 
Do. Surplus Lands ............ | 24 %t Less tax 3%) 44 
HANKS. i 
Bank of Montreal................00+. 2$°| Mar. 1) Less tax “a 
British Mutual Banking ......... | Less tax 12 | 1 
Canadian Bank of Commerce..... "24 %| Mar. 1} Less tax . 
Commercial Banking Co. of 
ae ae ae | 24%*| Jan. 27| Less tax 
INSURANCE. | 
Indemnity Mutual Marine Assur- | 14/— p.s.| (Half- | 
Rc sarevineesnsasiexvssnenionnes | year to 
| Dee. 31, 
} 1932) i 
BD. GID sn ccnvccsnccvcccconses 6/- p-s.| (For 
whole of j 
1932) | 
MINING. 
TN ieee ieeaniels | 24% | Feb. 6} Less tax | 
OTHER COMPANIES. 
Angus ((ieorge) and Co, ......... Leas tax 23 | 
Associated Provincial Picture | { 
DINNIIN enced nanebandseasoumeaemenea 4%*| Jan. 28| Less tax 
Birmingham and District Invest- | | { 
a} ae ee | 4% Ft} Less tax 7 | 7 
Bradbury, Greatorex and Co | 
Tlie adswbtdciettnnsacsdennaniaeesens 7°ot! Feb. 8&| Less tax 1 {| W 
Bradbury, Greatorex and Co. 
2nd Part. Pref. | 44% ti Feb. 8 | Less tax 4 | «68 
Bradiord Exchange en Less tax yj} 2 
Brewery Commercial Investmt. | 33%") Feb. 14] Less tax ae 
british Investment Trust (def.)... | 9$%t} —... Less tax 13 | it 
Ce Se BI, cadcddivscocastisouness Tax free 2: | 5 
Cawtiira (J.) and Co.. 44% Tax free 72 | 
Davenport's C.B, and Brewery | j 
CRED: cvrcdcoustenaminneses 4%T Less tax 7 6 
English and New York Trust ... ae Less tax | 3 | 5 
Finsbury Building Society ....... Tax free 6 6 
eS eae ae ro 24) 4 
First Scottish Mutual Investment | 14.%+ Tax free . | & 
Gale Gnd PONDER ....cccoscccccscccce wid Less tax 74 | 10 
Guildhall Trust. .............0cscs00 3%t Less tax 5 | 4 
Heritable Securities, ac. ......... | 12+ Less tax 7, | 
Imperial Tobacco CO, ..........+- | 134 %t Tax free 20 224 
Industrial Plant Co. ............... | ta Less tax 6 
ae SS eee are Less tax 10 | 10. 
London Pavilion.................00. | 6%t Less tax &) & 
Loveys (Jolin) and Co, ............ ; Less tax 24, «+ 
Beene? €4..) ORO OO ncocccdstocsccetsee { Less tax 2 2 
Openshaw Brewery................++ 10%t Less tax 14 a's 
Parker's Burslem brewery ...... 24°, ° Jan. "31 | Less tax i 
Phillips. Rubber soles ............ 10%+ Less tax 15 i 
Pratt (J.) Alired and Co............ Less tax 3 : 
I I a 24 %+ E Less tax 4 . 
Sackville Estates ...........0..000. 34 %T ne Less tax 64 be 
Scottish United Investors ........ ed Feb. 23| Less tax (a) 1} a 
Seed (Richard) and Co........ WM%t| a. Less tax 12g | * 
South Metropolitan Gas 34%t Less tax . i | 
Spa (Scarborough) ..........scsee0- ae Less tax Pa : 
PORTERS TEU o.0000.00rccecesonssees 44 %t Less tax e | ow 
Thorn (David) and Co, ............ ae Leas tax 7 | “ 
Do. do, Pref. ae ... _ | Less tax ee 
Threltalls Brewery ............-++++ 7%*| Feb. 1] Less tax oe | oe 
Tilling and British Auto- j Ord. 6%t a Less tax 10 | = 
mobile Traction ......... \ Pref. Less tax 10 ! 
TrinidadSugar Estates (pref. ord.) 74 | Feb. 14| Less tax ws) 
United States and General Trust 7%t! Feb. 2| Less tax Be 
Utilities and General Trust ...... san Nil! _ 
STs a ae 
(a) 4s. 8d. in £. (6) Tax Free. 


LOYDON NEW ISSUE PRICES. 
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NATIONAL PROVINCIAL BANK, LIMITED 


AN EXCEPTIONALLY INTERESTING YEAR. 
GREAT BRITAIN’S RECOVERY. 
RESTORATION OF FINANCIAL PRESTIGE. 
THE EFFECT OF CHEAP MONEY. 
OTTAWA AND EMPIRE TRADE. 
THE WAR DEBTS PROBLEM. 
SIR HARRY GOSCHEN ON THE OUTLOOK. 


The annual general meeting of the National Provincial Bank, 
Sout ern House, Cannon Street, London, E.C., 

Sir Harry Goschen, Bart., K.B.E. (the Chairman), presiding. 

Sir Alfred Lewis, K.B.E. (Chief General Manager), read the 
tice convening the meeting and the report of the auditors. 

1 


e Chairman said :— 
Our report this year, my lords, ladies and gentlemen, covers an 
exceptionally interesting period. Although from the bankers’ pvint 
f view it has been a difficult year, it has been marked by events 
hich have largely restored our country’s financial prestige, and 
industrial side it has given us reason to look forward with 

some measure of confidence. 

We have, unfortunately, again to record losses of valued friends 
iileagues from our directorate. 


THE LATE LORD INCHCAPE. 


the news that our old friend and colleague, Lord Inchcape, had 
assed away was received by all who knew him at the bank with 
sorrow and regret. We all feel we have lost a highly 
esteemed colleague and a real friend, and we miss the cheery and 
personal relations which were so characteristic of his nature. We 
gratefully acknowledge the valuable service he rendered our institu- 
‘on during the twenty-nine years he had been a member of the 
card, and we deplore the loss of his outstanding personality, keen 
hserimination and mature judgment. 


OTHER LOSSES FROM THE BOARD. 


neral Baring, another of our colleagues who has been taken 

is, was also a valued and greatly esteemed friend, and his 
ne sa great loss to us all. Closely connected with one of the 
‘dest banking firms in the City, and chairman of one of our most 


Important railway . ‘ : ° 
ait Talways, he placed a wide experience at the service of 
ihe nk, 


let ee rests he always had zealously at heart. 

‘wi = walter, for many years a local director at Canter- 
_y, and Mr. W. B. Esam, formerly a director of the Sheffield 
“sing Company and later a local director in that district, we have 


108% 6S! Per 


ied advisers and friends. 


“td eal say a since the beginning of this year, the bank 
Whiteharst tp - severe loss by the death of Mr G. H. 
eee leit 0 our joint general managers, after a painful 
walzamation 7 th several months. Mr. Whitehurst, on the 
pointed district ¢ Bradford District Bank with this bank, was 
two later. tek ) geneenh manager at Bradford, and, a year or 
elites ola. aay manager in London, where his outstanding 
bith the direct, —_— for him the appreciation and confidence of 
“tors and his colleagues. His absence will be keenly 

us, but by his many friends throughout the 

ally in the North of England. 


I regre 


fel, 
“i, not only by 


Sunt , an . 
“TY, and especi 


| NEW DIRECTORS 
x wing the year we 
Wn Cooper, who w 


4 Wide o j 
a commercial experience. 
"ave also a 


pein Gm Mr C. C. Le Cheminant, formerly our 
tamley, cae a local director in that island, and Mr Edward 
bocal director for — and highly respected citizen of Sheffield, a 
heft by their eave district ; and we are sure that the bank will 

tin severe ; 
arangement, ~ “le during the year to make mutually satisfactory 
“h other banks for the closing of offices in certain 


‘ have appointed to a seat on the board Mr 
ill bring to our councils the valuable assistance 


localities without impairing the facilities available; with the result 
that, although new offices and agencies have been opened as favour 
able opportunities offered, the total number of offices of the bank 
now open is 1,371, as against 1,374 a year ago. 


BALANCE SHEET CHANGES. 


Turning now to the balance sheet, the figures show considerable 
changes as compared with last year’s, and inevitably reflect the 
depression in trade which has overshadowed our principal industries 
during the greater part of 1932. On the other hand, they give no 
evidence of the deflationary tendency, of which British banking 
has been accused by people more eager to criticise than to examine 
the facts. On the contrary, a decline in advances has been more 
than balanced by expansion in investments and discounts; and the 
increase in the available purchasing power of our customers is 
shown by the substantial addition to their deposits. 

This decline in our advances reflects the lower prices of com 
modities and the reduced requirements of our country’s trade. In 
spite of the ample supplies of money available and the undoubted 
readiness of the banks to provide the necessary means for all 
legitimate enterprise, our industries have not been able to tak: 
advantage of these facilities, owing largely to the lack of solvent 
buyers abroad for their products, and the difficulty, experienced 
even by foreign firms of the highest standing, of securing the 
necessary exchange facilities to liquidate their invoices, owing t 
restrictions imposed abroad on the transfer of funds. The feature 
of lower advances is shown by all bank balance sheets to-day 
in our case, the proportion of advances to deposits has fallen 
the low figure of 42 per cent. 

On the other hand, as I have said, we have more than balanced 
this decline by an increase in our investments. You will notice 
that the increase is practically all accounted for by the large: 
amount of our Government securities, and I am glad to be able t 
tell you that our investments are brought into the balance sheet 
at a figure considerably below their present market value. 

The total at which our cash, short money and Treasury Bi 
stand in the balance sheet, amounting to over £100,000,000, is 
further evidence of a change in assets owing to slack trade; but 
it shows the sound and liquid position of the bank and its capacity 
to take an active part in financing trade revival when it comes 
Commercial bills, as is only natural for reasons already giver 
stand at a much lower figure than a year ago. 


PROFIT AND LOSS ACCOUNT. 


Proceeding to the profit and loss account, I think we are for 
tunate in being able, after making a transfer to the credit ot 
contingencies account out of which provision for all bad and doubt 
ful debts has been made, to show a_ profit amounting to 
£1,593,318 13s. 7d. This profit is less than the sum we had to deal 
with a year ago by £154,000. In addition to the reduced income 
consequent on the contraction in advances, the past year has been 
exceptional in the low price obtainable for short money, whict 
has fallen to a level hitherto only seen in 1896. ‘The average rat 
for short money during 1932 was only £1 15s. 7d. per cent., as 
compared with £3 0s. 10d. per cent. in 1931. 

This excessive cheapness of money inevitably affected the rate or 
Treasury Bills, in which much of our money is, owing to the 
decline in our advances, necessarily employed. In 1932 tne weekly 
average amount of Treasury Bills held by us was £39,000,000, 
earning an average rate of £1 13s. 7d. per cent.; in 1931 the 


average figure of our Treasury Bills was £25,000,000, and the 
average rate earned was £3 10s. 2d. per cent. Here we have « 
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striking illustration of some of the difficulties with which the bank 
has had to contend during the period under review. 

This cheapness of money which was much more pronounced 
during the second half of the past year than in the first, still 
continues and has every appearance of continuing through the 
present year, unless there should be a material improvement in 
trade. 

This was one of the facts that we had to consider in deciding 
as to the rate of dividend that we should pay, furthermore owing 
to the War Loan conversion the income derived from the converted 
stock will be lower this year than in 1932. These factors all point 
to the probability of an even more difficult year from the point of 
view of profits in 1933 than we and the other banks have experi- 
enced in the year now under review. Accordingly, though very 


loth to reduce the return to our shareholders on the capital they | 


have invested, we decided to reduce the final dividend to 7 per 
cent., making a dividend of 15 per cent. for the whole year, 
compared with 16 per cent. for the year 1931. 
to strengthen our funds by the addition of £100,000 to our pension 
fund and £100,000 to our bank premises account. After making 
these transfers, deducting the interim dividend paid in July and 
providing for the dividend payable on January 3lst, we are left 
with a slightly reduced balance of £775,521 18s. 10d. to carry 
forward to the new account. 


DEPOSITS AND ADVANCES. 


Before leaving the important subject of the earning power of 
the bank under the conditions now prevailing, I might draw your 
attention to the following facts which will throw further light on 
our experience of the past year. 

Whilst the deposits finished at the end of the year with an 
increase of about £30,000,000 compared with the same date in 
1931, the average monthly balances of deposits held by the Bank 
during the early months of 1932, when money was dear, were 
substantially lower than during the same period of 1931, the 
average increase of the whole year 1932 being slightly over 
£1,000,000. On the other hand the average amount of advances to 
customers during the whole of the year was £13,000,000 lower. 

The turnover passing through our accounts for the year was 10 
per cent. down, a striking illustration of the effect of the industrial 
depression on banking business, but we take some consolation from 
the fact that we are not alone in this experience, and that un- 
favourable as this factor is, the fall is not quite as great as that 
disclosed in the total figures of the London Bankers’ Clearing 
House, which showed a reduction of slightly over 11 per cent. for 
the year. We are, however, pleased to observe an improvement 
during recent months in some of the provincial clearing house 
figures, which affords some encouragement and hope for the future. 


LARGER NUMBER OF CUSTOMERS. 


I am glad to tell you that the number of our customers has 
increased by a very satisfactory percentage, and we also record 
with much satisfaction a substantial increase in the amount stand- 
ing to the credit of the small savings accounts section of the Bank, 
a striking fact having regard to the present state of trade, but one 
which, I believe, accords with the experience of Savings Banks 
generally throughout the country. 

We must hope that trade conditions will before long improve 
sufficiently to cause substantial recovery in the earning power of 
the Bank; and 1 need hardly assure you that if this should 
happen your Directors will be very glad to consider the restoration 
of the dividend at the earliest possible moment. If by good 
fortune this improvement happened in the present year, the 
satisfaction of your Directors would be all the greater because 
this is the year in which we celebrate the centenary of the establish- 
ment of the Bank, a milestone in our history that we should be 
glad to be able to mark in some agreeable manner. 

Once more and with special emphasis this year, owing to its 
exceptionally troublesome and difficult features, I wish to express 
—and I am sure that you will all join heartily in this expression— 
our high appreciation of the work of our Chief General Manager, 
General Managers, Managers and all our Staff in the interests 
of this great Institution. 


OUR COUNTRY’S SPLENDID RECOVERY. 


Turning now to the wider sphere of world conditions, a year 
ago I expressed the opinion that the British Banks and their 
customers had every reason to be proud of the way in which the 
crisis of the previous autumn had been met; and I said that it 
gave us confidence in facing the great effort which had to be made 
to overcome the terrible difficulties that lay in the path to 
recovery. Looking back over the record of 1932, I think we may 
fairly claim that the year will go down to history as one in which 
our country set a good example to the whole world by the 
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calm determination with which it has restored its credit and 
financial prestige, improved the position of its industries in the 
face of great difficulties abroad, and worked with energy and 
I hope, with some success to promote recovery in the Empire and 
in Europe. 

When I last met you the position was difficult and obscure 
The total deposits of the Banks of England and Wales (excluding 
the Bank of England) showed a decline at the end of 193) o; 
£160,000,000 as compared with the figure for 1930, this diminutioy 
being connected with the withdrawals of foreign funds during 
the panic abroad which forced this country off the gold standard 
The 5 per cent. War Loan, which had touched 90} in the 
previous September, had barely struggled up to 983 by the end 
of January. The exchange value of the pound was at the mercy 
of every breath of fickle rumour, and the market in it was 4 
happy hunting ground for foreign speculators. 

On June 30th Jast, a date which will always be memorable 
in our financial annals, Bank rate, which had come down by rapid 
stages, was finally reduced to 2 per cent., and Mr Chamberlai: 
aroused the enthusiasm of the country and the envious admiratior 
of other nations by announcing that the whole mass of the War 
Loan was to be converted, not into a 4 per cent. Stock, as had 
been generally expected, but into a 34 per cent. issue. Such a 
dramatic change in the valuation of a nation’s credit, in so short a 
time after it had been severely depressed, is quite without 
precedent, and may fairly be regarded as the beginning of s 
recovery which has had, and will have, effects that will reac! 
far beyond the boundaries of this country. 

Among the factors that had led to this achievement, one of the 
most important was the patriotic action of the direct taxpayers 
who—in many cases assisted by their bankers—had with extra 
ordinary promptitude paid the sums demanded of them, althoug! 
these claims were only too often based on income and profits earned 
when trade and industry were in a far more flourishing state 


CONVERSION AND ITS EFFECTS. 


With cheap money, a balanced budget, restored confidence i: 
pound and measures taken through the Exchange Equalisatio: 
Account for its protection against speculative attentions, the way 
was thus open for the great conversion operation. In boldness an! 
completeness it went ahead of City opinion which had, up till the 
very last moment, doubted whether conversion could be applied tw 
the whole £2,000,000,000 of the 5 per cent. War Loan. It had gene: 
ally been taken for granted that since, according to current market 
quotations, British credit was on a 4 per cent. basis, this rate would 
be adopted for the new stock to be offered in replacement of the 
5 per cent. loan, the existence of which had so long been a burde: 
on the taxpayer, a wet blanket on our finances and on security prices 
in general. But the bold decision was taken to convert « 
basis of what British credit ought to be instead of the lev 
which the market priced it. The whole loan was dealt with 
vast block, and holders were invited to take 34 per cent. stock 
exchange or be paid off in cash. 

Fortunately, this courageous policy was fully justified. Market 
prices of long-dated Government securities were raised to the ne" 
level assumed by the conversion scheme and were well maintaine! 
And, as everyone knows, the scheme was so successfully carried 
through that when it was concluded only £165,000,000 out « 
gigantic total was left to be met in cash. 

The effect of this restoration of the standard of British «rei 
has been highly beneficial to all solvent countries, authorities ard 
institutions. It has raised the level of all kinds of securities, 4"! 
secured for long-dated obligations the appreciation in values t!' 
had already been effected by the cheapness of money for short- 
dated bonds. The rise in trustee securities here has also had te 
effect of assisting the Finance Ministers of our Dominions and of 
India, to whom the attitude of the London market is a matter 0! 
high importance, by causing a sharp advance in the market vaiua 
tion of their obligations. 


AUSTRALIA’S TASE. 


Australia, by the energy with which her statesmen had tackled 
the task of restoring the Commonwealth’s finances, was also able 
in November to convert £12,500,000 of 53 per cent. stock into 4 
short-dated 34 per cent. issue offered at 974. India’s financial pos 
tion has been greatly strengthened by the continued outflow of gold 
from the immense hoards, estimated at £500,000,000 to £600,000,000, 
accumulated in the last and previous centuries. Some £50,000,” 


during 1932, and more than £80,000,000 since the movement beg" 
soon after India followed England off the gold standard, have bee 
sold in London and elsewhere at a handsome profit. 

Returning to our own Government’s financial operations, these 
were completed by the issue in October of £150,000,000 in 2 Pe 
cent. bonds, and of £300,000,000 in November in 3 per cent. stock, 
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By means of these issues al] maturing liabilities, 
65,000,000 of unconverted 5 per cent. War Loan, 
ded for and a long step was successfully taken 
British credit back to something like its pre-war 


ofiered at 973 

including the £1 
were fully goers 
towards putting 


= on I add that in September the repayment was completed of 


+ balances due to France and America of the sums borrowed a 
oe e as part of our efforts to save the pound, I think that 
xe are entitled to look back on the past year as one in which our 
grancial recovery has been so complete as to wipe out most of the 
snpleasant memories of its predecessor. 


year befor 


THE GOLD STANDARD. 


With regard to the gold standard, and the question of this 
wtry’s return to it, you will, no doubt, have seen in the daily 
ween of January 20th, the summary of the report of the Prepara- 
wey Commission of Experts for the World Economic Conference. 
An ng the principal questions to be discussed by the Governments 
voresented at the Conference, the first put forward by the report 
. that of the restoration of an effective international monetary 
gandard to which the countries which have abandoned the geld 
sgndard can adhere. The report also states that ‘‘ each country 


must be free to decide when and under what conditions it can 
sept such a standard, after most careful preparation and with 


avery safeguard against such restoration of the gold standard as 
would lead to a fresh breakdown.”’ 

| think it would be generally agreed that sooner or later the £ 
must be anchored to a solid foundation, but it is impossible at 
present to say when the appropriate moment to carry this into effect 
will arise, and it would be equally premature to hazard an opinion 
wow, on what basis in relation to gold the stabilisation should take 


place, 


NEED FOR SAFEGUARDS. 


{ one thing, however, I am certain, that no move in the direc- 
tion of stabilisation should be attempted until such safeguards are 
levised as will, humanly speaking, prevent any recurrence of the 
events of 193] 

the solution of these problems will require the most careful and 
earnest consideration on the part of those who may eventually be 
responsible for arriving at a decision on this vital question. It is 
nteresting to recall the opinion of the Ottawa Conference on this 
uject. A resolution was then adopted which laid down the con- 
‘tions which were essential to our return to gold ; among them, it 
yecied @ rise in commodity prices to a height more in keeping 
mith costs, including the burden of debt and fixed charges; and an 

ijustment of the factors, political, economic, financial and 
“netary, which have caused the breakdown of the gold standard 
‘ many countries, and which, if not adjusted, would inevitably 
“al to another breakdown of whatever international standard may 
oe adopted.” { need hardly remind you that the restoration of 
“ue Sable international monetary standard is all important from 
7 ae of view of world trade, and to this country more than 
“ier, owing to its widespread trade connections with all 
“tons. A depreciated pound certainly gives a temporary advan- 
> our export industries, but on the other hand the present 


ant y of rates of exchange is a most serious obstacle to the 


recovery of 


‘ International commerce and so to the lasting prosperity 
staple industries. 


wage 


OTTAWA AND BRITISH INDUSTRY. 
} 


_. rade and employment, though the record of achievement 
Sos with that of the financial field, the relative 
the home an Me British industry (although mainly confined to 
nce ae 5 - compared with that of its chief rivals, is dis- 
Relies The very gratifying success of the Ottawa 
- ieee - of the turning points in history that the past 
ta has been : ine us good reason to hope that a wider founda- 
hn wil te : truly laid, on which the trade of the British 
ut only all ite a ns an ever-expanding edifice. This will benefit 
fod in the aa but also the rest of the world, which will 
Mducer and con mpire an economic unit whose power, both as 
berity. At Seat will grow with its ever-increasing pros- 
ander which British ® principle was recognised by the Dominions 
es, should be alt goods, instead of being barred by prohibitive 
factures of Domint owed a fair chance to compete with the manu- 
Market gave ial jon origin, and on the other hand the British 
Meduets, Aj) aes terms to a much greater number of Empire 
S the Confere ® Nominions, Colonies and Dependencies took part 
nee, and will share in its benefits ; it may be hoped 
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tehange by = by the British Empire, in furthering trade and 
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need time to grow, and in the meantime neither 
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trade is at its present stage of depression. As to the prospects of 
world recovery I shall have more to say later on. For the moment, 
I want to call your attention to the many evidences which show that 
when such recovery materialises, British industry is in excellent 
shape to take full advantage of it. Thanks to the depreciation of 
the pound and the change in our fiscal system, British industry has 
regained its old competitive power with notable results. We have 
won back the lead that we held so long and then lost, as the country 
with the greatest volume of exports, and our adverse balance on 
““ visible ’’ trade—imports and exports of merchandise—has been 
reduced in the course of the year by £120,000,000. 


IMPORTANCE OF EXPORTS. 

It is unfortunate that this result has been secured entirely by 
the reductions in our imports. We have not yet been able to 
expand our exports, because rising tariffs abroad, exchange restric 
tions and the poverty of our foreign customers have combined to 
narrow the outlets for our goods. But the decline in our exports 
has been small when we compare it with the declines shown by 
other countries. The British decline is 6.9 per cent., the American 
35.7 per cent., the German 41 per cent., and the French 31 per 
cent. ; it is clear that the Protectionist contention, that if the home 
market were secured to British industry it could reduce overhead 
charges through a larger output and so compete more successfully 
abroad, has been largely justified by the year’s experience. At 
the same time, exchange depreciation cannot be relied on to have 
a permanent effect in stimulating exports, and it is gratifying to 
record that British industry is doing its utmost to fit itself, by 
reorganisation and research, for the trials that are ahead. 


SCIENTIFIC RESEARCH. 


A year ago I emphasised that the firmest foundation for a 
country’s financial position is, and must be, its power to sell its 
goods (including shipping and other services) abroad and to meet 
the needs of its own population so far as possible out of its own 
resources. There is one all-important factor which is at the root 
of both these problems—scientific research and the application of its 
results to industry. <A large amount of scientific work is now being 
carried out in this country in all directions which is laying a sure 
foundation both for a movement towards greater indipendence of 
foreign goods and towards an expansion of the export market by 
increasing the quality of our goods and methods of production. 
Both in the field of agriculture and industry results have been 
obtained which if fully used would almost at once enable us to 
make a considerable step forward in both these directions. 

True it is that new developments of this nature are at present 
made difficult by the financial circumstances of to-day, but slow as 
the practical man in this country has been on the whole to take 
full advantage of the products of the laboratory, the greater 
interest which he is now taking in scientific activity is a happy 
augury for the future welfare of our people. But there is room 
for still closer contact between the industrialist and the scientist, 
and this is provided by that useful organisation, the Department 
of Scientific and Industrial Research. 


AGRICULTURE. 

It is also highly satisfactory to note that in this year of financial 
recovery and industrial revival, due attention has been given to our 
most ancient, and still in some ways our most important industry, 
agriculture, over which the cloud of depression still hangs. Steps 
have been taken to secure for farmers, by means of a quota scheme, 
a guaranteed market and a higher price for wheat of millable 
quality, and reorganisation committees have been established to 
report on the bacon, milk and fat stock industries. Their reports 
are anxiously awaited. In the autumn, owing to an exceptionally 
heavy fall in the prices of meat, voluntary agreements were made 
with exporting countries for restrictions on shipments, with a view 
to checking the fall and, if possible, raising wholesale prices. 

Owing to the extent of our dependence on foreign supplies of 
food, and the desire to prevent any substantial rise in the cost 
of living, steps towards improving the position of the farmer 
have to be taken with great caution; but it is clear that as other 
nations develop their industrial equipment and so offer a less ready 
market for our manufactures, the importance of the home market 
will grow and the backbone of the home market may one day be 
found in an increased and more prosperous farming community, 
providing a larger proportion of our food made readily available 
by better distribution and marketing organisation. 


DISAPPOINTMENTS ABROAD. 


While the record of the past year is thus one that justifies us in 
a feeling of pride and confidence as far as the history of our own 
country is concerned, when we look beyond that horizon we see a 
picture of bright hopes disappointed and deferred. Postponed until 
the middle of the year, the Lausanne Conference, owing to the 
untiring efforts of our Prime Minister and the concessions made by 
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France, ended in unanimous agreement after weeks of discussion, 
during which a settlement often seemed to be im possible. 

It was agreed, as you will all remember, that no more Reparation 
Annuities should be demanded from Germany, but that she should 
deliver to the Bank for International Settlements, bonds for three 
milliards of gold marks (£150,000,000 gold pounds) carrying interest 
at 5 per cent. and a 1 per cent. sinking fund; these bonds not to 
be sold before July, 1935, and then only if they can be placed 
with investors at or over a price of 90. This arrangement involved 
considerable sacrifice to the creditor Powers, but it was agreed 
to owing to the general conviction that these uneconomic payments, 
which artificially warp the course of trade, are as bad for those 
who receive them as for those who make them, and have been 
an important cause of the prolonged world crisis. 


A WIDELY-HELD BELIEF. 


It was also fully expected that, since payments of inter- 
Governmental debts had been suspended at the instigation of 
President Hoover, and since Europe had been officially and un- 
officially urged by the United States to settle the Reparations 
question, the Lausanne settlement would be implemented by 
America, by a revision of her war debt claims on the creditors 
who had followed her advice by revising their claims on Germany. 
So confidently was this relief expected, that the Lausanne settle- 
ment was only concluded on the understanding that it should not 
be ratified until the Creditor Powers had made satisfactory arrange- 
ments concerning their debts to the common creditor, America; 
but in view of the susceptibilities of the American electorate, it 
was thought that no approaches should be made from this side 
of the Atlantic until after the election was over. 

The rest of the story is only too familiar to all of us. A great 
political change in America left President Hoover powerless, while 
his successor was not prepared before assuming office to co-operate 
with him in any steps towards dealing with the question of debt 
revision. Less than a week ago, however, news was received of 
conversations which had taken place between Mr Hoover and M 
Roosevelt, resulting in an invitation to the Government of this 
country to attend a conference in New York on the subject of war 
debts and other economic questions. We welcome this gesture not 
only for the friendly feelings displayed towards this country, which 
I feel sure were the origin of the invitation, but also for the 
evidence it affords of the appreciation of the fact that the settle- 
ment of these vexed questions is an essential preliminary to any 
improvement in world conditions. 


IMPORTANCE OF LAUSANNE. 


It is, however, essential that we should bear in mind the impor- 
tance of doing nothing that would upset the Lausanne settlement 
and so put the financial relations of the European Powers back 
into the melting pot, and I am glad to say Mr Chamberlain 
emphasised this point in his speech at Leeds, as reported in the 
Press yesterday. The short-lived burst of hope and buoyancy that 
followed the happy result of the Lausanne Conference shows how 
much the carrying out of its provisions counts towards that restora- 
tion of confidence which is a sine qua non of recovery in trade and 
finance. All-round debt revision, on the lines laid down at 
Lausanne, is clearly in the interest of creditors as well as debtors, 
and is recognised as such by authoritative opinion in America. 
A leading banking economist in that country wrote in December— 
“The fact is that the existence of these debts has been violently 
disturbing to trade and credit at home and abroad, that the inter- 
governmental debt fabric, including reparations, is one of the 
major causes that brought about the crisis and the great depression, 
and that the unsettled state of intergovernmental debts is one of 
the main causes that perpetuates the depression.”’ 

The writer then goes on to say: ‘‘ I do not believe that it is to 
our economic advantage to insist on immediate payment. I believe 
that it is to our economic advantage to reconsider the whole matter, 
to defer payments for a time, and to scale down the schedules for 
future payments in many important cases.”’ 

The payment, however, of the sum demanded from us by America 
on December 15th, gave this country another opportunity of adding 
to the financial achievements of the past year. The £19,500,000 
needed were taken from the Bank of England’s gold stock, and 
though this operation had to be carried out at a time when the 
demands of Christmas trade increased the volume of the note 
circulation, it was not found necessary to make any addition to the 
fiduciary note issue, which might easily have been misunderstood 
abroad. 


THE OUTLOOK FOR 1933. 


We can thus look back on a year which has definitely restored 
the financial position of our country and shown that its industries 
are ready to take full advantage of any recovery in world trade 
that may be brought by 1933. As to the possibilities of that 


ES 


recovery, they are so closely bound up with political develop 
ments abroad, that no banker is in a position to dogmatise op 
the subject. Almost all the root causes of the present depressio; 
are ultimately political in origin, and without a return to inter 
national co-operation and goodwill, there can be no hope for 
real recovery in trade. When the American people and Congres: 
can be cured of the excessive nationalism that makes them shu: 
ou otther peoples’ goods with a prohibitive tariff, compete wit) 
other peoples’ shipping with vessels subsidised at the expense o; 
the American taxpayer, and at the same time demand paymen; 
of debts which they make impossible for debtors to pay excep 
in gold, a new day will have dawned for America, her debtor: 
and her customers. If( at the forthcoming Conference, the nation; 
of Europe will agree to renounce the same excessive nationalisr 
that makes them choke the channel] of international trade and 
impoverish themselves in the pursuit of economic self-sufficiency 
then the world may be blessed with a revival of hope and con 
fidence. Such a revival would soon produce that rise in wholesal 
prices that is essential to the solvency of debtors and debtor 
countries, and the release of hoarded money from its hiding 
places would show that there is more than enough money availab), 
to finance any trade that is likely. 


SHIPPING SUBSIDIES. 


This matter of shipping subsidies, to which I referred above 
inflicts a very serious hardship on our merchant fleet, the 
prosperity of which is so important to the country and to al! the 
industries that supply its needs. The extent of the evil is, | 
think, hardly realised by the general public. It has bee 
recently stated by Sir Alan Anderson that the total loss born 
by the American taxpayer on merchant ships for the twelve years 
from 1920, excluding interest, has been about £600,000.000 at par 
or some £50,000,000 more than the total payments for War Debt: 
made to the United States by all her debtors up to 1931. Many 
other nations are pursuing the same policy, for no less than 4) 
countries reserve their coasting or colonial trade for their ow: 
ships, or discriminate against those of others. 

These are the handicaps imposed on British shipping at 
time when the reduced volume of world trade makes it exceptior 
ally difficult for the international transport industry to earn « 
living, and it is not surprising to find that while the rest o' 
the world’s tonnage, thus artificially fostered, has doubled sine 
the war, that of the United Kingdom has declined by 16 per cent 
under the pressure of this unfair competition. 


NEED FOR ACTIVE MEASURES. 


In view of the importance of maintaining our trade balanc 
and the contribution, estimated at about £130,000,000, that ow 
shipping used in times of active trade to make to our invisible 
exports, the necessity for active measures to protect it agains 
this handicap need not be emphasised. Other industries hav 
been effectively helped under our Nationa] Government, wit! 
practical results that I have already mentioned. It may fairly b 
claimed that our shipping industry should receive similar co! 
sideration, and our Government and the Governments of th 
Dominions are now in an exceptionally strong position to negotia 
on this subject, in view of the immense importance to th 
rest of the world of our market and those of the Empire. 

Given a return to political sanity abroad, all the material mea 
for a great recovery of trade are only waiting to be usec 
Productive equipment is ready to supply the needs of th 
hundreds of millions who want more and better food, necessitie 
of life, comforts and luxuries; transport and distribution am 
quicker and more efficient than ever before; money is plentifu 
All that is needed is goodwill and confidence. . 

I now beg to move : ‘‘ That the report and accounts, as presented 
be received and adopted.”’ 

Mr Colin Frederick Campbell (deputy-chairman) seconded the 
motion, and the Chairman, having replied to a shareholder: 
remarks, it was carried unanimously. 


THE DIRECTORATE. 


The Chairman then proposed the re-election of Mr Colin Frederic 
Campbell, Mr. John Cuthbert Denison Denison-Pender, Sir Joh 
Buck Lloyd and Sir Harcourt Butler, G.C.S.I., G.S.L-E.. * 
directors. ' 

Mr F. A. Johnston seconded the motion, and it was unanimous’: 
adoptefl. 

The Chairman further moved that Mr Colin Cooper, wh? hac 
been appointed to a seat on the board during the year, be » 
elected, and this was seconded by Mr Colin F, Campbell 4 
agreed to. ; 

On the proposition of Mr Edward Bramley, seconded by Mr Job 
Cadogan, Sir Nicholas Edwin Waterhouse, K.B.E. (of Mes” 











erhouse & Co.) and Sir William Henry Peat, K.B.E. 
Peat, Marwick, Mitchell & Co.), were reappointed 
it he current year. . ! 
saditors tae moved a resolution of which he had given notice 
Mr F - to the salary arrangements of the London staff of the 
r conclusion of his speech the meeting decided to 


Price, Wat 
of Messrs. 


with rega 
but, on the 


ank, to the next business, and Mr Clegg intimated that, in the 
este wnces, he bowed to that decision. 


VOTES OF THANKS. 


vr E. T. Hargraves moved a vote of thanks to the directors, 

onal managers, branch managers and other officers of the bank 
heir efficient management and servicese. 

Wr H. J. Mulrenan seconded the vote, which was cordially passed, 
1 brief acknowledgments were made by the Chairman and Sir 


= 24 
\/fred Lewss. . ° 
, vote of thanks to Sir Harry Goschen for his able conduct in 
vou Vv 7 a = 
air proposed by Mr J. Theodore Goddard and seconded by 


alr, | 


7 A W. Card, concluded the proceedings. 





§.T.D. MOTORS, LIMITED. 


ATTRACTIVE NEW MODELS. 


vhe annual general meeting of §.T.D. Motors, Limited, was 
] on the 26th instant, at Southern House, Cannon Street, 
ndon, E.C. 
Sir Travers Clarke, G.B.E., K.C.B., K.C.M.G., the chairman, 
no presided, said: Last year we had to place before you little to 
ify an optimistic outlook, except the one fact that we could 
r way clearly to valuable economies. Economies effected 
rouchout the group during 1932 have resulted in a net saving as 
npared with 1930 of £304,034. 
Great reductions have had to be faced in the value of stock 
This cleared the way for the fruitful development of 
Both Sunbeam and Talbot have brought out 
anges of models embodying all the latest improvements in 
ficiency and comfort. These models appeal to the public with the 
acking of a particularly brilliant record of successes by our cars 
luring the past year, alike in speed and endurance trials and in 
mpetitions where elegance and comfort were the deciding factors. 
Ve must all be proud in particular of the record of the Talbot team 
» last year’s Alpine Trial. 
if we can look forward to smoother political waters we con- 
jently anticipate definite progress during this year towards pros- 
erous conditions. But there can be no return to national well- 


eng until the present oppressive burden of taxation has been 
verially reduced. 





; 
entorles 


ir new programmes. 


THE SALTER REPORT. 


‘ndustry, too, is sadly hampered by the numerous well-meaning 
often fantastically impractical schemes, and threatened schemes, 
its regulation. A conspicuous recent example of this was the 
“ter Report on road traffic. The governing idea of the report 
vems to be that in order to save the railways it is necessary to 
*aiise all road traffic. I do trust a sounder view will prevail. The 
pe tor the future of the railways is not the ruin of a competitive 
tdustry, but the return of national prosperity, and the return of 


a y" prosperity depends chiefly on less taxation and less bureau- 

aC interference, 
| tone board, in addition to a policy of drastic economy reorganisa- 
oda 8 developmental policy to make more fruitful 
- a as a pan tES0) In this I can report very encouraging 
sine 1 Sun eam factory there have been evolved two 
* types of commercial vehicles and a sales campaign opened. 


Path in 
. tad. home market and in the export market the prospects 
j ae At the Sunbeam Works, too, we have developed other 


the out Production with very satisfactory results. Month by month 
sladiehed of “* general work" has increased. Under this heading 
‘dea the Sunbeam patent steel skirt piston, which is proving 


teelf to b + . . . 
‘hae e the most efficient and reliable piston for.all internal 
“4SUON engines, 


Export trade 
We Anti 
© devel 


prospects are improving. We have sent out to 


podes a special factory representative whose task will be 
°p markets for our products. 


b is sat; 
meidiary nt? to record that the liabilities of the English 
figure chistes a8 at August 31, 1932, compared with the 


tain: 
cui at March 31, 1931—the date on which your present 


| stated a ane a reduction of £255,433. Last year 
Meerssary “n — reorganisation of your company had become 
lal and cal oo 1s being drafted and is in the hands of our 
( 'avonr it js = a advisers. With the trade tide turning in our 
that a return at ‘ent so to order your company’s capital situation 
Pasibilty oa dividend-paying position may become a practical 


The 
report and accounts were unanimously adopted. 
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THE NATIONAL BANK, LIMITED. 


A SATISFACTORY HALF-YEAR. 
MR J. B. MEERS'S SPEECH. 


The annual general meeting of the National Bank, Limited, was 
held, on the 26th instant, at 13, Old Broad Street. London, E.C. 

Mr J. B. Meers, C.B. 
his speech, said :— 


chairman of the bank), in the course oi 


further 


° 4 +a, e 
to which a £19,000 ts proposed to be added out of the 


past half-year’s profits, bringing the total up to £1,040,000. Notes 
in circulation show an increase of £33,000, while our deposits are 
up by no less than £2,153,000. 


There is an expansion of £40,500 


im our acceptances, 


Now let us take the assets side. Cash on hand is lower by 


£212,000, while our money at call has increased by £2,517,000. 

With regard to the investments, Government securities are more 
by £1.240,000, and corporation and other investments are high 
by £348,000. advances and bills discounte:| 
are lower by £1,202,000 and £487,000 respectively. 


Against this, however, 


The fall in our advances has been caused by payment and part 


payment of existing adva demand for 


Beyond unduly strengthening 
the position of our balance sheet this is, of course, not a profitable 


nees, and the absence of 


fresh advances of a sound nature. 


state of affairs and points to the trade hold-up, as well as, in a 
limited extent, to what might be described as a lack of genuine 
enterprise—both of which phenomena I hope the coming year will 
see rectified. 

Bank premises at £767,947 show 
This item I need not tell you, Ladi: 


small figure 


ght reduction on the year. 
and Gentlemen, stands at 
The totals 
ate means are £43,133,000, while the propor 
tion of our liquid assets to our liabilities to the public payable 
on demand is 64 per cent. 


when compared with their real value. 


show that our aggreg 


Upon reference to the profit and loss account it will be seen that 
we propose to pay a dividend at the rate of 12 per cent. per annum, 
less tax, and we £10,000 to contingencies account, in 
addition to the £10,000 to reserve fund to which I have already 
alluded. 


transfer 


All bad and doubtful debts have been fully provided for. 

I trust, Ladies and Gentlemen, that you will recognise in the 
foregoing figures a satisfactory record of the past half-year’s 
work, more particularly when I add that the number of our 
customers, both in Ireiand and England, continues to show satis- 
factory expansion. 

The money rates for the past half-year have been very low. 
The Treasury bill allotment rate in that period has averaged about 
13s. 7d. per cent., and the short money market has experienced a 
surfeit of funds. These factors in themselves indicate the difficulty 
of employing surplus monies profitably and have, of course, affected 
the earning power of all banks. 

The outstanding event of the year has, of course, been the con 
The 
success of this—the largest operation of the kind in the history of 
world finance—is well known to you and needs little comment from 
me. 


version of the 5 per cent. War Loan to a 34 per cent. basis. 


I do not consider, Ladies and Gentlemen, that there is any 
advantage to be gained by a review of present trade conditions. 
An improvement has certainly been shown in the past few months, 
and there is a greater feeling of confidence. But the whole question 
has assumd an international aspect, and, as you are doubtless 
aware, a World Economic Conference is to sit shortly in order to 
review the whole position. This Conference will be composed of 
experts—-I might say the best brains in each country—and much 
is hoped from their deliberations. 

I have always considered, and mentioned to you on several 
occasions during the past years—first in 1927—that the question of 
war debts was one of supreme importance to the world in general— 
creditor Nations as well as debtor Nations—and that unless the 
whole matter was reconsidered, a dangerous situation would be 
bound to ensue. It is much to be regretted that steps were not 
taken to review that subject years ago. 

If there is one thing, Ladies and Gentlemen, that we should 
congratulate ourselves on in this most trying period it is the 
strength of the banking system of these islands. When we see 
the difficulties experienced by other great countries and hear the 
allusions which their prominent men—men who should be qualified 
to judge—make to the manner in which our banks are run (and 
this with the object of following our lead), I think we have just 
cause for gratification. With regard to the service we give to the 


public, and our scale of charges, a recent investigation into the 
subject has shown me that we can compare more favourably in 
this respect with any other country in the world. 

The report and accounts were unanimously adopted. 
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PROVINCIAL BANK OF IRELAND, LIMITED. 


SATISFACTORY FIGURES. 
CONDITIONS IN THE FREE STATE AND NORTHERN IRELAND. 
OUTLOOK FOR AGRICULTURE. 


The 108th annual general meeting of the Provincial Bank of 
Ireland, Limited, was held, on Wednesday, January 25th, at the 
head office of the bank, 8, Throgmorton Avenue, London, E.C. 

Mr R. D. Trotter, chairman of the company, presided. 

The Secretary (Mr Francis S. Forde) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—I have now the pleasure to 
move the adoption of the report and balance sheet for the half- 
year to 3ist ultimo, which I hope you will, as usual, desire to be 
taken as read. 

As to the figures of our business which we put before you, I 
think you will consider them satisfactory, having particular regard 
to the abnormally low rates which continued to rule in the money 
market during the period under review. We are able to deal with 
a total of £40,779 12s. 3d., a slight increase on the figure in our 
sheet at June 30th last. When I had the pleasure of addressing 
you at that meeting I explained that the decrease in our profits 
as against previous years was due mainly to the incidence of 
additional taxation imposed by the necessities of the Free State 
Budget. To this must be added, as already mentioned, the low 
rates available for short-term money. It would seem that this 
situation is likely to continue for a considerable time, and we 
must make up our minds to get used to it. 


A SOUND POSITION. 


Turning to the balance sheet you will have noticed the principal 


variation in our figures as against previous ones is our cash position, 
the amount inclusive of Treasury bills immediately available now 
standing at over £3,000,000, as against £1,781,000 in June and 
£1,974,000 in December last, while the ratio of our liquid assets 
to our liability to the public has reached the high percentage of 
over 66 per cent. This, I am sure you will regard as a sound 
position. Notes in circulation show increase at £901,000, while 
money on deposit stands at the total of £15,767,000, and represent- 
ing an addition of £970,000 on the figures of a year ago. 

While this is a gratifying feature as showing the continued con- 
fidence of the public, I doubt if we can regard this increase as of 
a permanent character, as your Board feel that a considerable 
portion must be awaiting a favourable opportunity for its return 
int® purposes of trade, or re-investment when markets have shown 
more stabilised conditions. Our advances to customers, etc., and 
bills discounted total £6,384,000, as against £6,720,000 at December 
31, 1931. The reduction seen may be accounted for mainly by the 
application of the redemption monies consequent on the Con- 
version last year of the 5 per cent. War Loan. 


RESERVE FUND, £460,000. 


You will observe that we have added £10,000 to the reserve fund, 
bringing that fund up to £460,000. We have written off £6,000 
from bank premises account and carry to next account £35,919. 

We believe that full provision has been made for all bad and 
doubtful debts, and the value of our investments continues in 
excess of the book cost as appearing in the balance sheet. 

The dividend remains the same figure as at June last, requiring 
£25,312 10s., which gives a return at current prices of the shares 


of over 6 per cent. The warrants will be depatched to you on 
3lst instant. 


PROSPECTS OF AGRICULTURE. 


Dealing with the prospects of agriculture in the Free State and 
Northern Ireland, the advices received from our branches indicate 
that the harvest generally was one of the best for many years, 
the crops being plentiful and of excellent quality, the potato crop 
being especially good. Where beet and barley have been grown, 
the farmers are understood to have done comparatively well, the 
percentage of sugar in the former case being reported as the best 
on record. Generally, however, the demand for agricultural pro- 
duce has not been good, nor have prices, it is feared, proved 
sufficiently remunerative. You are aware of the difficulties which 
have arisen in the Free State in respect of the export of livestock. 
This has caused a considerable fall in the price available for 
cattle, pigs and sheep during the past half-year, and while prices 
had improved somewhat recently, it is believed that the farmers, 


particularly those who depend on livestock, have been very badly 
hit. 


or 


Again, those of them who are holding in the hope of bett, 
markets, have to contend with the high prices ruling for feed} 
stuffs and the outlook for profitable dealing is not hopeful 


CONDITIONS IN NORTHERN IRELAND. 


Turning to Northern Ireland and reviewing the Linen Trad 
over the past six months, the conditions in the Spinning Sectio; 
have been rather more difficult than for the corresponding period 
This has been brought about by the gradual rise in the cost of 
raw material, due to the advance in price based on the gold 
pound, and to the weakening of our exchange. Notwithstanding 
these difficulties, most of the Spinning Mills have been fairly we! 
supplied with work. In the Weaving Section, machinery whic! 
had been on short time during the summer was more fully 
occupied for the last three months of the year. 

It is a great pity that with the magnificent facilities afforded 
by the Belfast Shipyards for building the finest ships, orders for 
such ships which many of the big shipping companies are anxious 
to place, cannot be given owing to the present difficulty i 
financing the building of them. It is believed that if the finance 
difficulty could once be overcome, orders for new ships would 
quickly materialise. 

The practice of this country in years gone by of lending is 
surplus income abroad proved a great factor in building up ow 
foreign trade. Even to-day when some of our debtors have t 
ask for a Moratorium, we see the value of our invisible exports 
which return to us in the shape of dividends and payments {c 
Shipping, Banking and Insurance services. It is difficult to see 
how world trade is to improve to any considerable extent unt! 


tariffs are reduced and foreign lending by creditor nations becomes 
general. 


FFICULT YEAR OR BANKERS. 


The year that has just closed has been a particularly difficult 
year for bankers. The responsibility resting on our staff, from 
the senior officers down to the junior members, has been heavy 
The Board welcome this opportunity of expressing their apprecia 
tion of the services rendered by the whole staff, and I feel sur 
our sharehold»rs appreciate these services as contributing s 
largely to the results we are able to place before you to-day. 

I do not think there are any other features in our Repor' 
needing comment at the present time, but I will be happy to rep’; 
to any inquiries the proprietors may wish to make. 

I now beg to move :—‘‘ That the Report of the directors. 4 
the relative Balance Sheet for the Half Year to 31st Decem! 
1932, already in the hands of the proprietors, be adopted,” a 
will ask the Hon. Sir William Henry Goschen to second this. — 

The Hon. Sir William Henry Goschen, K.B.E., seconded t’ 
motion which was carried unanimously in the absence of quest! 
or comment, 

On the motion of the chairman, seconded by Mr Hi. 5 
Guinness, the Hon. Sir William Henry Goschen, K.B.E., one 0!‘ 
retiring directors, was re-elected, and on the motion of the «! 
man, seconded by Mr R. J. Fitzgerald, Mr. Alexander B. Les: 
Melville, the second retiring director, was also re-elected. 

Mr Edward Steward then proposed, and Mr F. Brown seconcr’ 
the re-appointment of the auditors, Mr Stuart R. Cooper, F.C.A. 
and Mr G. Brock, F.C.A., and this was carried unanimous\y 


SHAREHOLDERS’ THANKS. 


Mr Alfred J. Waley : Gentlemen,—Before we depart [ think 
it will be the wish of you all that I should express 0 or" 
behalf the satisfaction of the shareholders with the report which 
has just been presented to us by the chairman, and to say that 
we all realise that in a very difficult year, the results have bees 
highly satisfactory. There was what I call limited optimism ¥ 
the chairman's forecast as to the future, but it does — 
that some of the trades show signs of improvement which 3 
hope will be progressive. On behalf of the shareholders | — 
also like to identify them with the expression of thanks to t 
staff which you so kindly made in your speech. “ 

Mr Edward Steward seconded the motion which was carried 
acclamation, and the chairman having acknowledged the ©™?” 
ment, the proceedings terminated. 
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MARTINS BANK LIMITED. 


STRENGTHENED POSITION. 
FEATURES OF TRADE SITUATION. 
GOLD AND DEPRESSION. 
STRIKING WAR DEBT LESSON. 
MR A. A. PATON ON ECONOMIC CONFERENCE AIMS. 


vie hundred and second annual meeting of shareholders of 
ort Bank Limited was held, on Tuesday, the 24th instant, in 
he Board Room at the Company's head office, Liverpool. 

le Alex. Allan Paton, C.B., the chairman, presided over a large 
alier dance. 2 
rhe Chairman, in proposing the adoption of the report and 
mts for the year ended December 31st last, said :—With your 
ian we will, as usual, take the report and accounts as read. 
“Let me first refer to some changes in our directorate. Since the 
. annual meeting we have unhappily lost, through death, the 
wrvices of Sir James Reynolds and Sir Frederick Chance. Sir 
James Reynolds joined the Board in 1906, and was chairman from 
a1) tall 1913. Sir Frederick Chance, who came to us from the 
Carlisle and Cumberland Bank on the amalgamation in 1911, was 
chairman of the Board in 1914 and 1915. We deeply deplore the 
colleagues whose experience and judgment were so valu- 
sble to us. 

Owing to advancing years Mr Slingsby does not offer himself for 
He has been a director for twenty-seven years, and 1 
take this opportunity of placing on record our appreciation of his 


services, 


a 


ss ol 
e-elecuion. 


In November, Sir Ernest Clark was elected to a seat on our 
London board. Sir Ernest was assistant secretary to the Board of 
inland Revenue and subsequently Assistant Under-Secretary for 
\veland. He was a member of the Australian Economic Mission in 
YS. and is now a member of the Joint Exchequer Board for 
(reat Britain and Northern Ireland and a director of the London 
Underground group of railways. We believe that his experience 
is judgment will be helpful to the bank. 
¢ James Readbead has been elected to a seat on the North 
Eastern Board, and we consider ourselves fortunate in securing the 
evefit of his local knowledge and influence. 

While Mr Shawyver will shortly be leaving us, we are pleased 
‘hat he was able to stay beyond the time originally agreed, enabling 

/ supervise the transfer from the old building to the new. 
[hat the arrangements were so carefully planned, and so smoothly 
wut expeditiously carried out, is undoubtedly due to his very 
earnest efforts, ably seconded by all the staff. 

Although we shall no longer have his active co-operation, we hope 
‘0 retain his interest in all that concerns the welfare of the bank, 


wd he carries with him in his retirement our best wishes for his 
nealth and happiness. 


“I 


Turning now to our balance sheet, let me draw attention, firstly, 
othe total of current, deposit and other accounts, viz., £85,814,430, 
"ich is the highest balance-sheet figure reached in the history of 
‘we bank; and secondly, to the total of advances, which, at 
*-/,494.043, is the lowest since our amalgamation with the Lanca- 
“we and Yorkshire Bank. In common with the other clearing 
“ais, we have experienced during the past year a constant increase 
‘our credit balances and a shrinkage in our advances; both these 
“ors are symptoms of depressed trade, indicating the decreased 
weds of our customers in their businesses and reflecting, inter alia, 
te de tease in commodity prices. 

, “@ ratio of cash in hand to liabilities to the public at the end 

December was 11.2 per cent., while the ratio to liabilities of 
= call and short-notice money, balances with British banks and 

- ‘8 course of collection was 21.58 per cent. 

, Sutaneously with the increase in our deposits, the curtailment 
a “Pportanities for making advances has compelled us to seek 
fonds ae less profitable, channels of employment for our 
tls tise Government bonds and stocks were at December 
“mn More than at the end of the previous year, mainly 
> Purchases of short-term Treasury bonds and 44 per cent. 

” *tsion stock 1940-44, 


Un th ‘ . ‘ 
ni te whole, the changes necessitated by our increased deposits 
a diminished advance 


baticularly stro lees mean that, although the bank is in a 
td this ig 2 position, its relative earning power has decreased, 
Arpect to = y shown by the decreased profits. This we must 
I will here ea until the revival of commercial prosperity. 
hich are fp ‘gress for a moment and deal with two criticisms 
charges foe any levelled at bankers. The first is that their 
4dvances have not gone down with the Bank Rate, and 


the second is that their dividends are maintained at an unduly 
high level, in spite of the general depression 

In regard to the first point, 1 may mention that less than 40 
per cent. of the money entrusted to us can now be employed in 
making advances, and that nearly 30 per cent. is held in cash, 
money at call, or in Treasury Bills. I can assure you that, in 
practice, a low Bank Rate means to us, and to all bankers (and, 


under existing conditions, must continue to mean) not an oppor- 


tunity for making more profit, but a certainty of making less profit. 

In regard to the second criticism respecting the rate of our 
dividend, I would remind our critics that this rate is paid on our 
capital of £4,160,042, and that the amount of the dividend for the 
year is £582,406. This last sum represents the return not only on 
the capital, but also on our reserves which have been built up in 
the past. It is wrong, arithmetically, to talk of the money in 
vested in our banking business earning 14 per cent.; the paid up 
capital may earn that, but the actual money employed earns much 
less. 

Now let me return to the subject of our holding of Government 
Securities and remind you that in 1931 the prices of gilt-edged 
Stocks had fallen following the suspension of the Gold Standird, 
and that we made a transfer from Reserve Fund to meet the depre- 
ciation. This depreciation has since been more than restored by the 
rise in market quotations, but we have considered it best, in view 
of the uncertain world position, to carry this released sum to our 
Contingency Account, where it remains as a free reserve, Out 
aim is, as I stated last- year, again to build up the Reserve Fund 
at every opportunity. 

Premises Account is larger by £146,843, mainly representing 
the balance of expenditure on this building, of which we have been 
in occupation since October, and in which you see the fulfilment 
of a scheme which was planned as far back as 1918, when 
The demolition and re- 
building have occupied five years, and I venture to claim that the 


we 
obtained an option on our present site. 


building, as it stands, is a credit to the city of Liverpool as well 
as a testimony to the genius of Mr. Rowse, the architect. The 
fact that the expenditure has been kept within the original estimates 
is very much to our architect’s credit, and we are indebted to him 
for the building scheme which has housed the bank in such a 
satisfactory way. Here, I may mention that any shareholder who 
wishes to see over the building this afternoon will be welcomed by 
the General Manager, who will be pleased to make the necessary 
arrangements. 

Coming to the Profit and Loss Account, our profits at £636,950 
are less by £66,204. We have not thought it proper to include in 
the year’s results exceptional and non-recurring receipts, such as 
the War Loan Bonus and Commission on conversion of War Loan, 
and have passed them to the credit of the Contingency Account. 
We shall be without the benefit of such receipts in the current 
year, during which we shall also have to face a reduction in the 
rate of interest on our holdings of War Stock and converted 
Treasury Bonds. 

With £130,824 brought in from last year, our disposable balance 
amounts to £767,774. To pay a dividend at the rate of 14 per 
cent. (the same as last year) will absorb £582,406, leaving £185,368 
to be carried forward. In these times this substantial carry for- 
ward is a very satisfactory feature, and added to Capital and 
Reserve Fund places us in a strong position. 

According to my custom, I will now review briefly the industries 
in which Martins Bank is principally interested. 


COTTON. 


A better spirit has prevailed lately between employers and 
operatives, and the outlook for the cotton trade generally has been 
improved by the recent settlements in the spinning and weaving 
sections. It is gratifying to know that there is a prospect of 
freedom from trade disputes for some time to come. 

The Indian boycott has subsided, and more interest is being 
shown in British goods, exports of which not only to India but also 
to China, the Argentine and British Dominions, have been 
gradually increasing. Japanese competition is, however, severe, 
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and currency restrictions in many countries have been harmful to 
exporters. 

Intense competition in the home market has made it difficult to 
earn profits, but changes are taking place in Lancashire which, if 
pursued with determination, should place the industry on a more 
stable and remunerative basis. 

It is reassuring to learn how an increasing interest in scientific 
research is affecting*this industry. It has been found in the past 
that artificial silk can be usefully employed in conjunction with 
cotton to produce a cloth acceptable to the trades which manufac- 
ture dress goods and other textiles, but there is a more recently 
discovered method of treating cotton cloth, which through chemical 
process renders it practically indistinguishable from silk. This 
result is directly due to research on scientific lines undertaken in 
Manchester, and it may well establish cotton goods as a rival both 
to artificial and real silk, and substantially assist our export of 
cotton cloth in the finer qualities. This success should encourage 
all industrialists to recognise the important part that scientific 
research can play in the development and improvement of their 
production, and lead them to a wider realisation of its value to 
them. 


COAL. 


So far as the coal trade is concerned, the year under review 
has been one of almost unprecedented depression. 

It was confidently expected that the abandonment of the gold 
standard would give an impetus to the export trade, but owing 
to the poor demand and the serious credit difficulties throughout 
Europe the expected improvement has not taken place. Another 
factor which seriously curtailed our export trade was the reduc- 
tion in imports in the form of quota systems which were put into 
force by foreign governments. 

Conditions in the coal industry are now, however, showing signs 
of improvement, and it is hoped that as the result of negotiations 
which have taken place with the Scandinavian countries our 
exports of coal may be considerably increased during the 7 
year. 


TRON AND STEEL. 
The depression in the iron and steel trades of 1931 unfortunately 
flowed forward into the year 1932, although the production of 
steel showed a small improvement, with about 5,300,000 tons as 
compared with 5,178,000 in the previous year. Depression is 
apparent in other countries as well as our own, and is the resultant 
effect of the depression in the steel-consuming trades. Almost 
complete stagnation has existed in the shipbuilding industry, as is 
shown by the fact that Lloyd’s Society during the year ended 
June 30, 1932, tested only 164,062 tons of ship and boiler steel 
at home and 110,848 tons abroad, compared with an average of 
1,000,000 tons per annum for the four previous years. 
In the structural engineering trades orders are few and far 
between, and for the inquiries which come into the market the 
keenest competition exists with the result that small profit, if any, 
is earned. 
There are, however, signs of improvement on the lighter side 
of the steel industry. The tin-plate trade is benefiting from the 
Ottawa agreements, and from the canning business which is being 
developed in this country. 
Bad as conditions have been in this country, it is some consola- 
tion, though a poor one, to realise that they have been even worse 
on the Continent, and in America. During the first nine months 
of 1932 the steel production in the United Kingdom had increased 
by 1.8 per cent. over the corresponding period of 1931, whereas 
in the other steel-producing countries it had decreased by :— 


38 per cent. in Germany, 


 _—_ ¥ France, 
| ‘0 The Saar, 
: ia cae Belgium, 


00 » *” U.S.A. 


To-day, the British steel industry is better equipped to meet 
future demands and when confidence is restored will be ready to 
take full advantage of any trade revival which follows. 


AGRICULTURE. 


1932 was a hard year, both for dairy and mixed farming. 

Crops were normal and housed in good condition, but the demand 
was small with very low prices. Live-stock values of all kinds, 
particularly sheep, fell heavily until November, when there was 
a slight improvement in the price of fat stock. The position of 
sheep farmers is serious, but landlords are realising conditions, and 
in numerous cases rents have been reduced to pre-war figures, 


The wheat market this year has had abundant supplies, and now 
that all crops are harvested it is known that the season's supplies 
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exceed expected requirements by more than 30 million quarters 
The import duty of 2s. per quarter on foreigu wheat imposed op 
November 17th last inclined millers to purchase Canadian and 
Australian wheat, and markets kept fairly steady until the Arge; 
tine reduced prices to offset the duty, causing keen competition 
between Canada and the Argentine, and a decline in values. 

Prices commenced the year at a low level, and have mostly show, 
a downward tendency, with some rallies and periods of steadiness 
Such conditions are not favourable to profitable trading, but speak 
ing generally the trade has held its own, for British merchants were 
well posted with regard to foreign exporters’ excessive supplies, and 
the Liverpool futures market always proves of great value in pre 
venting heavy losses by providing immediate cover both for bu: 
and sellers. 





$ 


WOOL TEXTILE INDUSTRY. 


In the wool textile industry there has been some evidence of 
improvement during the year, but periods of greater activity were 
followed by reaction. On the whole, machinery has been better 
employed than in 1931, but the unsatisfactory condition of the 
export trade continues to be the major cause of unemployment 
Import and currency restrictions have, on the whole, been more 
marked than in the previous year, and many exporters have large 
sums due to them which cannot be remitted until the countries 
concerned reach a more favourable exchange position. 

Home trade requirements have increased, due to the gradual 
cessation of imports of cheap Continental cloths, although despite 
duties Italy still competes extensively. 

Producing countries do not appear to have any undisclosed 
accumulations of wool upsetting to traders’ calculations, and the 
raw material moves steadily into consumption. The sterling p: 
of fine wool have been comparatively stable, while lower grades have 
suffered a fall in values and are still declining. 

The tone at the end of the year was fairly good, but the 
perity of the industry must, in the main, depend upon an improve 
ment in the international situation. 

Such are the main features of the trade situation as they affect 
this bank. It is a situation in which the causes are almost as obs 
as the effects are disastrous. One main reason for the obscurity 
which is often lost sight of, is the profound influence on trade 
the psychology of the ordinary business man. 


U.S.A DEBT BOOMERANG. 


Let me illustrate what I mean by a recent example, the pay: 
of the American debt. ‘The mere rumour last November that 
Great Britain would be called upon in December to pay neary 
£30,000,000 to America caused Exchange dealers to become ap; 
hensive for the future of the pound—and as a purely psychological 
effect the pound was quoted lower, not because payment was mace, 
not because it was certain it would have to be made, | 
merely because it might have to be made. With the tall 
sterling a similar fall occurred in every currency in the stering 
area. ‘The psychological effect was therefore present in anticipa 
tion, and persisted, with a reaction on every international trans 
tion during a period of time long in advance of the actual remittance 
of the debt payment. This psychological influence, although * 
undoubtedly adversely affected this country and others on the 
sterling basis, affected even more the country which was to receive 
the gold. For the decline in sterling not only meant loss of power 
in the sterling area to purchase American goods, but it also gave 
to the sterling area greater power to compete with these goods, 4 
thus necessarily involved a further collapse of American prices ! 
those goods. From the sterling area vast quantities of materia’ 
are exported all quoted in sterling or its equivalent. Since t' 
sterling prices remained unchanged but sterling fell in dole 
value, the prices of the goods in dollars also fell in the world 
market, including the American market. Nor was the effect cor- 
fined to the price of those particular goods; the price of other 
goods necessarily fell in sympathy. The loss in value to Americ, 
especially the loss due to the diminution of exports, probably ex 
ceeded the expected payment of £30,000,000. And all this mjury 
was incurred as a consequence not of the debt payment but of ‘* 
prospect of payment, and because of that prospect, that anticip* 
tion, the loss would have been incurred even if the payment hod 
ultimately not been made. 


TRADE LIVES BY FAITH. 


This is one of numerous examples of the truth that trade lives 
by faith. Psychological forces are great factors in creating o* 
pression, and such forces are equally effectual as remedies. !"* 
immediate need is some striking evidence which would jus''’’ 
among business men the right to hope. For this reason thoug!'s 
turn towards the forthcoming World Economic Conference. W*"™* 
that assembly to give the trading community a clear lead by s°”* 
tangible proof of its determination to free international trade {ro™ 
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¥ to set forth on a policy of world trade expansion, | 


5 s, an ‘i . 
' ware reed that spirit of renewed confidence which is so essen- 

youd ¥ ? 
vial to economic recovery. ‘ , , : 
— ger may be that the Conference will direct its attention 

sar “e : ° . : 

7 po such fruitless discussions as the advantages or disad- 

chiefly to St 


os of the use of gold as a standard or measure of international 


— The restoration of gold as the standard would not affect 


yr cae but only the distribution of world trade—most probably | 
mee triment of those countries which recently were forced to | 
| ae Moreover those nations which still cling to the Gold | 
condard are scarcely in @ position to commend it, for wherever | 
‘ 4 is most valued depression is most intense. While more than | 
sne-half of the world’s monetary gold still lies in America and 
nee ie spite of increased production from South African and | 

«ralian mines and large remittances of previously hoarded gold | 
ate India, there is no evidence that such a distribution of gold | 

be effected as will render that metal the proper medium for | 
measuring the exchange value of the world’s goods between nations. | 
\)) present influences combine, indeed, to prevent nations now 
ee from gold becoming again ‘‘ gold-minded.”’ It is not merely | 
through such an approach that the remedy will be found, but rather 
If this | 
reased consumption can be brought about, production and prices 
wilj automatically respond. 


_ 


wh some attempt to plan and to expand consumption. 


The problem for the World Economic | 
Conference is therefore essentially the development of markets, of | 
purchasing power, and of credits, and an effective policy calls for 
world-wide simultaneous measures strengthened and _ rendered 
secure by the assurance of leadership from those countries to whom 
the world looks for guidance and inspiration. If a country decides 

lependently to expand credit up to the limit now needed for 

very, its action may seem to portend inflation; there may result 
a fight from its currency, a loss of capital, and a collapse of the 
exchange. Independently, no country can be anything but hesitant | 
n its programme for restoring trade. 

It 1s well known that there are differences of opinion among gold 


standard countries as to the desirable 


degree of expansion. 
Ame 


ica and Germany no doubt wish for a greater recovery of | 
wholesale prices than France, and if this is so there emerges at | 
e the possibility that unanimity will be destroyed. It cannot | 

s emphasised enough that anything less than unanimous agree- | 
maat is likely to render the Conference almost valueless. I trust 
‘ we shall not hide, ostrich-like, from such knowledge. It must 

t with two forces—financial inventiveness and international 
goodwill. 


ESSENTIALS TO WORLD RECOVERY. 


1S @ growing recognition of the economic interdependence 
ns, and no country, whatever its system or circumstances, | 
stand apart from others without impeding a world recovery of | 
This should not deter each country from contributing, by | 
ethods which may vary in detail according to its individual cir- 
stances and its individual power, to the restoration of the 
sp ity of the world at large. But all such individual action by 
‘wnanties must be properly co-ordinated in the evolution of a 
pletely international monetary programme. 
ere is need for the will as well as the wisdom. There has | 
een & moment in the world’s history when the spirit of | 
| 


iaonal conciliation was more evidently required. Economic- 


46 world has become one unit. 


ed. 1 Politically, it is still ruthlessly 


is imperative that political schemes should be moulded 
tat “orm to the economic, and bankers and economists look to | 
“aesmen to create in international politics the spirit which will 
possible to carry out the economic measures which may 
i ne judged to be essential to world recovery. . 
= . rough the search for the internationally just solution, and 
m through the co-operative solution, that these political | 
, —— de settled. Once they are solved the purely economic 
~ “TY questions will show themselves much more susceptible | 
ment. It is said that human destiny can be controlled by | 
re: ee to me that to-day this is only true if there 
= oe 1 Of international mind, statesmen who are 
ed for the welfare of other countries as for their own, and 
einen he ene in which they approach international confer- | 
ad te a aw others into co-operation and thus achieve the 


‘GQ } 





n off 
‘1 eflort: 


Me h we all look and hope. 
re closing, | 


stat £ . Should like to add one word of thanks to the 
west 40r their 


be? 


' 
Aa 


loyal co-operation during the past year. It 

. Seat assistance to us, and I am sure you share our 

Phe at tt (Applause. ) 

Dir airman concluded b 
's Report and 
, of 14 per cent. 


AWYh, Pp ‘ s : : 
i a ‘+, One of the Deputy Chairmen, seconded, and 
1 Was carried, 


Y moving a resolution approving the 
Accounts and confirming the dividend at 
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| 
IS YOUR MONEY UNEMPLOYED? | 


If so, why not put it to work at 


once to protect your dependants 
and your own old age through 


the life assurance policies of 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


ee TAT 


ad 
Policies for every purse and purpose. 


Particulars free on request. 


Head Office, LIVERPOOL: LONDON (Chief Office) : 
1, Dale Street. 


| 1, Cornhill, E.C.3 














DIRECTORS RE-ELECTED. 

Mr J R. Hobhouse proposed the re-election of Messrs \ 
Harold Bibby, R. M. Holland-Martin and H. Mancknols Walton 
as Directors. 

Mr G. 8. Lloyd-Davies having seconded, 
to. 

On the proposal of Mr. N. Melland, seconded by Mr A. E 
Leaf, Messrs Harmood Banner & Son, Liverpool, Messrs Peat 
Marwick, Mitchell & Co., London, and Messrs Thomas Bowde 


Sons & Nephew, Newcastle-upon-Tyne, were re-elected Auditors 


he motion was agreed 


DISCERNING POLICY. 


inh proposing a vote of thanks to the Directors, 


Management and the General Manager and 
other Officers of the Bank, for 


Mr Hugh Lewis, 


the Committee of 


their services during the year, said 
this compliment was more than ever a reality because of the dis 
cerning policy called for in employing the resources of the Bank 
to the best advantage amid the complications of trade to-day, 
particularly in connection with the export trades. 
in conducting an institution such as Martins 


‘hief emphasis 
Bank must be upon 
the serving of national interests his might seem an exactlug 
claim on a private joint stock enterprise existing in a competitive 
society, but it 


would have saved the country many financial 


and industrial disasters of the first magnitude if loyalty to the 
public weal had been as faithfully observed by everybody as it 
was by the great British banks. 

Colonel J. G 
heartily carried. 


(Hear, hear.) 


tiddick seconded. and the motion was very 


GENERAL MANAGER’S REPLY. 


Mr. A. F. Shawyer, General Manager, met with 
reception on rising to respond ‘At the last 
I referred to the diificulties of the times ”’ 


a cordial 
annual meet 


he said, *‘ and [ regret 


that the end of our anxieties is not yet in sight Internally, 


with a balanced Budget and with the successful carrying throug 


of the War Loan conversion, a considerable step forward has b 
taken, but the Chairman has shown you how the country’s ultimat: 
prosperity must depend on international goodwill.’’ (Hear, hea: 
Mr Shawyer acknowledges the excellent support he received 
throughout the difficulties of the year from his coll Head 
Office and in the, districts, and particularly from the Assistant 
General Manager, Mr J. M. Furniss. From the London Managi: 
Director and the District General Managers he r ] 


recelved untalill 


lp 1a ot 
Colleagues at 


co-operation, and from the branch managers and staff 
loyalty and efficiency. (Applause. ) 
A hearty vote of thanks to the 


Chairman, accorded on the 
motion of Mr Evelyn Ss. 


Parker, concluded the meeting 


HUNGARIAN COMMERCIAL BANK OF PEST. 
The Balance Sheet -for the year 1932 
P. 4,546,817.71 against P 


shows a net profit 
. 5,133,753.32 in the previous year. I: 


ciuding the profit brought forward from 1931 the total profi 
amounts to P. 5,544,188.52, wherethe aggregate profit in 193] 
was P. 5,597,359.27. 

The Board of Directors will move a resolution to the 9] 


Ordinary General Meeting of the Shareholders to be held ¢t 


7th of February to allocate P. 2,000,000 f: 


yr the payment ot a 
dividend of P. 4 per share (last year P. 5) and to add P. 1,000,000 
to the Ordinary Reserve Fund. Ti fund 


Beney nent Funds Ort the 


ae » 
staff are to receive P. 


60.000 as las year. P. 400,000 are to b 


J Dela pec 


sini Selah 


a 


cS 
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allocated to the Reserve for the depreciation of the value of 


Bank’s premises (in 1931 P. 200,000) and P. 1,329,584.45 are to 
be brought forward to 1933 as against P. 997,370.81 in the 
previous year. 

The decrease in the earnings has been partly set off by savings 
on salaries and overhead expenses and especially on taxes which, 
owing to decreased profits, were below last year’s figures. 

The different items of the Balance Sheet for 1932 compare with 
those of 1931 as follows :—Deposits on Savings Accounts declined 
by P. 7,375,953, whereas deposits on Current Accounts rose by 
P. 6,502,311. The aggregate amount of the total deposits of 
P. 302,326,658 is, therefore, only by P. 873,643 less than the total 
deposits of P. 303,200,301 at the end of the previous year. 

From the assets, cash in hand and deposits with banks and 
banking firms decreased from P. 70,622,811 to P. 51,596,970, this 
decline being a consequence of the fact that the bank participated 
to a considerable extent in the issue of Royal Hungarian Treasury 
Bonds, proceeds of which were utilized in cover of the immediate 
cash requirements of the Treasury. Besides this, in order to 
assist economic life, new loans were granted insofar as they were 
of a self-liquidating character. In consequence thereof the aaggre- 
gate amount of the Advance to Customers rose from P. 93,923,878 
to P. 105,061,958. The Portfolio of Bills Discounted also in- 
creased from P. 143,156,298 to P. 144,455,563. 

The securities held by the bank were valued, like in past years, 
according to consgrvative principles, the decline in their rates, 

respectively value having been fully considered. The total value 
of the securities is P. 17,277,998 as against P. 10,237,157 in the 
previous year. The increase of P. 7,040,841 is accounted for by 
the subscription of the Treasury Bonds mentioned above. On 
the other hand, participations in banks and other undertakings 
declined from P. 38,811,759 to P. 35,241,466, i.e. by P. 3,570,293. 

The figures of the turnover are without exception smaller than 
last year. The total turnover calculated on one side of the General 
Ledger was P. 13,604,678,000 in 1931 while in 1932 it amounted’ 
to P. 8,695,007,000. The turnover decreased in the Cash Depart- 
ment from P. 3,830,547,000 to P. 3,316,307,000, in the Deposits 
Department from P. 3,131,154,000 to P. 2,506,040,000 and in the 
Foreign Exchange Department from  P. 4,856,395,000 to 
P. 1,381,298,000. 





GOOD AND SUCCESSFUL YEAR. * 


The annual general meeting of the National Building Society was 
held, on the 20th instant, at Southern House, Cannon Street. 

Mr George Elkington, J.P., F.R.1.B.A. (the Chairman), who 
presided, in the course of his speech, said: The Society has had 
a wonderfully good and successful year, with satisfactory progress 
in every direction. The figures before you show that emphatically. 

The subscriptions amounted to £6,283,357 and the withdrawals 
(including interest) to £2,645,288. The net increase in the members’ 
capital was thus £3,638,069 or £3,690,472 including uncompleted 
interest added at the end of the year, and the total at October 31 
was £19,352,179. 

The ratio of withdrawals to members’ capital was less even than 
that of last year, which was considered normal, showing at once 
the confidence of our members and their determination to keep their 
savings in the Society whenever possible. The advances during 
the year amounted to £4,256,564. 

The total assets at the end of the year were £21,076,024, showing 
an increase over last year’s total of £3,858,445, or nearly four 
millions—surely a very notable expansion in one year! The gross 
revenue, another important indicator, was £1,211,368, this showing 
an increase over last year of £256,282—or over a quarter of a 
million. 

The Society is now paying on all shares 4 per cent. tax free, 
equalling £5 6s. 8d. per cent. where the standard rate of tax has 
to be borne, which surpasses the return obtainable on any security 
of equivalent class, other than building society investments. 

Indeed, this fact—of the safety and relatively high interest on 
investment in a building society—led to a new and pressing diffi- 
culty. Our society, like the others, was in some danger of being 
swamped and overwhelmed by a huge increase of capital, which 
it Was quite impossible to utilise, and drastic restrictions to prevent 
this result had immediately to be put in force. 

During the year the directors have increased the holdings of 
investments in trustee securities, thus maintaining a degree of 
liquidity in the assets commensurate with the increase of capital. 

Last year, on October 31, 1931, the market value of these invest- 
ments was noted as being considerably below the purchase price ; 
this year—on October 31, 1932—on a book total of £1,608,097, the 
market value was £1,739,204, or an increase of some £130,000 beyond 
the book figures. : 

The report and accounts were unanimously adopted. 
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ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
RECORD PROFITS. 
MR BATTY’S REVIEW. 





The thirty-sixth ordinary general meeting of the Ashantj 
Goldfields Corporation, Limited, was held, on the 24th instant, 
at River Plate House, Finsbury Circus, London, Mr James H. 
Batty (the chairman) presiding. 

The London manager and secretary (Mr Horace Morgan, F.C.[.s.) 
having read the notice convening the meeting and the report of 
the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said that the profit for the year amounted to £689,299, and added 
to this was the balance brought forward of £86,141, making a total! 
of £775,440 available for distribution. Out of this sum they had 
paid two interim dividends amounting to £250,000, and they now 
recommended the payment of a final dividend of 25 per cent. and 
a cash bonus of 2s. per share, amounting to £375,000—a total of 
£625,000. 


DIVIDEND EQUALISATION FUND, 


They proposed to make a grant of £15,000 to the pensions fund 
and to establish a dividend equalisation account by setting aside 
£100,000 for that purpose. With all those items provided for, 
there would be left a balance of £26,484 to be carried forward to 
the current year. It would be observed that they were not able 
to set aside the £100,000 to a dividend equalisation account without 
reducing their carry forward as compared with the previous year. 

He would now pass on to the investments. They had in Govern. 
ment securities £599,720. These had been taken at cost less the 
amount written off for depreciation last year. On September 30th 
they showed an appreciation on cost in the neighbourhood of 
£89,000, and, adding the £30,000 written off last year, the market 
price of these securities at September 30, 1932, was some £120,110) 
more than the value shown in the balance sheet. 

When studying the monthly developments, they had to bear 
in mind the characteristics of this mine. Its past history showed 
that values were erratic, and therefore there was no occasion to 
be perturbed with the recent trend of developments and, as they 
knew, the December monthly cable gave two crosscuts 1) and 
11 N.E. on 27 level, giving average assay values of 19-8 and 15-6 
dwt. respectively. Those values were encouraging, and the 
development on that level was being systematically continued. 


HIGHER GRADE OF RESERVES, 


Although the developments during the past twelve montis 
might not have come up to some expectations, the general mines 
manager estimated the ore reserves on September 30th last to be 
642,100 tons, which was only about 25,000 tons less than the 
ore reserves shown at the end of the previous year, and was sufficient 
to supply the treatment plant for four years at the present rate 
of output. This might be considered very satisfactory. The 
average grade of the ore reserve worked out at 23-6 dwt., being 
-5 dwt. above that of last year, so that the slight decrease in tonnage 
was largely made up by the increase in value. 


LORD LUKE ON ACTUAL CAPITALISATION, 


Lord Luke said that the chairman, as usual, had covered the 
whole ground, and in seconding, he would only add a few words 
The spectacular effect of the very large dividends they had paid 
during the last few years had undoubtedly directed the attention 
of investors towards gold-mining, and if this resulted in a larger 
output of gold all over the world, they would undoubtedly have 
done their part towards the solution of the world’s economic 
troubles. The fact that Ashanti Goldfields had paid out the 
equivalent of 125 per cent. for the year on its capital, might have 
conveyed to some minds that as shareholders they did not deserve 
to be quite so fortunate, and he would just like to say that it did 
not quite give an exact picture of the position. Very much more 
than their total capital of half-a-million pounds had been spent 0" 
the development and working of their property, the money having 
been obtained partly from profits and partly from the issue of 
shares at a premium—one issue alone had brought in £480,(00 
premium; that issue was made over thirty years ago, before the 
shares were split, 20,000 £1 shares being issued at £24 premium 
per share (he remembered it well because he took up quite 4 fe¥ 
of the shares and he had them yet). All this premium had bee? 
written off and their nominal capital remained at a comparatively 

The report and accounts were unanimously adopted. The retiri?s 
director, the Lord Luke, K.B.E., was re-elected, and the proceed: 
ings terminated with a cordial vote of thanks to the chairman, 
directors, and staff in West Africa and London. 
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val h : ; 
in — sai you last year, I had been afflicted with the 
when —— ¢ . 


- ts in the money market would not, I am afraid, have been 
0! event 


yer? ¢ 


date and 


i’. successfully carried out. 
f: sand Rate give a very clear indication of what has happened. 
tt the beginning of the year Bank Rate stood at 6 per cent. ; 
“a February 18th it was put down to 5 per cent. ; on March 10th 
. 4 per cent., and a week later, to 34 per cent. hres 
changes took place before the end of the half-year, bringing the 
ie jown to 2 per cent. on June 30th, at which figure it has 
remained ever since. 


te same tale. The average for January was £5 5s. 7d. 
wd of June it had fallen to £1 Os. 5d. 
average rate was no more than 12s. 9d. 
heen a slight advance, and the average rate for December was 
£) Os. 10d. 
against £3 lls. 3d. in 1931. 
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CHANGED MARKET CONDITIONS. 
qHE HON. SIDNEY PEEL ON CHEAP MONEY. 


i i Discount 
ins nnual general meeting of National 
- rioitel, was held on the 25th instant, at Southern 


Company, : E.C 

treet Station, E.C. . 
be ee Sidney Peel, C.B., D.S.O. (the Chairman), 
Colo 


adoption of the report and accounts, said: If, 
to assume the role of a prophet, my forecast of the course 
re to aS 


Josely borne out by the actual course of events. 
There has been, as you are all aware, a complete change, I 


_i+ almost call it a revolution, in the value of money since that 
. 


this has enabled the most remarkable financial operation 
: seent times, namely, the conversion of 5 per cent. War Loan, 
“ay The movements of Bank of 


Three more 


The quoted rate of discount for three months Fine Bills tells 


By the 
During September the 
Since then there has 


For the whole year, the average was £1 16s. 3d. 


EFFECT OF CHANGES IN RATES. 


| have given you these changes in some detail, because they 


mturally have an important bearing on our results for the year. 
The first half of the year, during which Bank Rate and the cost 
of deposits were constantly falling, was a comparatively profitable 
weriod for the discount houses. 


The second half of the year, 
when there was greater stabilisation of the cost of deposits, but 


t continuing fall in the discount rate for bills, told a very 


diferent tale. In fact, for considerable periods, the rate at which 
tuls could be discounted was actually below the rate which had 
te be paid for the money with which they are carried.  Bill- 
roxers must have asked-themselves many times during the last 
“x months whether it was worth while to continue applying for 
Treasury Bills or purchasing other Fine Bills. 


Such lean periods, however, have occurred before, within the 
menory of man, and must, I suppose, be regarded as one of the 
‘guar troubles of life in the money market. It cannot be more 
‘ai 4 temporary phenomenon ; otherwise, of course, Bill-brokers, 


“deserving class of the community, would vanish from the 
tarth, 


thes 
wld 


it had not been for th 
2 


e increased supply of Treasury bills, the 
ect 


on our profits would have been more severely marked. The 
: - of bills is due, not only to anticipations of still cheaper 
ney, but 


also to a scarcity of bills caused by the general slack- 
tess of trade. 


¢ other hand 
doubtful financial a 
lel about the Vv 
Mr of our busi 
that we had su 


OW p 


a , while the holding of bills has lately been of 
dvantage, there is quite a different story to 
alue of those gilt-edged investments which it is 
ness to hold. Last year I had to explain to you 
fered some depreciation in our investments. This 


Year, th ° ° 
Se “xact opposite is the case. Not only has the previous 
preclation been made 


_—o good, but a further appreciation has taken 
ls is @ gratifying circumstance, but as I did not lay 
@uch stress on the depr 


ow eciation last year, so I do not lay too 
stress on the appreciation this year. ; 


c aaa between the two extremes. 
. a Securities we hold is a paper pro 
“S not been taken into our profits for 


I suppose the truth 
Anyhow the apprecia- 
fit until it is realised, 
the year. 


7 THE ACCOUNTS. 
t Us 

nour ‘on effect of these tendencies and circumstances 
al our balance . and profit and loss account. Taking first 
PHASE On last os eet, the figures generally show a slight in- 
883, ie ons Deposits and sundry balances are up by 
Tho totad ; other side our investments are up by 
mving for a lar of bills actually held in our portfolio, after 
than lass ger amount of bills re-discounted, is slightly 
“urlly with wed Last year our rebate stood at £497,000. 
Per cent, there Rate Standing at 2 per cent., instead of at 
Rods at £36 09 as been a decrease in this item, which now 
tes @ decrease of £161,000. 
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The profit and loss account does not require much elaboration. 
The gross profits, after making all necessary deductions, and 
allowing for rebate, stand at £181,805 10s. 4d., showing an increase 
of £8,209 over last year. This enables us to recommend the 
same dividend as last year, and to carry forward the sum of 
£175,790, an increase of £3,484 on last year. 
sensational about these figures, but I 
them as satisfactory. 


There is nothing 
think you will regard 


THE FUTURE. 


Experience has shown the futility of any attempt to forecast 
the future. Present indications, however, point to a continuance 


of easy money conditions. I do not doubt that the money market, 


as at present organised, will continue to play a useful part in 


the national economy. This will be especially the case if the 


long-hoped-for revival of trade comes about. It looks, however, 
as though the international difficulties which impede this revival 
will still take some time to straighten out. 


Easy money may 
probably 


induce the Government to fund, in longer dated 


securities, some of the present large total of Treasury bills, not 


This, 
with a continued scarcity of ordinary international commercial 
bills, may tend to diminish the activities of the discount market. 

On the other hand, the very cheapness of money will do all 
that can be done to promote the revival of trade so far as cheap 
finance is a factor to that end. 


to mention other short-dated securities as they mature. 


We have heard something lately 
of the revival of the Inland Bill, and possibly the Accepting 
Houses, stimulated by the increasing scarcity of Treasury and 
International Trade bills, may extend 


their activities in this 
direction. 


At any rate, if the financing of inland trade by means 
of bills is to be revived at all, it could hardly be denied that 
the present is a most favourable opportunity. 
Lastly, I should like to say a word about the work of your 
staff. When conditions are changing so rapidly as they have 
been during the last year, and as they may again in the near 
future, it takes more than ordinary ability, and mental agility, 
to adjust yourself to changing conditions. I think you will 
agree with me that the results sovfar prove that they have been 
not unsuccessful, and I should like, on behalf of the Board, to 
express our appreciation of the work carried out in a great 
variety of circumstances by Mr Goldsmith and his staf during 
the past year. (Applause.) 

Sir Sigismund F. Mendl, K.B.E. seconded the resolution and 
it was carried unanimously. 











NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended January 21, 
1933, amounted to £28,070,000 against ordinary expenditure of 
£7,503,000. After making no allocation to Sinking Fund, but 
allowing for a decrease in Exchequer Balances of £196,354, the 
operations for the week, as shown below, reduced the National 
Debt by £20,763,000 to approximately £7,937 millions. t 


¢t Including £150 millions on account of Exchange Equalisation Fund. 





(000’s omitted.) 
£ £ 
Public Department Advances ... +  300/ Treasury Bille ..............cccc000 — 22,498 
3% Conversion Loan .........++. + 200} 5% War Loan repaid ............... — 135 
National Savings Certificates ... + 450) 44% War Loan repaid ............ _~ 40 
Road Fund Repayments ......... + 1,000} Treasury Bonds repaid ............ _ 40 
+ 1,950 ~ 22,713 


A complete analysis of the National Debt at December 31, 1932, 
was printed in the Economist of January 7, 1935. 





Total Receipts into the Exchequer 














Estimate 
for the , Z 
REVENUE. April 1, April 1, Week Week 
1932, 33. | 1932, to | 1931,to | ended | ended 
“| Jan. 21, | Jan. 23, | Jan. 21, | Jan. 23, 
1933. 1932. 1933. 1932. 
ORDINARY REVENUE. . . | . ‘ 
Inland Revenue— 
e enn on. 15.850 17,068,000 
aeawie... veeeeeee | 66,000,000} 27,150,000] 40,370,000} 3,150,000} 3,750,000 
Estate, &c., Duties ......... 76,000,000) 60,270,000) 52,430,000) 1,270,000; 2,010,000 
BtAMPS .....cececcereeseeseeees 23,000,000} 11,990,000} 11,270,000 80,000; 200,000 
Excess Profits Duty | 
Profite Tax. 1,200,000} 
Land and 
Rights Dut sattichtenadeees 200,000 270,000) 320,000 a 80,000) _70,000 
Total Inland Revenue ... 427,000,000 211,203,000) 247,783,000) 19,402,000) 23,098,000 
Customs and Excise— 
oa etecteceses guensuceees 174,570,000) 135,464,000) 109,178,000) 2,700,000) 2,968,000 
BXCISC...0..0ccecceeseececesseses 125,430,000) 103,048,000) 101,000,000 6,668,000} 7,280,000 








Total Oustome and Excise 300,000,000! 238,512,000 | 210,178,000 9,368,000 
—————— 
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a Y Gat ae ee 
Total Receipts into the Excheqner. Amount Total Am 
te. ount Avers 
Retimate | Da Offered, | Applications.| Allotted. nyerage 
REVENUE. for the | aprit1, | Aprill, | Week | Week CEP z ; eae! 
1932-33. 1932, to 1931, to ended ended January 1 ........... a 40,000,000 50,320,000 38,000,000 ; .. L 
Jan. 14, | Jan. 16, | Jan. 14, | Jan. 15, | April 1.........000 wees | 45,000,000 61,860,000 43,950,000 | 2 3 3.7 
1933, 1932. 1933. | 19382 | July Be 1. | 45,000,000 | 59,945,000 | 45:000;000 | 9). 22 
October 7 veers 60,000,000 100,325,000 60,000,000 | 0 is js 
November 4...... seve ,000, 0,470,000 50,000,060 Sta 
Motor Vehicle Duties (Ex- | | November 11 ....... | 50,000,000 | 74,225,000 | 50,000,000 | oie 
chequer Share) ............... | 5,000,000) 4,170,000! 4,664,000 Dr.956000, 563,000 | November 18 ....... | 60,000,000 80,490,000 60,000,000 O19 9.4, 
Se Receipt)...... 11,700,000) 11,700,000] 11,800,000} 200,000, 950,000 | November 25 ...... . | 60,000,000 | 74,465,000 | 60,000;000 | 1 » 4..! 
sevonseepeebnenseens | 1,250,000} 970,000} 1,010,000) oe December 3 ......... | 55,000,000 91,375,000 55,000,000 017 467 
Receipts from Sundry Loans | 4,350,000| 4,739,329) 13.532.942) 2... |... December 10 ........ | 50,000,000 67,740,000 50,000,000 016 5-4 
Receipts......... 17,500,000} 14,326,151) 16,111,301) 55,629 53,386 | December 16 ........ 50,000,000 67,260,000 50,000,000 1 5 6-4) 
Appropriation from Rating December 23........ | 50,000,000 67,715,000 50,000,000 1 5 29 
Relief Suspense Account ... } 3,900, 000! See moe 50,000,000 93,240,000 50,000,000 | 019 4-35 
|— _|— — 1933. 
Total Ordinary Revenue |766, 800, 000 485,620, 480 508, 979,243 28. 069. 629 34, 912.386 | January 6 ........ see | 45,000,000 73,830,000 45,000,000 O 16 10-84 
; aah an nseaenah | January 13 ........00. 45,000,000 80,805,000 42,000,000 | 0 15 lo-« 
SELF-BALANOING | | January 20............ | 40,000,000 | 80,090,000 | 40,000,000 | 9 120% 
REVENUE. | | | 
| TTD 59,188,000) 45,350, 000) 44,700,000] 800,000) 850,000 | 
Motor Vehicle Duties ‘appor- 
tioned to Road Fund ..... « | 22,910,000) 16.052, 000! 20,103,000! 1,367,000! 5,540,000 NATIONAL SAVINGS CERTIFICATES. 
Total Self-Balancing Revenue | 82, 098, 000 61,402,000) 64,803,000) 2,167,000) 6,390,000 a 
j > ra] . No. of 
Total .........00 pinainiginens 547,022,480 573,782,243 30,236,629 41,302,386 Total Sales of Savings Certificates. | Certificates. Value. 
! 
| ee 
Week ended Jan. 7, 1933 seeecerscesevccesesesece eeveee 1,029,783 523,82 
etal Total Issues out of the Exchequer | Feb., 1916 to Jan. 7, 1933.....0++-+000 pukannesnnerenten 1,123,025,666 884,026,658] 
ber the geal tu meet payments. a 
EXPENDITURE. doaeaen | At the end of November, 1932, the amount remaining to the 
Supple- | j929 to | 1931. to | ended | eredit of investors in Savings Certificates, excluding interest, was 


mentary 
Grants). 


Ji - a £379, 185,936. 
1932. 


Jan. 21, Jan. 23, Jan. 2], 
1933. 1932. 1933. 





ORDINARY 





Aprill, | April 1, Week | Week 
| 

































EXPENDITURE, £ £ ee £ £ 
Interest and Management of 
National Debt ...........+.- |276,000,000) 245,108,876) 265,438.555] 344,983) 963,651 pe san crs’ as et t, 
Payments to Northern Ireland | | 2 
KCHEGUET............eeeeeee sees 6,800,000) 4,572,887 4,102,575) 8,000 22,000 
Other Consolidated Fund Ser- | Seiten inianbiianiaai iii iiainniimmamaitiinmaniiniinremimedtiaaniiventmines a 
En % 3,500, 000} 2,338,137; 2,477,402! sei 234,498 
Deteh cccwseccscenccenscececs 286,300,000 252,019,900 272,018,532) 352,983) 1.220.149 
Total Suppiy Services (ex- | BANK OF ENGLAND. 
cluding Post Office) ... /468,631,000 350,798,765 345,751,592) 7,150,000 10,250,000 f 
Return for week ended Wednesday, January 25, 19353. 
Total Ordinary Expenditure. |754,951,000 602,818,665 617,770,124) 7,502,985 11.471,149 ¥» ao 
SELF-BALANCING ISSUE DEPARTMENT. 
EXPENDITURE. ; 
Post Off00 .....0..c0cccccceseeeees 59,188,009) 45,350,000} 44,700,000) 800,000; 850,000 | y I , G t Debt 11,915, 
Bead Fuand ccr.cccccccoscccceccese 22,910,006 6.052.000) 20,103,001 367.000) 5.540.006 Notes Issued :-— | Government Debt ...... oe 11615) 
| 33,920,000) 2 900} 20,105,000! 1,367,000) 5,540,000 Ln Circulation .....ccceeeesees 353,237,928 | Other Government Securities... 255,300,4! 
Total Self - Balancing | | | | in Banking Department..... 45,372,561 | Other Securities ...............66 4,969,282 
Expenditure ............ 82,098,000} 61,402,000) 64,803,000) 2,167,000) 6,390,000 | Malver COUN .....sseeseeeeeeeeeres 5,715,38] 
Total Ordinary and Self- | j | | Amount of Fiduci ary Issue...... 275, 10) ,000 
Balancing Expenditure 837,029, 000 664,220,665 682,573,124) 9,669,983 17,860,149 Goid Coin and Bullion ......... 125,010,289 
New Sinking Fund (1928) ... 32,500.000} 14,756,209) 25,256,631) ~ | 485,000 £398, 610,289 £398,610,289 
Total (including New 
Sinking Fund) ......... aa wrens 9,669,883 18,345.149 BANKING DEPARTMENT. 
Payment to U.S.A. Govern ee | ¢ ¢ 
ment on 15th Dec., 1932... ego es Proprietors’ Capital..........++. 14,553,000 | Government Securities ......... 90,502,390 
; .= ccna’ Oitieis dein aleneaie cic ‘ten : OEE, ssepecrericovenacetmentinennssene 3,557,189 | Other Securities :— 
Taectsmssemsesvesersenen | —— 7 )7.829.755| 9.659.983, 18.345.149 Public Deposits®............sse00 11,652,619 | Discounts and 
: le venet Deposite— Advances...... £11,562,415 
Jankers..........£103,.372,480 Securities......... £17,295,592 
The aggregate revenue and expenditure to January 21, 1933 Other Accounts £32,476,226 ny | ae a 
. . ~ 2 5, FOG: 1 FRR cccccecanvccssccteccese seins ’ 
is shown below :— 7-Day and other Bills cocccccee 1,250 | Gold and Silver Coin ...... 
, £h 
Financia YEAR, 1932-33, Aprit Ist to JAaNvuaRY 2\sT, 1933. £165,612,774 
. . ® Including Exchequer, Savings Banks, Commissioners of Nationa! Debt and 
(000's omitted.) Dividend Accounts, 
£ ¢ eas ee a 
BapemGitese... occ ccccvcccocccccocescocs 602,819 | Revenue ... phshaseeniinninneneiaabbes 485,620 | a t. ly I ' . 
New Sinking Fund ...............045 14,756 | Decrease in balances ...............006 3 194 th Departments — ae. a i 
Payment to U.S.A. Government 28,956 | Gross increase in borrow- F Be — | Jan. 25, 1935. eee Last Week / 
et. cheabsiiamiteiaden £335,499 ae iniciateiaessioian — 
Less 
Exchange Equalisation Note circulation......ccccccsccecscereeees 53,2 3, 928 1, 42 5,800 | 
Fund fovestment...... £150,000 Public deposits .....cccccccccccsssscvccees 11652619 , 463)! 17 | 
Loans to Road Fund, Bankers’ deposits ......... eavcossceonence 103,372,480 .008,507 | 
ac. . . pieces 8,807 Other deposits .......ccsccsserscveseseees 32,476,226 28,190 
War Loan Conversion Seven-day bills ..........scecccccscesee cco 1,260 = 5 
DOU atnncbnctetenasiates 18,975 Total, outside liabilities ............0.. } 500,740,513 3,926, | 
Capital and rest .c.ccscocsesesesssceces k 18,110,189 30.655 
£177,782 . 
SOD DID enncccenssnensenceassouten 157,717 | Government debt and securities... é 356,918,127 +" > Aarne 
— Discounts and advances ...........00+. 11,562,413 256,944 
646,531 646,531 | Other securities ..........c.sc.cssseesseees 22,264,874 1,580, ae | 
“liver coin in iasue department ...... } 3,714,981 d 
: Coin and bullion (bank’s reserve) ... | 124,590,507 3,819,655 
POSITION OF THE FLOATING DEBT Movement 
ms bes week ended | Reserve of notes and coin in banking | 
Ways and Means Advances Out- Jan, 25, "52. Mar, 51,°52. Jan 21, °53. Jan. 21. ‘33 GepartMent,.....-.eeerrseeerseeresereres | 46,152,379 5,245,455 : 
standing ae t £ £ Proportion of reserve to outside lia- - 
Advances by Bank of England...... e eee oe o— | bilities — 
Advances by Public Departmenta.. 30 150,000 7,500,000 24,085,000 4+ 300,000 | (a) Banking Department only 4 
. ‘le outatanding »6.070.0 604.455.00¢ or ¢ ae ie ft (* proportion ") — .......+6 i 0 = 
Treasury Bills outstanding ......... 626,070,000 604,455,000 905,285,000° -- 22,500,000 (6) Gold stocks to deposits and | : , 
Total Fioating Debt ..........006 656,220,000 611,955,000 927,370,000 ~—22.200,000 meow | vse, |e yy | = _ 
* Includes £4,900, the proceeds of which were not carried to the Exchequer within (000’a omitted.) 
the period of the account. | ? 
TREASURY BILLS BY PUBLIC TENDER. Issue Department, Banking Department. | a r “i 
: rr . i D te. , i % > i ; =2 
Tenders for £40,000,000 in Treasury Bills were opened on | a Notes Cireula- | Public | Bankers’ | Other 
‘ Lasued tion. Deposits. | Deposits, | Deposits. 





January 20, 19335, and the total amount applied for was | —— ert LL 
£80,090,000. Tenders were accepted for bills at three months, 1932. | £ £ £ ma. 


| 
Dec. 21 | 394,788 | 370,098 7,826 98, 1898 33,989 ies 

dated Monday at £99 16s. 4d. and above in full; Tuesday to » 28 | 394,788 | 371,193 8,865 | 102,410 33,760 
5 i 


Saturday at £99 16s. 3d. about 49 per cent., and above in full. | Jan. 4 | 394,792 | 362,599 | 12,516 | 134,120 | 34,235 S 
The amount allotted was £40,000,000. The following table shows = 7 308,738 354.664 iniis 107381 3 18 sil | 

” ’ Pe] , >. a 22 - ; 
the weekly record for the past three months, also at various dates. » 25 | 398,610 353,238 11.653 | 103,372 32,476 | 5,87 oe 
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(000’s omitted.) 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
—— Both Depts. Banking Department. 


| [sawe Depart ment. 





| Oct. 31, | July 31, 































































































ee iat aaa l | Ang. 31, | Sept. 30, | Oct. 31, 3 a 
id Coin Dis- Ress ASSETS. } 1931, | 1932. | 1932, | } 1932, G inoe 
— ort. Other = Bullion — ouamel —- ae Cash and bank | alances ... 352,148 | 310.27 305.892 | 317.547 340.057 4 #3 
Tere. | Debt ao }| Securi- Ratio. tes Advan- | ties. portion ” j Bank balances abroad....... } 97,054 105,56~ | 106,951 | 101,068 j 114 104 
<ecurities.| Ue | gnd Reserve a ces. | " Cail and short loans ......... | 249,327 187,574 | 210,464} 210.148 |! ; ] 
TTT fasten) Md cates | soten | onto | soem bo | ee | 695,521 674,061 | 703,113} 699,243 | 8 
Tm aia 5.063 120.628 25H 99,677 11.835 21,574 25,530 [184 ane = ( + a sencconssece aeons j —— | saeneaes ~< 5,317 | 1,174,669 
, 2) Adi 7 8,509 738 4,401 116 JOANS ADTOA..........0.ce eens | 8.943 | 164,34 159,043 58.985 } 159.040 
™ 98) 266,227 5,058 | 120,594 | 23 102,372 . 2 tt Other — becunesbieeneouswe } 170,248 | 155,787 | 156,163 | 156,628 | 155,621 
s 0,567 | 22g)| 102,082 | 45,990 | 17,862 | 32,968 |184 | ABILITIES. ee i ee 
ju. 4 266,25) - 120 544 338 109,967 12,903 17.792 36,861 234 ' ee ated BORD cccccccceccces i 152,929 | 134,570 j 127,774 133,242 13 
» Hl 2 oes | 5.041 | 120,571 | 2388] 96,552 | 12,819 18,808 40.907 (274 7 ~iasanasnaaiage | eoces| sv.oe | so . 
}a 200, 5t2 »29 ' 7 7 rove en it ace | 90.038¢ 87 ) 80.34 10. 765 
oF) pee 316 | 4,969 | 124,390 2aeL 90,602 | 11,56 eS Se Public in Canada ......... | 2,042,901 | 1,825,259 | 1,841,907 | 1,840,052 | 1.863.838 
“ re » | 301,95] 299,379 | 306,551 3 44 | 
G RETURNS 000” . Bank balances | i | | 
BANKERS CLEARIN ( 8 omitte d.) SN tiitininintanwabindie 10,223 8,087 10,852 | 14.214 11.292 
Foreign .........00.. a 60,731 7,453 54,092 | 53,759 51,063 
Bills payable, &e. ............ | 66.255 50,027 $9,915 49 + 42 
| Town. Metropolitan.} Country. Total. Capital and res. .......... } 306,500 | 306,500 | 306.500 30¢ ug ) 
| | Other liabilities 0.0.00... | 4.114 3,411 5.144 st 
eT EE GE Ge eee ran et 
£ £ £ £ scala . 
794,350 61,251 100,553 | 956,154 
' 7 i 2 7 , : 
475389 | si'eas | 50,403 | $87,397 IMPERIAL BANK OF INDIA.—In rupees (000’s omitted) 
sithn eth TEM awsrenemences  saunn 126, 785 | 20 7,715 | 2,211,788 | : | Jan. 1, | Dee. 2, | Dec. 9 Dec. 16, | Des. 23,1 ee 
ee a cabke | 1'669,028 | 130, 1638 | 209,154 | 2,008,820 | | Asnurs. te eed ocr ed err er ee 
Total to date, 15- od | + 108.259 | — 3,852 | — 1,439 | + 102,968 | Total securities pecvesces } 31,10,20 | 30,20,17 31,01,03 | 31,01,04 | 31,47,15 | 51,71,16 
Increase or decrease 1D 19335 41 6°5% | = 2°9% | = Q-7% nS 5-1% | a paileniiieane | ove canes oo anas amet i € bes 45 | i 3,9 
neces | 27,833,633 | 1,610,407 | 2,667,919 | 32,121,959 | Inland bills ............ 4.79.57 | 1,88.62 | 2.03.60 | 244,68 | ‘189.85 | 2,260 1 
Teal for year 293]. ssscccvscsscesees | 31,815,808 | 1,667,852 | 2,752,209 | 36.235 869 | Foreign bills ............ 20,80 | | 18,66 art oteett esr | 
_ Cae it (| 31982175 | — 57,445 | — 84,290 | — 4,123,910 | Dead stock rareeress | 2,68,22 | 2,67,04 | 2,67,05 | 2,61,98 5,39 | 21 
Increase or decrease in 19 2 wed) 12-5% | = 3:4% | = 3-0% |= 11-3% Bal. with other banks | 16.34 27,91 24,43 17.44 7.13 | 12.18 
ee Osh . See cusaiacigunaaies | 11,05,51 | 23,99,37 21,92,39 | 21,54,83 | 21,92,58 20,95,09 
sLABILITIES, 
PROVINCIAL CLEARING RETURNS. Renerve neni | Sano | Sas00 | sisin | Sis60 | Siso0 | Sison 4 
(000's omitted.) Total deposits Ete ietas 72.20.02 | 75,16 75 | 74,9 486 j TST 60 1 73.98.29 | 74.81,07 
~ oman ammmcomcanaaince aise. ec rt | oureoata | the aboveincludes— | £ | £ | _ £ £ 
Aggregate j 
| Tent And Deposits in London 1,304 1,624 L 739 1008 } 1.638 | 1.641 3 
| Month of December. pn, Advancesin London | 1,370 | 1,642 i 1,743 | 1,733 | 1,705} 1,707 4 
| . January 21. Cash, &ec., at other | ; i 4 
| Banks in London... | 125 eee 183 133 57 | 94 uy 
| 1932. | 1933. | i931. | 1932. Inc. oF | 1932. | 1933. 4 
ee ase onarsenoricemeeniieml peteemienlieitabaicianaerentin BANK OF FRANCE.—In francs (000’s omitted). 
Yo. of working ¢ days | | 25 25 | 
| £ £ £ £ % £ s 1 Jan. 22, | Dec. 30, | Jan.6, | Jan. 13, 
BIRMINGHAM ...... | 2,236 | 2,357] 9,471] 9,680] + 2-2] 8,632] 8,012 —— | “ios.” | 1032. | “1933.” | “1935.” | 
BRADFORD........... | 779 | 584) 3,736 | 3,394 | — 9-1) 2.685 | 2.150 | goign... | 70,689,195 | 83,016,506 | 82,759,917 | 82,404,572. 62,305,91 
BRISTOL .......-....-. | 995 | 1,076 | 4,512] 4,768] + 5-6} 3,901] 3,047 | Ponign amo | 689, | 5.016.806 | 82, 2,404, 3 ; 
DUBLIN ............- | 4,914] 4,500]... nr ~— te oe a 142,769 | 2,944,908) 2,935,477 ; 
es ; ee ee Or Oh) Se) cee) Seen | ieee | Sees | feeatee | Seeecee, 3.955477 
ee | 837] 1,106 | 3,642] 3,543 | — 2-6] 3,432) 3,269 | ome bills | 5.833.554 | 3437666 | 2.574.206 | 2.642.814 
LEICESTER .......... 832 | 623 | 2,983} 2,581 | —13-4| 2,923 | 2.165 | 4 dvances against sec. | % , er eee 
LIVERPOOL ......... 6,149 | 5,407 | 23,281 | 23,892 | + 2-6] 17,599] 15,617 | “To the State | 3.200.000 | 3,200,000 | 3,200,000 | 3,200,000] 3 
MANCHESTER ...... 9,323 | 8,861 | 40,077 | 40,806 | + 1-8] 33,439 | 29,669 Other advances. | 2°780,389 | 2'515,491 | 2.613652 | 21601.786' 2.556.833 
SPPCASTLE peewee 1,328 | 1,608 nese et +16-6/ 4,144] 4.403 | Negotiable  Bonda | ae | a | ~ 
OTTINGHAM........ 500 467 . 839 | + 3-6 1,543 1,456 | ¢ en iisinelh Pian, 5 Bn9 4ns na | €679:77 
SHEFFIELD ......... 766 | 780 3,161 3,169 | + 0-2 2.886 2°735 FA psn toga | 6,898,658 | 6,802,408 | 6,802,408 6,679.77 } 
commapmsnete caeeeeneneieenneel caineietgenncenenngen) abemmeserenesnetes aaa , ore ® 206, 16.406 ; y | 6,001.40 
oes As ... 129,550 | 28,319 | 101,165 | 102,953 | + 1-7 | 99,520 | 92,036 | 8 forwand exch.) | Ca) Ca | S.201,885 | 6,001,407 
Notes in circulation... | 83,364,204 | 85,027,539 | 84,406,694 | 83,590,847) £3,025.891 
Public deposits......... 4,727,260 | 10.737 | 2,420,035 2,491,531; 2,412,54 
OVERSEAS BANK RETURNS. Private deposits ...... | 23,562,497 | 19, 813.586 | 19°214-998 | 19,313,540, 19,875,914 
her liahbilit 9 486.9 ' > ef HRR 
NOTE. -The latest return of the Bank of Russia appeared in the Economist tor Sl benetetentetea nn an een eee ee me cenaeee 
September 10: Roumania in December 17; Greece and National Bank of Egypt 


in January 7; Poland, Danzig, Netherlands, and Denmark in January 14; South 
African Reserve, Latvia, Lithuania, Portugal, Jugoslavia, Bulgaria, Turkey, 


— x sichs cs *s ) 21). 
—e , Italy, Japan, Spain, Chile and Bank for International Settlements in THE REICHSBANK.—In Reichsmarks (000's ornitted) 







































} Jan. 23, Jan. 7, Jan. 14, jan. 23, 
ASSETS. 1952 1933. 1933. 1933. 
US. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). a | 956.397 | 805,232 | 801,127 06,551 
— altace calttatl Of which deposited abroad .............66 | 83. 87 12 } 33,091 33,091 | 8.11 
: ae Jan., 28, | Jan. 5, Jan. 12, Jan 19, Jan. 26, Reserve in foreign currencies ............ , _ 251,2 8 | 115,125 | 119,733 | 114,556 
a LEROURCES, 1932 1933. 1933. 1933 1933. Bills of exchange and cheques ......... 1 3.413, 76 l 2,535,022 | 2,406,238 | 2,295,940 
a reserve *seeeeee 2,986,990 | 3,173,360) 3,222,530 | 3,236,440 | 3,258,700 BN BOE OER. ccecccrncccciccsevees } 221,995 | 241,404 283,221 | 351,324 
# other than gold ... tee 179,930 195,110 198,240 201,500 Notes of other German banks ............ j 11.515 $8,250 11,656 | 15.983 
- ‘ills diseounted......... 837,640 | 251,100] 248,150 | 248,670 | 264,700 SS SS ar eae | 103,127 71,950 71,578 | 7,891 
To otal bill ot in open market 162,260 32,620 32,360 31,930 31,500 Investmente ............ 2 EE 160,646 397,571 398,188 | 398,830 
oer. DE: “kncsaen nies 283,720} 280,510 280,590 296,190 INNES tuk atnincscendatinbietesdascuncce 910,150 872,900 857,012 | 814,926 
Total bile gee Securities . | 751,720 | 1,850,910) 1,812,390 | 1,778,190 | 1,763,310 LIABILITIES. 
Total pa UTES «+ | 1,787,910 | 2,139,850} 2,098,000 | 2,063,380 | 2,064,030 | Share capital ...........ccccecreneeeeers 150,000 | 150,000 | 159,000 | 150,000 
OPO ase ssesessesnnes 5,525,510 | 6,209,630) 6,113,140 | 6,097,380 | 6,044,660 Is 6s in ccmhcdioiapeientstericcsen 337,331 | 417,426 | 417,426 | 417.426 
Ried tee ek a Notes in circulation ...........:0sesse0-ee 4,197,982 | 3,373,981 | 3,270,835 | 3.143.757 
alco | Other daily maturing obligations ...... 370,672 | 338,495 353,423 87,184 
iin ‘Meee leeweeceeeres 2,627,300 | 2,737,660) 2,687,020 | 2,697,200 | 2,705,670 OEE BAIIES 6601000 ccvscsscccccccccecsees 872,894 Sd ~ 552 756,870 167,634 
in = Cover of note circulation .................. 26°4% 1 28-2% | 29 3% 
Goverment Depsita i eran ORNS OO ————— 2.0 000 —on 
Total depvnita posite... 2.098.490 | 2,<23 8) » czbet5? | b784e | | 12.810 
0 iia eee , 644, 2,607,870 | 2,587,240 .—In belgas (000’s omitted). 
Sta p idin ap isurplus... | 418,650 | 429,930} 429,910 | 429.890 | 429.800 NATIONAL BANK OF BELGIUM.—In belgas ( 8 omitted 
Baio of total recorines’"iy, | 52525520 | 6,209,630) 6,113,140 | 6,097,380 | 6,044,660 arm 2 
oa and Federal | May 28, | Jan. 21, Dec. 29, Jan. 5, | Jan. 12,; Jan. 19 
whines” “abilities ASSETS. | 3914." | * 1932 1932. | 1933. | 1933. | | 1933. 
a 67-4% | 630% | 64:1% | 64-7% | 65:4% ND pentane: | (a) { 2,542,438 |2,595,988 |2,599,209 |2,603,318 2,603,614 
SEW vee a | 232.6506 | | | | 
alances abr veo O4 : | coe on 4 — ‘ 
YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). | Silver and other coin} | | 41,622 (6) | 66,884} 66,361 | 66,939 
erased eeesenenencaineeeneeeenennneeenemee-emngres RN ccniesenenapen | 697,600 | 918,451 | 727,567 | 750,196 | 767,170 | 757,123 
Jan. 28, | Jan. 6, | Jan. 12, , Jan. 19 | Jan. 26, LIABILITIES. ‘| oer 
Total gold reserves 1932. 1933. 1933 1933 1933. Notes in circniation ... | 934,150 3,575,966 s, 626,939 |3,690,951 |3.671,525 3,6 13,308 
Tota bilie discounted" | 982670 | 979,520 | 1,056,690 | 1,025,670 | 986,090 | Ourrent account _...... 1112,125 { 189,167 | (6) | 169,065! 193,959 202,996 
Sls bought in open ma 175,200 | 58,670 58,560 56,350 8.6800 cemetoe 
Total | 5. Govt pen market 52,310 9,780 10,030 9,780 9,560 (a) In thousand francs. (6) Complete return not availabie. 
Total bills and en 204,400 135,380 719,140 | 706,490 | 698,440 
a {ery , . sa 
terre aaceaanberbank—te- comand ree Cabanas BANK OF SWEDEN.—In kronor (000’s omitted). 
Ratiool total rm, to deg ang | 44820 {1,227,410 | 1,300,850 | 1,264,530 | 1,186,750 ea eal 
“eral Res. note lisbili. Jan, 23,; Dec. 31,| Jan, 7. | Jan. 14,7 Jan. 21, 
Se combined a ASSETS. 1982. "| 1982. "| 183. | 1933. °| "1955. 
nn . ° 59° 59-19 59°8 Gold reserve..........csscseseeeeeeeeee | 205,837 | 205,979 | 205,9" 205,976 | 205,977 
2 & Government securities— Swedish 3,730 | 238,364 | 230,364 | 250,364 | 250,364 


FEDERAL RESERVE MEMBER BANKS. foreign... ove ows see ae aa 


In $” Other Swedish bonds quoted on os 

n 000,000’ i foreign bourses ..........-+...ce0es ai oa ea 2 

I aon somitted). Bills payable in Swedent ......... 443,921 | 134,285 | 119,299} 95.690 | 75,035 

is lesa” Dec. 7, ; Dec. 14, | Dec. 21, | Dec. 28,) Jan. 4, hn. gq CRRA cecereceocccoss 117 24,848 19,784 14,861 6,492 

PY Wore 1932.’ | 1932." | 1932." | 1932. "| °1933. Balance abroad .......0cc.cscscesese 78,411 | 188,727 | 198,279 | 221.228 | 235,709 

nt... pT | 10,364 | 10,331 10,368 10.297 | 10,214 | Advances........--:.c.csssseseessersers 30.369 | 68,762 | 71,407 | 69,347 | 65,718 

Time an. Pemits u'te 8.677 8,508 8,507 8,499 LIABILITIES. . 

Dre mts nesssce *| MA78h | 12552 | 11,714 ina 11,758 | 11,823 Notes in circulation...........0-+- .. | 469,149 | 598,215 | 532,186 | 510,939 | 489,940 

ee banks 5,854 5,644 5,653 5,641 5,' 56 5,706 Government deposits ..........+++« . | 207,238 | 152,749 | 151,104 | 149.314 | 135,660 

Todor nk wrens tS mm 1,646 1,714 1,691 1,710 1,754 Private deposits ....ccccccseesseeeee | 38,432 | 48,819 | 94,040 | 115,636 ' 128,157 
mag bor. | ” 3,508 3,304 3,470 —<—<———— 











79 + The sum of the items “ Bills payable.in Sweden” and “ Advances” excludes 


64 advances and cash credits which are not available as cover for the note issue. 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 





ee, 
| 


Average Weekly Balances. Barclays Coutte Glyn, | Lloyds | Martins | Midland 


Nationall eT 
National) Provin- West- | Williams 











Bank, Mills | Bank, | Bank, | Bank, | Bank, | cial | ™imster |Deacon’s) Aggre. 

en aaa Limited.| *°4©°-| and Co.| Limited. Limited.} Limited.| Limited.| Bank, | ;80 || Bank, | gate. 
Limited. imited.) Limited. 

| | | | _— 

ASSETS. £ £ £ £ £ £ £ > = £ £ £ 


Coin, bank and currency notes and 
balances with the Bank of Eng- 


RIES - saciseocconcosnerdenptcocccssneces 43,226 | 1,666 | 3,692 | 38,002 8,946 | 43,942 3,356 | 29,553 | 30,496 3,640 


; | 206,519 

Balances with and cheques in | 

course of collection on other 

banks in the United Kingdom... 8,946 662 | 1,032 9,467 | 2,250 9,751 169 6,854 9,241 1,513 | 49,885 
a i sa es 3,815 715 san aa ee tks - | 4530 
Money at call and short notice...... 23,359 | 3,211 | 4,781 | 23,341 6,471 | 18,687 5,178 | 16,100 | 20,457 5,047 | 126,632 
eee 76,621 | 4,493 532 | 79,938 | 11,214 | 96,405 1,890 | 61,070 | 71,765 3,964 407,892 
PIII cinidussnetebcckumetenekees | 88,244 | 5,827 | 12,632 | 84,601 | 31,174 | 91,914 | 16,888 | 60,288 | 71,775 9,046 | 472,389 
Advances to customers and other | 

I a ni ceseetibenecqubannwent 153,052 | 7,370 | 12,537 | 147,149 | 29,909 | 171,831 | 14,988 | 119,995 | 105,012 | 11,530 | 773,373 
Liabilities of customers for accept- 

ances, endorsements, &c. ...... 6,348 581 | 1,778 | 30,560 4,526 | 15,373 65 6,247 | 22,706 1,227 | 89,411 
Bank premises account ............ 7,262 412 695 7,941 2,961 | 10,759 768 7,293 5,911 1,042 | 45,044 
Investments in affiliated banks.....| 6,696 vas 4,298 a 7,310 nen 2,514 2,992 | 23,810 





| 413,754 | 24,222 | 37,679 | 429,112 | 98,166 | 465,972 | 43,302 | 309,914 | 340,355 | 37,009 (2,199,485 





Ratio of cash to current, deposit | 
and other accounts ............... 11-33 7°69 | 10-83 10-13 10-33 10-34 8-51 10-32 10-13 10:99 | 10-41 
LIABILITIES. | 
Capital paid up..............eeeeeeeees | 15,858 | 1,000 | 1,060 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 | 74,310 
ca eeecontions | 10,250 | 1,000 530 7,625 2,900 | 11,500 1,030 8,000 7,500 800 | 51,135 
Current, deposit and other ac- 
oo ine chcnuinieeieieeey | 381,298 | 21,641 | 34,071 | 375,111 86,562 | 424,851 | 39,433 | 286,188: | 300,813 | 33,107 1,983,075 
Acceptances, endorsements, c.... 6,348 581 | 1,778 | 30,560 4,526 | 15,373 65 6,247 | 22,706 1,227 | 89,411 
Notes in circulation .................. | coe can i 6 18 she 1,274 coal 16 ve | 1,314 
Reduction of bank premises ac- | 
eed ae ve 240 | ose a ten vee | oe a ae 240 


(413,754 24,222 |37,679 | 429,112 | 98,166 jenn | 43,302 | 309,914 | 340,355 | 37,009 (2,199,485 


























BANK OF JAVA.—In florins (000’s omitted). NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
SS ’s omitted). 
Position, | Jan. 23, | Dec. 31) Jan. 7,| Jan. 14,| Jan. 21, (00's ) 
ASSETS. ea mae | 1932. 1933 1933 1933. Jan. 15, | Dec. 23, | Dec. 31, Jan. 7, ; Jan. 15, 
Gold SCRE EHH HEARSE HERES EEO . ASSETS. 1932. 1932. 1932. 1933. | 1933 
BU)veE encnecenens | 98S a6,eag | $49:960 | 160.810 | 149460 | 109,950 | gj AST 1,649,256 | 1,708,188 | 1,708,002 | 1,703,145 | 1,705 
jacounte, vances, an | Balance abroad and foreign 
Sees aa } wan 80,8534 | t9'260 19:450 | 19460 | 19/810 CUFTEDCY veesserrcesereeene. | 2,016,837 | 1,027,335 | 1,029,032 | 1,023,985 | 1,015,1% 
Foreign Bille .......-.-+-00+ ; : Discounts and advances ... | 1,732,001 | 1,293,107 | 1,675,227 | 1,654,384 | 1,462,800 
Other , seeeeeeee eee wee } 27,280 28,860 29,610 29,270 State notes debt balance — 3,110,589 2,687,279 2,686,572 a or 
L14B =. Oth BD mecpdeimusnnen 3,716 .0 510,834 | 415,814 | 421,42 
Notes in circulation ...... 109,499 | 226,041 | 204,800 | 208,920 206,810 | 201,610 whe | wae 
Deposits and bille payable 11,250 |_ 27,685 _|_ 32,170 | 30.490 30,690 | 36,430 Bank notes in circulation .. | 6,453,020 | 5,643,178 | 6,266,768 | 5,862,400 | 5,502,704 
7 a | Check account balances .... | '737,388 | 868,926 | 602,054 | 967,743 | 1,150,238 
Other liabilities ............... 381,701 | 297,286 | 304,274 | 200,459 | _ 205,544 
BANK OF NORWAY.—In kroner (000’s omitted). - 
Position BANK OF FINLAND.—In F. Marks (000’s omitted). 
, 
May 31, | Jan. 15, | Dec. 31, | Jan. 7, | Jan. 16, Position, | Jam. 15, | Dec. 15, | Jan. 7, ,; Jan. 14, 
— 1914. | 1952. | 1953. | 19535. 1933. ASSETS. May 30,1914.) 1932. | 1932. | 1933. | 1955. 
Coin and bullion—Gold ............ 44,224 | 118,076 | 144,260 | 144,260 | 144,260° | Gold .......s.sessersereseeeererersees 35,091 | 303,701 | 304,353 | 304,376 | 304,381 
Balance abroad and foreign bills 28,533 18,085 30,246 30,048 30,798 Balance abroad and foreign bills 90,379 655,319 | 693,361 | 758,161 | 762,105 
Berwegian and Foreign Govera- Finnish and Foreign Govern- vf 
MEN BECUTILIES «.....--+-00-rerneee 8,816 | 31,141 | 27,238 | 27,275 | 27,266 ment securities ............... 21,826 | 357,832 | 346,136 | 300,125 | 501.9 
Discounts and loans ...........00+ 76,911 | 247,545 | 256,090 | 246,547 | 244,530 | Discounts and loans ............ 105,151 {1,262,562 |1,295,079 |1,209,491 |1,198,209 
LiaRILITIBs. LIABILITIES a 
Notes in circulation ..........+-s+00 113,484 | 313,434 | 314,501 | 302,957 | 297,288 | Notes In circulation ............ 123,941 [1,219,870 |1,080,285 |1,048,844 1.02525 
ite at sight ..........--+--.+++ 7,188 | 67,275 | 74,419 | 76,442 | 85,415 Deposits at notice ............++ 21,225 | 155,286 | 143,618 1 168,300 | 163,40’ 








® Includes an amount of Kr. 26,017,000, which the Bank has at its free disposal abroad. BANK OF ESTONIA.—In Est. krones (000’s omitted). 
erecta caarareaaiiiatacietaimmmaaa iat inmeereiee aia 










USTRIAN NATIONAL BANK.—In schillings (000’s omitted 7H3a | rosa | Mtasa’ | “toss. | 185, 
—In sc "3 omit ‘ > 2. . 
A ( Gold coin and gold bullion 6,560 | 15,226 | 15,229 | 15,229 a4 
ASSETS. Jan. 15, 1 Dec. 23, ; Dec. 31, Jan. 7, | Jan. 15, Net foreign exchange 14,427 4,210 4,481 4,017} 3 318 
Reserve— 1932. 1932. 1932. 1933. 1933. Subsidiary Estonian coin 1,915} 1,377| 1 1,840 A . 
Gold coin and ballion ... | 189,539 | 149,476 | 149,476 | 149,476 | 149,476 Home bills discounted 10,828 | 8,811 | 8,647 | 8,568 me 
Foreign exchange ......... 88,247 38,970 38,99 39,011 38,976 Loans and advances 11,547 | 12,232 | 13,398 | 11,656 : 
Other foreign exchange® ... 17,632 115 115 115 115 Thereof loan to Government ............ 2,500 4,800 4,800 4,800 
discounted..........++00 853,268 351,035 379,447 349,025 327,063 LIABILITIES. 29.51 
Federal debtt ..........0000 95,643 | 662,971 | 662,971 | 662,971 | 662,971 Notes in circulation ...........-s-ssesss000 33,404 | 31,874 | 31,217 | 29,757 - 
LIABILITIES. Sight deposits and current accounts ... 12,657 | 152% 
Share capital ...........0.0+« » 43.200 43.200 43,200 43,200 | 43,200 | Ratio of reserve to current liabilities... =) 
Reserve fund — ........sse00e , 0, 10,949 10,949 
Notes in circulation ......... 1.034.258 $48,350 913.756 836,595 | 821,580 ® Includes Bkr. 3,593,813-12 guaranteed by the Government. 
REID csccsnscrnveneeesenesece 7 x 8,655 | 244,691 | 237,149 
LONDON RATES. 
© In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(00's omitted). 





—— “isia | “ssa isk '| isis’ ["insse | Margret dew — 
reserve— 1933. . . os _ _ 
Gold coin and bullion ......csssesses -~- | 100,181 | 96,558 | 96,558 | 96,560 | 96.562 Saat de me 1 Ps t4 
Drafts and DOtes .........cc--eeeseeen ~- | 16,156 | 12,944 | 13,556 | 13,608 | 14,328 4 months’ do................. —1 | j—# | 
Silver coin and bullion .........-..+ 8,170 | 10,679 | 10,478 | 10,659 | 11,497 Lae t—1 | ¢— 
Inland bilis, warrante and securities 388, 440,161 | 462,921 | 449,535 | 441,806 77 hii s & | ile 
Advances to Treasury ...........sssceseeee 58,413 | 62,410 | 52,410 52,388 2 months’ : t ' i 
34,756 
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sare | 
-_-. with previous week— | SOUTH AFRICAN EXCHANGE RATES. 
NE BCYING RATES PER £100 (STERLING). co 
l Trade Bills. | “ae oe 
| oo — | .T | ae | 30 days’ 60 days’ 90 days’ 
elt = | ae sight. sight. sight. 
oans.| 4M tn. 6 Months. 
la 3 Months. | 4 Months. | 6 Months. | 3 Months. | on | . — 
a ee | | — | 
—_—s, | Ye % 3 2 Pi 2 4 | a a 4°, dite. | 4% din, 14% dia. | 24% dis 23° dis. 
shail ; . 1 ri le—lt aes 24 at 24—3 | South Africa | 10017 6} 101 7 6 | 102 0 0 | £102 12 6 | £103 5 0 
“nieve: 4— l—l# 2—24 24—25 = ok seapeipespentnnsne ve twssrcncnssnmustansternanmennanun’ Min 3. rosaiiens 
a as | oe i; : 1—1l} 2 23 a SFLLING RATES PER £100 (STRRLING) a 
RATES OF EXCHANGE. | | sigh. | Telegraphic. 
Jan. 28. Jan. 19, Jan. 26, sre lineata 
Usance. Par. 1932. 1933. 1933 a | ¥ dl : 
laine RP | FAO De | SAC Pim tle oeeeeeneneeseeeeeeesee-s | S016 $ 99 15 0 
; ; 3-3 PIN hsiiccrsasiirectinssictacuiicaaiarigemmandiacidiedatecas 99 18 9 99 17 6 
‘able 4-86 3-46} 47} 3 3 39}-3-39} ‘out 
ie Tork | dolar vo &T Gable | 4-86 5,994.01 |5 sats 5 595-594 splat iedanitetn tee ace ae 
tretl...-++ do . 1124-21 88-88 os 
a . | feanae to Ot = a3 148-14} |14- 1 14-21)14°23-14 28 CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
> oa for tof] | T.T. | 12-107 | 8-59-8-64 | 8-33-8 35 | 844-8 46 The Anglo-South American Bank, Limited, quotes the following 
) AmeterioD.... | eee , £1 T.T. | 35-00 | 248-244 a” 16-24-2124 -43-24-48 Petr aaa 
2 Brussels ..+-+ beia a1 TT. | 92-46 69-694 659-65§ 664-66} ra > x ange — eS 7 Yeas 
Mad see francs tol | ‘TT. | 25-32) | 219-198 |17-37-17-42117-54-17- 89 |< 
2 atic .assenee ae tof] | Tc. | 18-159 | 184-18) |19-45-19-55/19- 45-19-55 : Method of D iiestlddidas 9 eee Latest 
9 Qalo.....0s0000+s kroner to ai Tt. 18-159 173-18 18-30-18-40)18 35-18-45 Country. | Quoting. | Par Value. sance, Rate. 
Sockbolm..... kronor ~e rT 18-159 18-18} 19-90-20-00/19°87}-20°00 | 
| CopentiageD... — tof] | T.T. | 25-224] 418-418 | 404-414 | 418-414 nnn ananASiarEeaRnRRne ormanitn Ser 
5 _ oa | excudo to £1 1.T, yo ao 7 at ~— = PIO cnccisnesnascns | Sucres to € ........... | 24-3325 | Sight London | 20-37+ () 
 —emcl ] ) ode F a ! & . :e | ’ rea to € ...... . 25-23 ” 22-15 
Ficusa.......-- | scbligs. to £1 ea 10 116-118 ats 1144-1143 | Veneauela .........00... re =i. to £ 5-2215 a 15. “ 
1 Pragutuneesees- | krone to £1 pads 200 240. 260 240-260 Colombia (Bogota).... | Peso _ ee 5 * ot¢ 
4 Relerade ....-- dinars to £1 T.T. 276-316 190- + 18-20 184-204(t) Nicaragua............. } Cords a 48665 ie (a 
pengd to£l | T.T. | 27-82 27-32 , ; Salvador .....0...0.... Colones to £ ........ 9-73 i 8-75 
0 — ei to £) T.T. | 813-6 570-590 555 580 585-615 ee | Bolivianos to € . 13-33 90 days (a) 
ie Bucharest .... com to £1 T.T. 673-659 450- 500+ 450-480 450-490 Guatemala..... _ j Quo ted in New Y: ork. 
5 — jrachmeto£}] T:T. | 375 | 265- a | | aT 
_ (oustantinopie pune te +a $46 6-701-6-724 6°52$-6-544) 6-61-6-63 (a) No rates available. Ut) Kates calc ulate Ob basis of New York cross cates, 
Memc08 oes | coe | TT, | 43-38 | 30b-31b | 298-30 | 30-304 + Nowinal. 
i Hasson... | F.marketo€}] T.T. |193-28 | 225-258 | 226-228 | 226-228 OVERSEAS DOMINION RATES. 
. a Weoetoet | TT. | 18-159] 12-14 114-13 11¢- 13 COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
— iate to £1 T.T. | 25-22% 17-19 16 New ZEALAND. 
Peeeeace piastres to £1) Sight 973 ¢ 979 97% -_— 
- —, .. ence to peso} ‘T.T. | 47-624. 393-40 42-43(t) 41- 42(0) j London on Australia and Australia and New Zeaiand 
29 Buenos 4 ver oall |. eto mils. | 90 days} 5-899 44-48 5¢-5ht 54-58 ' New Zealand. on London.* 
Mmtevideo... | pence to peso| T.T. | 51 | SOf-SIt.| 33-35+ | 33-354 a 
ii ( (eo... y ° ; + (a 
7 = eee ad 90 days IT3 12.28 a, 1915+ Buying Selling. | Kuying lee | ae Felling. 
ll SE eneneneah soles to TT ick ts 1/64- ae 
14 — ae , - T.T. 18 1l/64- a l/ét-* Lik Aus- | New | Aus | New Aus- New al on au | New ee 
Maires......... J rupee 72. vstate stile tralia. | Zealund.| tralia, | Zealand.) tralia, | Zealand.) tralia. |Z 
Sele. ( .. 1/43-1/5 Qa eee 
: Gawta sc |wertoted | Tr. | <2 | Mae | WIeVet | deal | ooo s¢ «| ita | daek | tase | ase | iset | Ue 
a MADRE) ..... on todollar| TT. 2. 4d. 2/39-2/44 2/3§-2/34 2/33 -2/34 Sight .... 1263 | 126 | —_ — ; 42 | 12 125 1244 
, =liacehe | BE (Seat MEM | AGS | sea | eee] let et | = || aA] eat | it | 
7 ) T.T. |24-066d. ome «/ii- / cay t é “ £09 ? 
- pee tok | TT. | 9-76. | 8-78-9-00 10}-11 104-11} 90days| 1288 | 127; te ee Le tas |e 
= ister. to baht. | T.T. | 21-82d._2/5-2/7$t | 1/96 1/108! 1/9§-1/10 8 © All rates ( Austraiia and New Zealand) now based on £100—LONDON. 
+ Nominal. (¢) Official Rate, 
VERSEAS BANK RATES. INDIA: REMITTANCES TO THE HOME TREASURY. 

: ‘ ed = From ‘Lo During the From Apr. 1, 
ic on a en ae Week ending 1932 to 
P Wbenia.......... July 11931 9 8 | Madrid........ July 81931 6 64 Jan. 21,1933. Jan.21,1933. 
016 Amieniam ... Apr. 18, 1932 3 24 en Sa ta - 2 . £ 

Aidene ......... Dee. 3.1932 10 ATi .......04 et. 9, 19 d ‘ . s 
194 Detwrie abil Mar, iS 1930 5 4%] Prague........ Jan. 25,1973 4) 31 Sterling purchased in India ........... aaah - 1,004,000 33,124,000 
ano Beigrade........ July 20,1931 64 14 | Pretoria ...... oe. Gis 6 5 Sterling taken over in London ............++. ’ 715,000 
037 a. ES: Sept, 22,1932 § : BRRTEE saccctore Jan. 28, 1932 6+ he {From paper currency reserve 
424 wweeree JON, 13,1932 2 7 ; 
on” Var, * 1953 aE Fe | BME exes ssseeee Jan. 1,193 6 {3 Net Sin acta . ak a 
~~ Beispest....... Oct. 17,1932 5 4% | Rome .....00. Jan. 91935 5 4 transfer | From gold standard reserve in 
238 Calcutta......... July 7.1932 5 3 Sofie, .....ccccee May 16, 1932 9 «68 - England against gold trans- 
344 Vopenbagen ... Oct. 12,1932 4 34 | Stockholm... Sept. 1, 1932 4 3 . ; f 
— Denti es July 12,1932 5 4 | Swiss Bank Salle 3 Home ferred in India — oe 
Ceingiorms .... Apr. 19,1932 7 6 places ...... Jan, 22, 1s Treasury currency reserve go 
Kovno ......... May 4,]932 7 7 DY vepcanter Aug. 17,1932 5 = P 38 ’ im —13,750,000 
— = cca Apr. 4, 1932 i 6 | Vienna......... Aug. 23, sss : : standard reserve......... teecees 1s J 
14, ew York Fede- Warsaw ...... Oct. 20, 19 = Gaetan. aii 
i mil Reserve June 23.1932 3 2% | Irish......... Jone 39, 1932 3 3 Net remittance to Home Treasury ......... 1,004,000 20,089,000 
"03 aeeed Bank of Ohile.—Discount rate lor member balks, 0% , Ulscuunl rate fur Ube : . y OL ; 
- Mbiie, 79, India Office, 8.W.1, Jan. 25, 19 
ry «54°, applied to banks and credit institutions, 
"209 $ 6% applied to Private persons and firms. BULLION. 
$28 a MONEY AND EXCHANGE RATES IN NEW — The following statistics of imports and exports of gold for week 
- pam nme ee ae Senne, I ended January 26, 1933, are issued by the Statistical Department 
aii Jan. 27, Dec. 28, Jan. 4. Jan. 11, Jan. 36, Jem, 28 of H.M. Customs and Excise :— 
a. 15 1932. 1932. 1933. 3 . Z ire: itai d 
ois, Srital j Exported from Great Britain an 
353, Call money... 3 % % % ~ : eS oe “a Northern Ireland. 
eon Time n Obey (90 days’ ‘nixed ‘coll, ) : ‘ ‘ ’ 4 ‘ ¢ od tise eas GaN 
C7 mene anon oa we ———_——- Selling Reta cincinemnetal ; From | Bullion .* | Coin.t To Zullion.* Coin.t 
$.537 Sneun e AYB.ssvese 3 } } reaper ee a 2 
140° 3 lmitle dee 90 days. i lili | | reshze | Pokemd annonce 16,004 — 
—umrrial accent. 90 dave ~— u—4 ‘u “th 4 lt lt in cnsnschbitein 100 38078 | ethertente seseve ane see woaee 
GPCOG....000. 0000000 ’ of, Foe ranaresernets . . 
Baie of Bact 15,491 ae U.S. Arssessesssceeeee | 1,066,884 aa 
change, Par | Jan. 27,| Jan. 11,| Jan. 18,| Jan. 25, | Iraq ............2--+ ‘ . ice 1'578 
Sew York on— . British W. Africa 52,971 a Other countries ... ; 
ey ee | OS | S| Oe | Sees. Abies | 2saneee | iéco 
bi See ns. 2,057 a | 
da - ian 
Oabie mene \ 3-41 3°345 | 3-34 3° 3862 _— - 2,830 ee 
tie Dollars for £1 4-86664 | 3-464 | 3-355 | 3-3487| 3-395 1'263 | 10,802 
te 5-46 | 3-355 | 3.3487] 3-395 | Bria Beem] as3sa | ce | 
Brossels heques |Cents for ] france 3-918 | 3-938 | 3-9031) 3-9025} 3-9025 Other ealand..... 1.199 103 | 
Mrierand 7” |ceuta for } Belge 43°90 | 15-95 | 15-866 | 15-865 | 15-48 es Secoptaiiten enn weer 
a ae or 1 frane 9-30 19-515 | 19 25 19 ; 4 otal declared ex- | : 
Beis» (Cente for 3 lire $-263 | 5-094 | 612 | 5-1175| 5-116 | Totaldeclaredim-| |. ae DOMED. pocececoesee 3,676,302 | 64,151 
V ““ » [Cente for 1 mark | 23- . 2 23:77 | 23-80 __ POKUS _..+--++-+++- ee 
wna 82 23°61 23°75 At par 
Madina ae CteforAustrn.sbig. 14-07 eee eos eee ese * At current market price. ? par. 
Atsteniam  |-ents for ] peseta | 19-30 | 8-34 | 8-175] 8-18 | 8-20 
Copenhagen ”  |CeBts for 1 guilder | 40-195 | 40-28 | 40 17 “ 17 $0.38 > m0 
aces “ 19-05 | 17°43 | 16-75 VEMENTS. 
Rockhoin =” Jon for 1 kroner | 26-804 | 18-85 17°33 | 17-20 | 17-45 ARRIVALS GO 1933 WITHDRAWALS. ‘ 
ed 19-35 | 18-33 | 18-28 | 18-47 1935. ; Jan. 20-26 inclusive ...........00++ Nil 
Montreal."  [Cettefor Ldrachmal 1-297°| 12-87% | 0-524 | 0-534 | 0-568 - 
i Shoham, =” a for Can.$1 | 100 |13,dis.| 88% 87 863 
4 Bony Kong” Cone yen 7 49-85 | 36% | 20-65 | 20-85 | 21-35 
| ie > ride fm | | | 
Aine 7 [Geyitfor 1 rupee | 36°60 | 26°125 | 25°40 | 26:40 | 25°65 i 
Rio de J 7 esos f Ret Nil. During 1932, £1,198,906 out. Since 
Seino | or $) 103-65 soe eee oer eee Movement lied last Bank urn, Gold Standard 
Valparaiso te for 1 milreie | 1). Since September 21, 1931 ( 
Sead (Cents for 1 mo 34-8 eee ene og iia April 29, 1925, £44,771,931 out. pt 4 


2: .: oes = conpenaet. £12,367,417 out. 
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ASST re 


Messrs Samuel Montagu and Company write on January 25, 
1933, as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£119,793,579 on the 18th instant, as compared with £119,792,987 
on the previous Wednesday. An interesting feature of the week 
was the announcement made yesterday that the Bank of England 
had purchased bar gold to the value of £3,816,710; the last occasion 
on which a purchase of gold was made by the Bank was 
September 15th last year. Large amounts of gold, including 
£1,700,000 on the 20th instant, were available in the open market 
during the week. Most of the offerings were taken for export, 
but substantial purchases were also made on behalf of an undisclosed 
buyer. There was also a certain amount of business in gold for 
forward delivery. 

Quotations during the week :— 


Equivalent value 


Per fine ounce. of £ sterling. 


TET . chassenseuuegusyeses 122s. 1ld. 13s. 9- 88d. 
” TE. ussseeneseenseneterus 122s. 10d. 13s. 10-00d. 
tin) Geb? <ntevnecnonmmvecedaes 122s. 6d. 13s. 10-44d. 

oy, SORE -cescnnbnensbepmtinensd 122s. 7d. 13s. 10-33d. 

sar. > EE. ecenieuntoaianintanes 121 7d. 13s. 11-70d. 

i JD | shenamenmnninenninds 121s. 14d. 14s. 0- 33d. 
POUND .. cnechnasasobasansgsasase 122s. 3-08d. 13s. 10-78d. 


Compared with some recent shipments, the amount of gold 
exported from Bombay last week was small, totalling about £400,000. 
The s.s. “ Strathaird ’’ carries £165,000 consigned to London and 
£186,000 to New York, whilst the s.s. “* City of Cairo has £48,000 
destined for London. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 16th instant to mid-day on 
the 23rd instant :— 


IMPORTS. £ EXPoRTs. £ 
eS 26.863 | Straits Settlements ...... 2,200 
New Zealand ............ 56,265 | Other countries ............ 3,047 
British India ............ 12,305 
GT sccivsetcisescoees 9.689 
SN Re en OER 5,001 
Other countries ......... 4,487 

114,610 5,247 
SILVER 


In the silver market, quotations showed hardly any movement 
until yesterday, when firmer advices from the Far East caused 
buying by both China and India, as the result of which there was 
a rise of 4d. to 17}d. for cash and 17 jd. for two months’ delivery. 
The firmness was accentuated in the afternoon by speculative 
demand from New York, which followed the opening of a debate 
in the United States Senate on proposed legislation regarding silver. 

The Shanghai exchange having reacted, possibly influenced by 
the firmness of sterling, the tendency to-day was slightly easier 
and with less pressure to buy prices declined to 17 4d. and 174d. 
for the respective deliveries. 

The market remains steady and owing to the rather small offerings, 
is likely to respond readily to any moderate demand. 

Quotations during the week :-— 


I~ Lonpdon. 


In New York. 
Bar silver per oz. std. 


Cents per 


Cash Two Months’ Ounce 
delivery. delivery. - 999 fine. 

January 19...... 16 #d. 17d. January 18 ...... 25h 

” -_- 16 Bd. 16 #d. " a easens 253 

9» BE. cosses 16;d. 16 #d. o EP seceve 258 

- = 16 #d. 17d. o Ee -suetts 253 

o IF ances 174d. 17 &d. % i seunde 26 

= a 17 yd. 174d. ” _ awe 26 f 
Average ......... 16-979d. 17-031d. 


The highest rate of exchange on New York recorded during the 
period from the 19th instant to the 25th instant was $3-40} and the 
lowest $3- 34%. 


InpIAN CuRRENCY Returns (in lacs of rupees). 


Jan. 15. Jan. 7. Dec. 31. 
Diaten CRANIGR. cree ccsscesccccsvecceceonce 17,454 17,484 17,480 
Silver coin and bullion in India ............ 11,036 11,069 11,066 
Gold coin and bullion in India ............ 2.544 2.545 1,868 
Securities (Indian Government) ............ 3,874 3,870 4,546 


The stocks in Shanghai on the 21st instant consisted of about 
148,000,000 ounces in sycee, 215,000,000 dollars and 8,460 silver 
bars as compared with about 146,000,000 ounces in sycee, 
217,500,000 dollars and 6,240 silver bars on the 14th instant. ~ 


GOLD AND SILVER PRICES. 





Gold Silver— 
Per Per Ounce. Date. Silver. 
Ounce. | Cash. | Forward Cash. 
aT | ack 7 eee 


12210 | 16% | 17 
122 6 | 16; 16% 
122 7 | 16% | 17 
121 7 | 17} 17% 
121 13 |17% | 17) 
121 44:17% 17} 
NOTICES. 
The directors of the Midland Bank Limited announce that they 


have elected Mr William Francis Stratford Dugdale, J.P., Deputy- 
Lieutenant for the County of Warwickshire, to a seat at their board. 


Jan. 28,1927} 267 
” 26, 1928 264 
» 91,1929] 26% 
» 30,1930) 20} 
» 29,1931| 133 
» 28,1932/ 194% 
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Company News. 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(b) Week ended 
Jan. 20, 1933. 
(c) Week ended 
Jan. 21, 1933. 





Western 
(c) L. & N. f 1933 
Eastern \ 1932 
L.M.& 1923 
Scottish | 1932 
z 
Southern .. 1923 


Great 1933 
1932 | 


(c) Metro- £1933 
politan \ 1922 
(c) Under- f 1923 
groandE.R. \ 1922 
(c) Green 1933 
Buses, &c. | 1932 
(c) L. & Sb. f 1933 
Group 1932 
(b) Belfast f 1933 
& Oo. Down | 1922 
(b) Great 1923 
Northern | 1922 
(b) Great 1973 
Southern | 1932 | 








59 27-8 ... | ... | 2°8, 30-6] 84-2 . 
59 (29-3) . | 5-0 32-3) 88-8 . 
'2530) . .. (253-0) 817-1). 
\2877,; . | ... 1287-7} 863-8) . 
125-7) . ... | 25-7] 82-6) . 
ee (26°) . - | 26-0} 78-7) . 
137-7) . | 37-7) 119-1), 
woe (42°12! . .-» | 42-1) 126-5 
80 | 2-1. . (0-5) 2-6 6-0 . 
80 | 2-0,. ~ 10-7) 2-7) 5-8 
562 | 7-8. . 10-1 17-9) 25-6 
562 | 8-4 . . 12-9 21-3} 27-0 
2,160 17-1 . 29:0 46-1) 53-7) 
2,182 118-3 ... | ... '32°6 50°97 56-5) . 




















Gross heceipte aay — 
week ended Jan. 22, Aggregate Gross Receipts, 
1933. (000% weeks. 
(000’s omitted.) 8 omitted.) 
Miles | ————-———__—, —_ aerienissineinnaene 
Open|z cig cle .i-vis; |) aglés!iz_ | a 
mm 48\38/2slea/54 | g2|32\52\ 34 3! 
gclegigciesi92) $eltgia2 |i: | 2 
& HlSS\S cls | & Imo io |S | RE 
Seb apres @ 86 Oe aoe 
3,761 | 160 150 106 256 416) 473) 442 314 756) y 509 
3,761 | 169 174 111 285) 454) 509 510 326 &% } ts: 
6,353 | 231 267 243 510° 741 699 761 661) 1,422 2)9) 
6,353 | 245 317 253 570, 815) 748 914 743 1.657 2 ane 
aoe 350. 372 269 641’ 991/} 1,049 1,086 732 181g decr 
6, 5} j 2.049 z 
2,181 | 229 51 35, 86 315] 691! 150 92 242 


2,180 | 235 58 33 91! 326) 








367, 444 256 700 *Si5| 1,107, 1,283 766 


706} 174 95 269 


rota... 1835 192434! 970 840 653 1493 2.463| 2,912 2,439 1,799 4.238 7): 
**'.1932 [192391016 993 6531646 2,662) 3,070 2,881 1,930 4 


sf | 9 


=| = [8 


OVERSEAS RAILWAY RECEIPTS. 


Name. 


Assam Bengal...... 
Barsi Lt. Ry. ...... 








3 . a Gross Receipts Total Gross 
Ss 2 a ? for Week. Receipta. 
$| 3/8 
Ei) a |f5)] 1933. | + or — 1933. + or = 

INDIAN. 
| 1932. | \ Rs. Rs. Rs. Rs 

38 |Dec. 24! 1,330) 3,42,300)— 22,509) 1,22,99,199 — 20,34,586 
39 31; 202)  41,300;— 3,300} 13,77,400 1,13,4 
13 | 31) 2,114| 6,29,310|— 39,016) — 75,73,479 + 2,55,743 


Bengal& N. Western 
Bengal-Nagpur ... 


Bombay, Bar. & C.I. 
Madras & S. Mahr. 


Rohilk'd& Kumaon 
th Indian ...... 


31 17) 3,274) 12,79,000| --2,29,538| 
1933. | 

42 |Jan. 21) 3,091 
1932 


| | 
| 22,85,000) + 1,52,000) 








39 |Dec. 31] 3,230] 14,65,000| — 1,32,263) 
13 31) 572) 1,42,160/+ 20,442| 
| 38 24) 2,528) 10,64,412' + 83,839 





+ Including Lucknow-Bareilly State Railway. coed 


CANADIAN. 


1933. | 


Canadian National 
Oanadian Pacific ... 


Antofagasta (Chili 






; s » 
Jan, 21/20570| 1,988,097] - 637,888 
21'16980i_ 1,922,000] — 217,000 


SOUTH AMERICAN. 


| 
| 


3 
3 














4,68,26,085,— 20.11.420 
7,99,66,000 2.71.00 
5,36,19,070 34,93, 26 


13,74,318 + } 
4,07,93,278 1,15,74 


s | yee 
5,577,318) — 1,921.14 
5,071,000} — 1,169,000 






















33. £ £ £ } oe 
and Bolivia)...... 3 Jan. a 804} 10,590/—- 3,610 27,660 15,080 
Argentine N.E. ... | 29 21| 783 9,300] 1,500 333,100 47.90 
Arventine Trans.... | 29 21; ill 1,263) — 427 6,903 44,949 
B.A. and Pacific... | 29 21) 2.086] 126,000;— 10,000) 2,934,000 — 680,00 
B.A. Central ...... 30 eh 8,512\-- 1,309 279,676 48,266 
B.A. Gt. Southern | 29 21! 5,076] 296,000} 7,000} 5,265,000 — 408.000 
B.A. Western ...... 29 21) 1,926} 85,000} 5,000} 1,865,000 310,00 
Central Argentine.. | 29 21) 3,505} 191,000;— 49,000} 5,411,000 — 1,052.00 
Central Uruguayan | 29 21; 273) 14,847 450,516 50,19 
O. Urg. (Bast Ext.) | 29 21) 311 3,201\— 843 92,913,;+ 10.818 
O. Urg. (N. Ext.) 29 21) 185 2,023) + 297 54,085)+ 15,53 
C. Ung. (W. Ext.) | 29 21) 2il 1,406,- 569 40,264, + 5,060 
Cordoba Central... | 29 21! 1,218} — 35,000|— 8,000] 1,264,000, 241.9 
Entre Rios ......... 29 21) 1,052 14,800;— 16,600 470,700 190, is 
G. Westn. of Brazil | 3 21/1,918] 18,700/+ 5,100 51,500, + 8.90 
Leopoldina ......... 3 a aie 23,743) — 72,184 22.9 
Leopoldina Termnl. | 3 21) ... |Rs.280000}+ 28,000 861,000 43.00 
Nitrate  ......00000 ++ 15| 4,115 2,380|— 2,668 2,380 2.668 
Paraguay Central 28 14, 274 1,880) 630 78,880 8,240 
Salvador ......00000. | 29 21}... 4,828) + 174 61,992 8.525 
San Paulo ......... 2 15} 1,532] 39,820) + 682 82,061 x) 
United of Havana | 29 21) 1,367| —-13,984|— _7,204 414,596)— 125.21) 
? Mcntha 
OTHER OVERSEAS. 
tian =—- Delta | 1933. || so ai » sass 
t Railways | 40 |Jan. 10) 820 7,523) +4 423 205,478)+ 34% 
ptian Marketa | 2 ha 2,123, 439 3,77E a 
Gr.Southn.ofSpain | 2 14) 104)Ps. 69,471) 4+ 38,319 110,983 12,81) 
Mexican Railway... | 3 21! 483] $151,100 4,500! 447,800\—_ 2. 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1933. E t £ [aes 
Anglo- tine... | 3 jJan. 21) 329 58,013;— 8,650 178,724 ay 
B. Aires roze... | 29 22) ... 7,857; 2,757 274,211 oe 
Isle of Thanet Elec. | 2 oe En 2,916! + 89 4,519 = 
Liverpool Corp...... | 42 18} 124) 25,667|— 4,144) 1,179,165 £0,008 
Madras Electric ... | +} 15) ... |Rs.58,317}4+ 3,666 58,317 ie 
L.C.0. Tramways... ' 42 18| 166| 71,418) 5,910!  3,255.482 9 43 
t Months, 
MONTHLY TRAFFICS. 
1 Receipts for Month. | Receipts to Da 
C 4 Ending De- : ee —— 
ompany. 2 1932. | Sc™P- 
= aan. 1932. + or — | 1932. | 
Hydro-Electric 12 \Nov. 30) { Gross)$11,128,263) — 1,216,875; 136,605,770 1595.7 
pataarttien ... Net | $5,344,395|— 621,642) 65,872,810 ~ 
razilian Trac- . z ~ 5,538"! 
| £ Gross} $2,231,711}— 190,471) 29,358,420 af 
een 3ui{ Nee $1,179,091|— 169,780) 16,789,353, $12 




























98. 1933.) 


January =¢ 


a 
Cn een ‘ 
—— is 1 ———_—__—__—— 
-_ \Net Profit Appropriatio: . Cor respondu g 
Balance After | Amount a eae —_———— - Per iod aah, 
—— ioe | Payment | Available || Dividend. Vear 
. of for i] Nesibiapinsithdihindiatinistsintincaaindsccane, (ne WO _s 
‘ompany. ding. Last ; oor : : ; Bs 
or Te Account, | Deben- | Distri- Prefce. | Ordinary. Keserve, | Balance 
: | ture bution. ||—— ———____—________| Deprecia-| Forward. Net Divi- 
Interest. | Amount) Amount. ate, | HOM, xe. | Profit. | dend, 
ae ee — 4 
| £ ¢ £ 
Banks. a ‘ oe * 2 o ‘ 
. Vut ral Banking seoe | Dec. 3] ' 8,673) 18,756 27,429 l t, +00 12 On j ] 
eR a, | Dec. 31* 30,473 44,874) 75,347 0001] ee 315) 12, 
ily 4 . | | : J .o 
1 Bank, Ltd......-++++++ | Dee. 31 522,055; 1,550,512) 2,072,567) ) | 1,503 cae 12A 00,000 14.7 994 J ISA 
L = | } \ 5 2 da ” . . ’ , I 
7 } ° re} Aon “4 
vorhern Bank......+eeeeeerers Dec. 31 47,957 110,257) 157,814 08,594 < ne +91 } 
A : | | \ 6}] 
a:ninster Bank, Ltd...... | Dee. 31} 431,256) 1,495,171) 1,926,427 4 oon LS 00.0 8 
; j | \ ~ JepUIS 4 ’ 2 
Flectric Lighting, &e. | SS a ae Lee 
a Electric Supply ... Aug. 31 | 34,422) 342,111) 376,533) 172,500 42,500 8} 130,381 51,15 18,491 8! 
Financial Land, &c. =| 
navenports C.B. & Brewery : ) 
a. eiaponeenian’ Oct. oo 7,797 53.181} 40,978 6 ) : , 
Vortvaze Co. of the River at 
Oe caaenwiail | Dec. 31 100,739 61,156} 161,895) 15,00 ) ) ] 0) ] 
Rubber, &c. a a oil 
‘arng (Malacca) Rubber ... | Sept. 30 | 4,479) 48. 4,96] 1G 
Serdal (Sumatra) | | 
Pica korean Aug. 31 72,928: Dr. 4,835 68,093 62.0 ] 
Shops and Stores. 
Taviors (Cast Chemists) Mid- . 
ecesece | Oct. ! LO 072 1.735 5] © 5 2 Of Lé } . 
a cieasiuaakeniowens 10, 1.7 ol, ), E00 7 Tt 
Textiles. 3 
Sapley and Smith .......... | Nov. 19 6,453 +.026 10,479 8,53] ’ 
\ nd Riddell ...... Dee. 31 | 22.861 +/,005 b°2 566 6 f ¢ ay 
Trust. ad ita 
Trust and Agency Nov. 30 7.414 19,47 6. 88! 18 ) 4 
nd New York Trust De Cc. 3] 8,765 26 O< ] 15 5 BE lo. t } , ; ) 
Trust Dec. 3] 35.616; Dr. 4,642 30.97 0 148 
\ i Trust Jan. 2 8,325 106,963 165.288 & 7 X) b 62 .68 0 
! Investment ..... Dec. 31 | 12,454 29,275 41.729 + 1.536 é 6 10 
r nd General In 
ss leideasat Dec. 31 43,119 48,246 91, ] 53,000 l f 6 
BUteeOesns ceecevestecees Dec. 3l 14,39 ; 18 J 2 ) (.812 } 
‘ \ n Invest , 
Dec. 31 90,073; 192,922; 282,995) 60,0 > = oes 
; : J LSA } , 20A 
DE cides okusrdreces Dec. 31 89,144 101,081 181, 2,815 19 ) ! 1] 
( ral Invest 
asiteehilebpeibin sansa Dec. 31} 54,436 62.339} 116,77 94 13 17 
“ates and General 
: Dee. 31 53.140 75.903 109,043); 40,50 ) } 
Waterworks. 
nirdge University and | : 
town Waterworks ......... | Dee. 31*| 11,827 9,820 1,647 9.014} 7,613) 4 79 
' | } i \ 
ther Companies. 5 
7 \eorge) and Co....... | Dee. 31 | 10,365 2,174 12,539 6,000 10,750 Dr. 
musins (®. C.)and Sons .. | Dee. 31 20,345 25,392 45,737 2,812 16,875 L} 8,481; 11 
lé nie Real DP 4 j a - es ea 
bits Lrttl Property .... | Dee. 31] 15,016 30,120, 45,136) 18,750) i 15.1 733, 7) 
ee a. eee eeeees | Dee. 31 | 21,647) 50,859) 72,506 18,374 0,514 ) 20.0 { 08 * 
Lunt I ‘y nad ( - cosccececes } Dee. 31 697) 3,446 4.143 3.600 2.5 OL 1 D » 00 +5 } 
Ma an’) and Co. ..... | Dec. 31} 19,639; 17,128) 36,767 800; 16,750) 123 00; 18,7] 124 
: Con > Cirocery | i : 
and Produce Exchanoa ~ ~ | > IN 1AQ y 
Miliar (4 “ = hange ... Dec. dl 2.714! 11.34] 14.055 10.148 : Y 
Neen ahd Ovcesececeseee Oct. 31 | 6,948) 4,608) 11,556 2,544 544 6,868 6,218 3 
Memleum Storage and Fin. | oe” 23| 37,868) Dr.9,944) — 27,924/| 27,924), 7,181) 23 
Storage and Fin- | it cS { Ga 
~ eebttae ee Oct. 31 Dr.53,135) Dr.85,354 Dr138, 489 eee j Dy ] 28 {X9 Dr 3 52 MG ) non 
hillips Rubber Soles. oe oo 
Pratt (J.), Alin a dd Ca | Nov. 30 15,049) 62,468) 77,517| 13,500} 40,500 15 8,371; 15,146) 77,042 15 
thy 2 en ‘ | t 9¢ z vy, rs , 4 
fbarow, Hardwick wn Go | Oct. 32 18,108} 11,385, 29,493) 7,500 2,850) 3 | 2,000) 17,143]| 16,414) 5 
mMpson (Williar ons 0. | Dee. 31 | 17,829) 27,720! 45,549: 14,000 11,000 52 5,000; 15,549 25,174 ° 
tm) Limited. | Dec. 31 | 9,720; 65,687 | 75,407'| 19,735 32,706 15 12,500! 10,466), 69,130) 15 


* For half year, 
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(a) Ordinary shares. 





A eee ees 


(6) Deferred shares. 





+ Free of income tax. 





GOVERNMENT. &c. 





REPORTS AND NOTICES. 


Mr Gerald \ , > . 
The Charing CV. Partridge, M.Inst.C.E., has joined the board of 
ec 5 Toss Electricity Supply Company, Ltd. 
Das a “ meet 
and Mr H, , , : 
y. i. J. Inston, A.C.A., were;,appointed directors of the 


Mr E Ww 
. Pase 
eet “a Read, a aneee has been re-elected chairman and the 
IPanice Compens la” chairman of the Law Union and Rock 


The R 

w Reval Exchang 
Henry Richmond, Boos Assurance announces that Sir Frederick 
t directory of Gs capstone been elected to a seat on the court 

he d ms on. 

“eCtors . 
44. announce . Rio de Janeiro Flour Mills and Granaries, 
¥ of the comes t'.£: Rogers, F.C.1.S., has been appointed 
pany, in place of Mr N. C. East, deceased. 


£34° WAR LOAN.—Holders are reminded that £59 War Loan 
bond certificates may be exchanged for £34°, War Loan bonds to 
bearer on and after February 1, 1933. 
be lodged at the Bank of England, Loans Oftice, 5-6 Lombard 
Street, E.C.3, and must be left three clear days for examination, 


The bond certificates must 


ing of Bowater'’s Paper Mills, Ltd., Mr E. C. | Holders desirous of obtaining the new bonds on February Ist must 


lodge the bond certificates three clear days prior to that date. 


BANKS. 
DISCOUNT CORPORATION OF NEW YORK. — The balance 


sheet of this corporation, dated December 31, 1932, shows total 
assets $77,375,418.25. Acceptances amount to $29,999,811.66, 
United States bonds, Treasury notes, etc., stand at $42,915,647.06. 
Cash amounts to $4,138,268.41. Net profits for 1932 amounted to 
$2,083,974.66, as compared with $1,346,191.31 for 1931. Dividends 


absorbed $625,000.00 against $550,000.00. The sum of $1,000,000.00 
has been transferred to surplus, which stands in the balance sheet 
at $5,000,000.00. 
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AMERICAN RAILROAD MONTHLY GROSS AND NET RECEIPTS. 




































Receipts for Month | Aggregate 11 Months 
3 ended November 30. to November 30. 
S Des- 
Company. & | Ending} crip- Compared Compared 
= tion. | 1932. | with 1931} 1932. with 1931 
+ OTr— + or— 
ae et Pere eee s 
Alabama Grt.\} 1) lyoy. 39 J Gross| 338,100\— 81,056) 3,796,580/— 1,921,608 
Southern ... NOV. Ui) Nett 18,728| + 39,058) Dr. 213,856 — 503,289 
Atlantic Coast} 4 |xoy. 39 J Gross| 2,631,311|/— 803,458) 33,986,413|— 16,051.491 
oat J “SOV. OU" Nett |  — 76,504/— 58,111! 437,833,— 3,788,530 
et ea  an| J Gross! 11,680,318) —2,447,117/123,112,389|— 46,328,375 
Atchison Topeka| 11 |Nov. 30/4 Not | 2:982,749|— 659.836! 16.435.523|— 14,068,791 
Baltimore and 11 |Nov al Gross| 9,744,717) — 2,528,935) 116,019,088|— 45,153,508 
_ ” Seeeae “NOV. 24) | Nett | 1,602,913|— 319,066] 20,131,811/— 6,807,259 
Boston and 11 |Nov 30) Gross 31432,608| ~ 721,628} 41,562,493|— 12,077,373 
Maine ....... jv. 50/5 Nett |  419,890/— 29,552] 6,605,434|— 2,557,098 
Chicago“ 'N.1) 43 lox, golf 7085} 5:443,007| — 1,233,394] 67,099,126] — 28,360,245 
Western .... “SO. SU) Nett | 160,539|— 504,942! 1,048,255 5,015,937 
Chicago Bur-\} 4) |xoy. 39/ J ts) 6.357.412] — 1,778,663 73,587,581|— 30,062,158 
lington, &e. f pes Nett | 646,596|— 662,713} 8,950,722/— 10,829,278 
Chicago Great) | 1) [oy ad Gross} 1,178,303|— 417,600] 14,020,341|— 4,609,103 
Western .... NON. SOV’ Nett | Dr. 85,062|—_ 256,505] 439.792; 1,955,916 
Chicago Mil. & 1] 43 |xor, 39/ J [ross] 6,735,772] — 1,190,796] 78,319,320] — 25,406,016 
St. Paul...... oe Nett |  129,884|— 254,789] Dr. 805,591|— 8,545,766 
Delaware and 11 |Nov 30! Gross} 1,801,299}— 504,392) 21,343,595)— 8,253,394 
Hudson...... ee Nett | Dr. 43,319|— 577,766| Dr. 15,395|— 4,134,433 
Denver & 4 11 [Nov x0) Gross} 1,612,739] — 354,409) 16,153,097)— 5,607,491 
Grande Wn. f ““| U Nett | _ 443,082/— 20,201) 2,439,210 2,361,690 
Sete Rafieend 11 [Nox ol Gross} 5,644,419]— 814,870] 67,837,608|— 16,199,051 
rie Railroad... | 41 |Nov. 30/9 nets | 642,414] + 322.475] 7,988,146|— 1,866,505 
—— 1 INov, 3912 {itO85| 4,847,705]— 859,778] 51,493,470] — 20,833,533 
Great Northern | 4 OF. 2915 Net+ | 766,838 531,265 867,898) — 10,904,699 
alt Conch ti 1 IN « Gross} 533,086|— 134,827] 7,380,208|— 2,805,086 
vulf Coast Lines | 44 |Nov. 50/9 Nott 73,980 50.242 1155,840| - 452.949 
aD 11 [Nov. 3012 ts] 7.124037] — 1,738,715] 82,227,775|— 26,322,887 
Illinois Central jNov. 30/9 Nett | 1:064,178| — 690,483) 11.342.980|+ 1.026.141 
International 11 |N ol (ross 871.020 119,554 9,360,275) — 7,574,621 
Gt. Northern " | Nett 97,493 61,600 488,895) 1,944,939 
Lackawanna 11 Nov. 3014 [27s] 3.709,924]— 547,305] 42,777,440|— 11,599.651 
Railroad f Peo te Net} 277,894|— 73,575} 3,576,849) 3.121.490 
aaa e Iwov a Gross} 3,073,091|— 392,728) 35,399,716|— 11,115,614 
Lehigh Valley... 2 |Nov. 3019 Nets 341,160] + 335,943] 2,680,523} 1,835,388 
Louisville and\| 41 |xoy. 3o)¢ Gtos) 5:419,592|— 943,308] 58,437,757] — 22,492,063 
Nashville ... oa F Nett 285,70€ 253.425] 6,284,462) 2,451,703 
Long Island 11 |Nov. 3014 Gres} 1,987,496] — 543,627} 26,167,302 7,367,579 
Railroad .... J prers SE)" Nett | 285,064 25,183] 4,688,820) 2,206,629 
Minn. St. Paul | 1) INoy. 30) ¢ (t0s5| 1,742,941] — 210,992] 20,554,117|— 6.149.547 
and Sault ... f ee |. Nett | Dr672,087 63,280] Pr.8254858|— 1,986,138 
Missouri, Kan-1| 11 |woy. 30d [ros] 2,355.760]— 297,250) 25,045,992) 6,746,802 
sas & Texas f | —— |} Nett 551,053 9,880] 3,745,149]— 1,320.12) 
es - pasitie | 11 (Nov, 30)¢ {7Os*| 5:831.457] ~ 1,031,878] 64,715,646] — 24,512,371 
Missouri Pacitic per. & Nett | 854,204 8,544] 8.259,296|— 7,929,518 
New York \} 31 lxoe xp/J (iross}23,025,040] — 4,509,650] 269,954,617|— 85,016,408 
Central ..... o7 Or <1" Nett | 1,665,356} 669,816] 18,599,883) 8,911,631 
N. York, New | Gross| 5,732,433] — 1,872,360] 68,999,284|— 23,890,291 
Haven and } ll INov. 30 or venet aie 9 fe, OA ; ; of 49,09 = 
oi Nett 175,723 772,552] 10,300,004 6,888,295 
N. York, On-V} 1. [oy aot t Giross| 764,735 17,405] 9,666,799 826,638 
tario & Wn. pre's SUL Nett | 113,465] + 50,898) 1,676,203} 30,228 


Norfolk and) 
Western .... f 





30} 











J Gross} 6,220,149 
Net? 2.759, 185 


81,997] 57,036,630] 
980,604] 16,909,542| 





16,920,438 
- 4,556,927 








| 
: ; | Gross! 3,928,600 822.000] 43.610.000| — 14,521,000 
Northern Pacific | 11 ‘ie 30/4 Nett | 526.000] 218,000} 1.490.000] 4.208.000 
Pennsylvania | 4) |x, | J Gross} 25,507,512] - 6,406,533) 299,462,478] ~ 117,829,195 
Railroad wand |" wee “a Nett | 4,076,217 277,980} 39,490,508) 9.300.137 
Pére Ll a2 INov |} Grow 1,714,045 320,982} 19,551,186} 5,770,474 
Marquette .. f OV. 30/9 Nott | Dr. 2,85) 66,659] 144,473) 1,054,600 
Sw a en| J (iross| 4,017,278] — 1,236,221] 47,422,400] — 18,049,826 
Reading Co. .... | 11 ike { Nett | 998.611|— 408,357] 10,001,670 - 2,345,473 
Rock atoms} 11 Ixov. 3014 £278) 5,124,591 1,407,799| 65,639,124) — 27,222,317 
Lines ..... a es Nett | r164,965|— 348,259) 3,828,272 9,260,747 
Seaboard s 1 I. al Giross| 2,404,116] ~ 603,149) 28,087,406) 11,142,823 
EAD éceevtinn A Nett 7 5239) oat es aeees a a 
| f Gross|10,982,204| — 2,892, 2,878,67 52.948, 
Southern Pacific | 11 |Nov. 30/4 Nit; | '448.969|— 431.416]  5.498.902|— 16.117.429 
Southern Rail- 11 | ie 30\ 4 Gross| 5,88 1,359) — 1,384,147 66,940,365 23,961.445 
ON ccanvitei |*ov. 5019 Nett | 575,025/4+ 5,763) 3,043,859/— 4,887,447 
St. Louis-San } | 1) Nov. 30 (jross| 3,500,250 611,836) 39,578,398 13,841,730 
Francisco ~$ | j“O¥- SUL Nett | 281,202 37,193} 3,287,754 6,069,337 
Texas and | r I i 30. Gross} 1,969,739 327,099) 19,612,982 8,284,811 
Pacific S| — Nett 545.598 78,763} 3,364,000 2,058,026 
coe, ewe ; | f Gross} 9,425.938| — 2,131.992/160,742,125 - 16.548.579 
ED Dyin. ce | 1 | Nov. 30:4 Nett 210.695]  11227.089| 1e.s21074| Sede 33e 
‘ Bs Gross} 3,053,587 223,801) 34,748,714 — 15,204,006 
Wabash ......... 1 11 |Nov. 30 f Gre 319,505! + 1.156.474 180,065 312,056 
+ Net operating income. 
SUMMARY OF BALANCE SHEETS. 
WESTMINSTER BANK, LIMITED. 
LIABILITIES. ASSETS. 
Dec. 31, Compared Dec. 31, Compared 
1932. with Dec. 1932. with Dec. 
Amount. 31, 1931. Amount. 31, 1931. 
£ £ £ £ 
7,070,990 shrs., Cash, notes, &c, 31,763,185 — 279,621 
£4, £1 paid.. 7,070,990 see Balances with 
2,249,167 shrs., other banks 9,596,980 + 782,332 
£lfully paid 2,249,167 . Money at call 
Reserve......... 7,500,000 sak and notice... 21,107,807 — 2,520,487 
Deposits, dc. 298,182,935 +25,777,243 | Bills dise’nted 66,865,805 + 32,659,613 
Notes in circu- 


lation in Isle 





Investments ... 


72,250,653 
Westminster 


+ 20,798,985 





of Man ...... 16,624 480 Foreign Bk. 1,080,000 am 

Acceptanc’s,¢.22,327,285 + 53,765,897 | Ulster Bank... 1,911,926 ae 
Profit and loss 1,043,705 + 29,727 | Advances, &c, 105,747,152 —25,619,333 
Accept'nes, &c. 22,327,285 + 3,765,897 
Bank premises 5,739,913 — 14,039 
Total ...338,390,706 +- 29,573,347 Total = ...338,390,706 + 29,573,347 

F. W. WOOLWORTH AND COMPANY, LIMITED. 
LIABILITIES. } ASSETS. 

Dec. 31, Compared | Dec. 31, Compared 
1932. with Dee. 1932. with Dec. 
Amount. 31, 1931. Amount. 31, 1932. 

£ £ Freehold pro- £ £ 
6% cum. pref. £1 5,000,000 PEED: ccsiccces 4,378,115 + 68,394 

Ord. shares, 5s. 3,750,000 Leasehold | pro- 
Loans and int.... 171,451 wan ee 2,470,774 + 92,631 
re 1,465,732 + 133,110 | Fixtures, &c..... 1,407,219 +- 37,063 
Profit and loss 4,741,727 + 1,990,347 | Stocks ........... 2,260,356 + 449,490 
ee 94,954 + 13,060 
I olintsnainee. 4,517,492 +1,569,779 
Expenses,  in- 
crease 

capital, &c.... — 96,960 
WE cessed 15,128,910 2,123,457 Total ..... - 15,128,910 +2,123,457 


LLOYDS BANK LIMITED. 


LIABILITIES. ASSETS 
Dec. 31, Dec. 31, Dec, 3] i ie 
sent. om. 1931.” 1933” 
Capital paid up 15,810,252 15,810,252 | Cash ............ 37 782 992 4 Z. 
Reserve fund.. 7,500,000 8,000,000 | Balances with ae 
Profit and loss other banks 
balance ...... 1,267,652 1,116,614 in Brit. Isles 11,855,542 10 gr ,- 
} Current,  de- Money at call —— 
posit and and notice .. 22,188 477 ‘ 
other ac- Balances with r ae 
counts ...... 333,735,455 382,142,704 banksabroad 1.496.279 ): 
Notes in circu- Treasury bills 31,865,900 7) 
lation (Isle British bills of F ’ 
RID os0scncce 5,636 5,711 exchange ... 7,000,090 7: 
Acceptances... 2,695,520 2,988,944 | Colonial and + — 
Endorsements, foreign bills 3,722.408 1 scan. 
guarantees, Short-term : — 
and other Brit. Govt. 
obligations 33,439,358 28,989,861 securities ... 24,422,742 Gt7 15 
Other British oe 
Govt. Sec’ts. 17,729,500 5] 539 ay) 
Indian Col'l. a ae 
Govt. secs, 
and British 
Corp. stocks 1,214,599 4.739 159 
Other invests. 1.960.463 2442425 
The National ; 
Bank of Scot. 2,664,202 2¢68« 
Bk. of London iin 
&S. America 2,013,350 1.499 %4: 
Indian Pre- 7 
mises Co. ... 54,502 54 5 
Lloyds & Nat. 7 
Prov.Foreign 
Bank ...... 600,000 60 
Loans, &c. ... 167,517,978 141.196 p09 
Itemsin transit 5,558,371 6.0669 
Other assets... 4,785,256 4.956 579 
Bank premises 7,887,253 7,911.41) 
Acceptances... 2,695,520 2.988 sa 
Endorsements, 
eee 33,439,358 28.9 : 
Total .» 394,453,873 439,054,086 | Total ... 394,453,873 439.054 a6 





OIL OUTPUTS. 


THe ANGto-PeRsIAN Or Company, Lrp.—Production in Persia 
for the month of December amounted to 520,000 tons. 
for the year 1932 was approximately 6,500,000 tons. 


THE British BurMA PETROLEUM Company, Lrp.—A cablegram 
has been received from Burma reporting the production of crude 
oil by this company for the month of December as 26,525 barrels, 

Dacia RoMANO PETROLEUM SYNDICATE, LYp.—Gross production 
for the year 1932: Dacia, 55,477 tons; Perimeter X, 73,712 tons; 
Starnaphta, 10,980 tons. 


Production 


Tae Kern River Orrietps oF Cauirornia, Lrp.—The total 
production during the month of December amounted to 70,()l7 
barrels, or approximately 10,002 tons. 


VENEZUELAN Ot Concessions, Lrp.—Production for the week 
ended January 21, 1933, was: Bolivar district, 87,612 m. tons; 
Maracaibo district, 6,453 m. tons; total, 94,065 m. tons. Well 
R.484 at La Rosa has been brought in producing 125 tons pe 
day through a #-inch flow plug. 








Commerctal Reports. 








MARKET SUMMARY. 


Following the setback noticeable a week ago, the tendencs 
gold prices of the principal primary products has been fir el 
Quotations in the United States have generally advanced a 'e¥ 
points. Among cereals, wheat, maize, oats, rye and bariey wert 
all dearer. Coffee and cocoa advanced after a long period of fa 
ing prices and sugar also showed a firmer tendency. Among "0" 
ferrous metals, tin showed a_ slight improvement, while coppt 
and lead remained unchanged. Rubber advanced on a 5)! 
expansion in demand, and cotton shows a slight rise on the wees 
Sterling prices of commodities subject to international arbitrage 
moved in sympathy with gold prices. According to reports '" 
various industrial centres there has been an expansion i 
demand for coal, but there is no evidence of a general improveme 
in the situation of the iron and steel industry. The den and ie 
Manchester goods continued quiet, and there has been little chans* 
in situation of the wool and rayon trades. 


THE COAL TRADE. 


SHEFFIELD.—Easier conditions have developed in the ont 
Yorkshire coal trade. Contracting for best steams for expor' 
fallen off, as have deliveries under contract. Prices have . 4 
6d. since the beginning of the month, present quotations 
about 17s. f.o.b. Consumption in industry fails to expand, 
demand for coke is weaker. The cold weather has brushed up 
ditions in the house-coal section, but supplies are more than = 
and the price unchanged at 24s. at pits for best quality. ° 
to secondary fuel is plentiful, with prices low. 

WORKINGTON.—The coal trade is exceedingly busy. Produ 
is, in fact, short of requirements, and some of the collieries 
to neglect their Irish market in order to deal with the loca 
demand at more remunerative prices. Ulster merchants 


ordering freely, and there is some Free State buying, 44" 
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——— l 
ailable in the pre-tariff period. For technica 
nnot be increased, and small coal is therefore in 
West Cumberland coke makers. Prices have 

ver, been raised, and best round stands at 22s. 6d.; 
not, howe ubles, 2Is.; washed singles, 19s., all f.o.b. Smalls, 
2 ” “Best house coal, 31s. 8d.; and house nuts, 30s. 
West Coast coke is from 


of what was &V 
masons output ca 
sport supply for the 


washed d 


fs. 6d. per ton. : 
- tation. Gas coal, 28s. per ton. 
at station. 


iés, 6d, to 17s. 6d. per ton. 

ascow.— The Scottish market have been rather busier during 
& ok, with prices showing a firmer trend as a rule, The colder 
ie ee has been @ factor in favour of nuts, which previously had 
weet Saad feature. The supply of nuts is, however, quite 
_ al and it is not expected that prices will move up appreciably. 
i awe of screened coals are in good demand, with prices very 
- ~ Shipping quotations are approximately as follows (f.o.b. 
‘trict ports) : LANARKSHIRE.—Ell best, 16s.-16s. 6d.; splint 
eat, 178. 6d.; splint second, 16s.—l6s. 6d. ; navigation, 4s, 3d.— 
*. él. navigation second, 13s, 6d.—13s. 9d.; Hartley, 16s. 6d.; 
a ins. 6d.; trebles, 15s. ; doubles, 12s. 6d.; singles, Ils.; 
ele l1s.; dross, 9s. 6d. Fure.—Unscreened navigation, 13s.— 
te. Gd: first-class steam, 15s.; third-class steam, 13s.; trebles, 
7 &i -18s.; doubles, 12s. 6d.—14s.; singles, 10s. 9d.-11s.; pearls, 
10s. éd.-lls. Loraians.—Prime steam, 13s. 6d.-l4s.; secondary 
eam, 13s. 6d.; unscreened navigation, 12s. 9d.—13s.; trebles, 
lis éd.; doubles, 12s.; singles, l1s.-lls. 3d.; pearls, IIs, 
\yRSHIRE. Unsereened navigation, 15s. ; jewel, 16s. 6d.; steam, 
lis. 6d.; trebles, 15s. 6d.; doubles, 12s. 6d.; singles, lls.; pearls, 
ls.; dross, 98. 


NEWCASTLE-ON-TYNE.——With the severe weather that has been 
experienced during the last week the Northumberland position is 
avain firmer, with all classes of steam coal almost unobtainable 
ior the next two or three weeks. This extra demand of the last 
jew days is principally from the English coast for domestic purposes, 
but on top of this shipments to the Continent of doubles and trebles 
ane brisk, The feature of the Durham market is the continued 
strength of the better classes of bunkers, the demand from the 
coaling stations being much better, but all second classes of coking 
and gas are in ample supply, and prices are at their scheduled 
minimum, The coke market is steady, with a good demand for 
puts from Norway and near Sweden for prompt shipment. 
tob. prices for export are as follows: 
D..B. sereened steam, 14s. 3d.; smalls, 8s. 6d.; Howards, 
Bentinck, Newbiggin sereened, 14s.; smalls, 8s.; Tyne Prime, 
large, 13s. 3d.; smalls, 9s.; Hartley Main, large, 13s.; smalls, 8s. 
Dvruam.— Lambton, South Hetton, screened, 16s.; smalls, Ils.; 
Wear Special unscreened gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened, 14s. 6d.; second-class gas, 13s.; coking, unscreened 
or smalls, 12s. 6d.; Prime unscreened bunkers, I4s. 6d.; second- 
class unscreened bunkers, 13s. 6d.; Prime foundry coke, ls. 6d.; 
Neweastle and District gas coke, 19s. 


To-day’s 
NORTHUMBERLAND,— 


CARDIFF. The most favourable development in South Wales coal 
trade this week has been the improvement in the industrial demand. 
lt wanspires that during the December quarter the steam and 
gas coal collieries in the Swansea district supplying the pig iron, 
steel and tinplate works exceeded their allocations by about 7 per 
vent., and the colliery owners have been advised of the probability 
ot 4 substantially increased demand for coal during the current 
quarter. In the tinplate industry recent outputs have ranged 
‘etween 65 per cent. and 70 per cent. of capacity compared with 
“average output last year of only just over 50 per cent., and the 
Virtual cessation of foreign bars has led to an increased demand for 
South Wales steel bars. In the iron and steel industry hopes are 
*otertained of @ return to the output level of 1929, in which case 
the coal quota for the collieries supplying that industry must be 
“stantially increased. At a meeting of the executive board 
“iver the South Wales marketing scheme on Monday a sub-com- 
" vee Was appointed to make an immediate inquiry into the 
sitio. The condition of the export trade, however, shows little, 
eae ene and except for drys and washed and sized 
on , " me abundant on the basis of the minimum schedule 
Boxe Pend eee ee the current approximate quotations : 
is, éa nr “. — 6d. ; seconds, 18s. 9d. to 19s. 6d. ; best drys, 
liom, ty + Black Veins, 188. 3d, to 18s. 6d. ; W estern 
mtheecae he he 18s. ; Eastern Valleys, 7s. 3d. to 17s. 7}d.; 
Ye bd nn arge, 36s. to 38s. 6d. ; Red Vein, large, 22s. to 
iy une-macde cobbles, 37s. 6d. to 48s. 6d.; French 

‘*. Od. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly 


rahe 6d. to 98.; special foundry coke, 32s. 6d. to 34s.; patent 
\ pitwood, ex ship, 20s. to 21s. 


TRON AND STEEL. 


— — ROUGH. Although no official announcement has yet 


Midland ee prices under the arrangement between the 
it ig meus and the Cleveland makers for foundry pig iron, 
the basis of os that makers in this area are now quoting on 
North. “8. 6d. for Cleveland No. 3, delivered within the 
At the same time makers will not rigidly 
tmaller raike re for foundries situated close to, owing to 
TS at a d tote, carriage involved. On the other hand con- 
© it includes the ‘nce will find the new price in their favour 
8 Not yet set “arriage. Business is steady although consumers 
there is only = tled down to the new prices conditions, but, as 
being absorbed furnace in blast on foundry iron, the production 
Wain itee hanie Pe,Price for export is not altered, and makers 
blast is ; As the present production of hematite of seven 
Prices to toe excess of the demand, there is no tendency yet 
nat’ 1 At 59s. per ton, which is the nominal quota- 
hematite mixed numbers, very little business is 

ld contracts renewed it is understood that in 
makers have shaded this figure. The total 
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shipments of all kinds of pig iron from the Tees up to the 24th 
inst. amounted to 4,773 tons, against 8,694 tons to December 24th. 
In the manufactured iron and steel departments one order has been 
received locally during the past week for 5,000 tons of sheet bars 
for the West of England, and makers are now beginning to feel 
the benefit of the tariff, as previouly this material was being 
imported from the Continent. The prospects for manufactured 
iron and steel are rather better, as a few more inquiries are circu- 
lating, but local makers would be pleased to see further orders on 
their books. The meeting of the iron and steel manufacturers in 
London last week reaffirmed the present prices for plates and 
sections, subject to the usual rebates. Practically no new business 
is passing in iron ore, and the nominal quotation for best Bilbao 
rubio is 15s. 3d. per ton c.i.f. Middlesbrough. As local coke works 
have covered their immediate needs, the demand is easier, and the 
price is 16s. per ton delivered at the furnaces. The number of 
blast furnaces in operation in this district remains at fifteen. 


SHEFFIELD.— The quietude of the local steel branches mentioned 
last week continues and conditions are disappointing to those who 
had expected a general revival in the new year. There is a good 
deal of stagnation in the market for heavy and crude steels. 
Although official prices of semi-steel have undergone no change 
for more than a year, there is much cutting, especially from the 
North-East Coast, and, as a result, the Association quotations 
have become nominal. A considerable amount of unremunerative 
business has been transacted. Activity can be found in special 
kinds of steel—alloy and tool steels—and some factories producing 
steel goods are fairly well employed. Business, however, in these 
more favoured undergone contraction this month. 
Sheffield is suffering from the inability of the shipbuilding and 
railway companies to give out work except on the most meagre 
scale. The dearth of orders from the motor industry for springs 
and various steel castings and forgings continues. The uncertainty 
as to the fate of the Salter report is holding up new construction 
of transport motor vehicles. Nothing cheerful can be said for 
cutlery and electro-plate. The process of chromium plating of 
metals is making great headway alike in the domestic and the 
industrial field, with prospects of further expansion. 


lines has 


WORKINGTON.—-No improvement of importance has taken place 
in the first month of the year, and indeed business has fallen off 
slightly during the closing days, so that stocks are again rising. 
The position therefore remains as it stood in December, when two 
additional furnaces were put into commission. No progress has 
been made towards the recapturing of the export trade that is so 
important to the merchant plants, and with Scotland out of the 
market Cumberland and North Lancashire smelters have to rely 
largely upon Midland and South Wales users for the disposal of 
the surplus left after local needs have been satisfied. Midland 
requirements have a tendency to increase, and a like statement 
applies to South Wales, to which district shipments are being made 
by makers in the southern part of the area now that the channel 
at Ulverston has been opened up for small steamers. The local 
absorption is heavy since the steelworks both at Barrow and at 
Workington are in engagement, and there are orders on the books 
which will keep the mills rolling railway material during the greater 
part of the first quarter of the year. Prices, in spite of the sluggish- 
ness in the market, are firmly maintained, and Bessemer mixed 
numbers stand at £3 9s. per ton at Glasgow; £4 Is. at Manchester ; 
£4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham, while low- 
phosphorus iron is from 2s. 6d. to 5s. per ton above these figures. 
Malleable iron is principally in Midland demand at £5 17s. 6d. per 
ton delivered at Birmingham, and there is a fair trade in ferro- 
manganese at from £10 15s. to £11 5s. per ton home. The steel 
market is quiet, and very few additions to the order books are being 
obtained. Native iron ore production is adequate to meet local 
smelters’ requirements, but as heretofore deliveries to the East 
Coast and to Scotland represent only a negligible tonnage. The 
metal is quoted at from Is. to 18s. per ton. 


GLASGOW.—In the heavy steel trades in the West of Scotland 
a steady business is being maintained and the immediate outlook 
is brighter on account of the comparatively large number of 
contracts which have been placed with Clyde shipbuilders since the 
year came in. There is also a considerable demand from manu- 
facturing engineers and machinery makers, most of whom in this 
district are well employed. At the sheet works also conditions 
remain satisfactory, bookings during the present week being fairly 
heavy, particularly in the thinner gauges of blacks for export. 
The demand for re-rolled steel bars and for iron bars remains poor 
and in the tube trade also things are quiet. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday business 
was reported steady and prices of tinplates firm at from 15s. 9d. 
to 16s. 3d. per box. South Wales steel bars are unaltered at 95s. 
per ton delivered, and galvanised sheets at £10 10s. per ton. 
Shipments last week were exceptionally heavy, totalling 105,667 
boxes, compared with 55,831 boxes the previous week and 101,892 
boxes at the corresponding period last year. Four of the six sheet 


mills at one of the Morriston works are expected to resume operations 
on Monday next. The latest returns of the principal group of tin- 
plate manufacturers give an output of 69 per cent. of capacity. 


asp Maik 


FA Stns 


Fgtaigg Se 


a ee 





oa 


™ 


4 
i. 


chert memginiatanoen 


216 


THE ECONOMIST. 





‘January 28, 1933 


JI, 
a 


OTHER METALS. 


TIN.—The London market 
Wednesday a little 


aivance in quotations, 
Monday were 125 tons, 


in tin opened dull on Monday. On 
buying by America caused a moderate 
Sales on the London Metal Exchange on 
against 175 tons last week; 175 tons on 
Tuesday, against 250 tons last week; and 200 tons on Wednesday 
against 125 tons last week. The New York quotation on Wednesday 
was 23-15 cents per lb., against 22-62 
eents a month ago. Wednesday's official closing quotation in 


London for standard cash Was £146 17s. 6d. to £147, compared with 


£146 to £146 5s. last week. Stocks in London and Liverpool at 
the end of last week were : 


28,976 tons, a decrease of 252 tons on the 


cents a week ago and 22-75 


week, 
COPPER.— Little interest was shown in copper during the past 
week. Demand was dull, but in the absence 


of selling, pressure 
Sales on the London Metal Exchange on 
Monday were 600 tons, against 550 tons a week ago; 500 tons on 
Tuesday, against 600 tons last week; and 400 tons on Wednesday, 
against 700 tons last week. Domestic spot was quoted 5 cents per 
lb. New York on Wednesday, against 5 cents a week ago and 5 
cents a month ago. Wednesday's official closing price for standard 
cash in London was £28 13s. 9d. to £28 15s., compared with £28 5s. 
to £28 7s. 6d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 30,429 tons, show an 


increase of 161 tons, and stocks of rough copper, at 6,280 tons, a 
decrease of 47 tons. 


LEAD.— The demand for lead in London was quiet on Monday 
and Tuesday, but, in the absence of selling pressure, quotations 
remained steady. On Wednesday, buying was brisk, and prices 
hardened. Sales on the London Metal Exchange were 200 tons on 
Monday, against 400 tons last week; 350 tons on Tuesday 
150 tons last week; and 1,000 tons on Wednesday, 
last week. The New York qustation on Wednesday was 3-00 cents 
per lb., against 3-00 cents a week : 
The official closing quotation 


values were maintained. 


, against 
against joo tons 


go and 3-00 cents a month ago. 
in i on Wednesday for soft 
foreign was £10 13s. 9d. for November shipment, compared with 
£10 7s. 6d. last week. 

SPELTER.——The London market in spelter was idle on Monday 
and Tuesday. On Wednesday demand was again slow, but 
to the attitude of reserve adopted by sellers, quotations advanced 
a little. Sales on the London Metal Exchange were nil on Monday, 
against 75 tons last week; 50 tons on Tuesday, against 200 tons last 
week; and 150 tons on Wednesday, 
Wednesday's quotation in East St. 2 
against 3-00 cents the week before, and 3-125 a month earher. 
Wednesday's official closing quotation in London for “* good 


ordinary brands ” was £14 7s. 6d. for November shipment, against 
£14 12s. 6d. last week. 


OTHER NON-FERROUS METALS. Among other 
metals, aluminium was again quoted at £100 per ton. 
reduced from £250-£255 per ton to £245-£250 per ton, 
changed hands at £9 17s. 6d.-£10 I2s. 6d. 
£10 15s. per flask last week. Foreign antimony was sold at £27 10s. 
£28 per ton, against £27-£27 10s. per ton last week. 
was unchanged at £8 per ounce 


owing 


against 450 tons last week. 
Louis was 2-95 cents per Ib., 


non-ferrous 
Nickel was 
Quicksilver 
per flask, against £10 


Platinum 


TEXTILES. 


THE COTTON TRADE. — Liverpool.—-Imports for the week, 
January 19th to 25th (inclusive), are 81,536 bales, of which 75,: 


15,389 
bales are American, 723 Peruvian, 13,904 Egyptian, 1,145 African, 
and 375 East Indian 


Manchester.—There has not been any distinct change in market 
conditions during the past week. The general demand has continued 
rather slower and more spinners and manufacturers are experiencing 
difficulty in preventing loss of ground. On the part of buyers 
there seems to be no fear of higher values and in the circumstances 
goods are being bought from hand to mouth. Cloth inquiry for 
India has been of fair extent and a moderate turnover has taken 
place, chiefly in light bleaching descriptions, dhooties and prints. 
Uncertainty with regard to the new tariff continues to check trade. 
The New Year celebrations are now taking place in China and 
business has been practically at a standstill. Slightly more inquiry 
has been mentioned in greys and whites for Egypt and some advices 
from South America have been slightly better, there being more 
sales for the Argentine. Plains and fancies have been sold in fair 
lots for the home trade. The yarn market has been generally dull. 
More spinners have been prepared to grant price concessions to 
buyers. Numerous producers of American and Egyptian counts 
are not selling production at the moment. 
































Cotton Prices 
Nea 
= Pee 
Jan. | Jan. | Jan. | Jan. 
4 | | 18. | 25, || 2952. | 1932. 
a. | d. a. | d. a. 4. 
Raw Ootton—Mid. American ...... per Ib. | 5°24 | 5 32) 5-251 5 14 || 5-70 | 5-54 
S Saseilaridis Pully Good Fair | 
Kgyptian ......... per lo. | 7-41 | 7°57 | 7-39 | 7-21 || 8-90 | 7-40 
Yarns —32’e twist ............0.0...00. per Jb, 9 - Sf at 9} 9 
Wa WE oo eeeeeeess, porlb. | 98 | 98] 9 9 9} 9 
» 60° twist (Kgyptian)...... perlb.| 15 | 154) 14) | 18 lez | 154 
32.1n. Printers, 116 yds., 16 by 16, 32's and a Ole dis dja 2 





6. d. 4. 
bbannment 17 9/17 6)17 O}16 9 }18 2 3 
36 In Siring, 15 yda., 19 by 19, ‘32's and > 

© nevsecessssrnsacensecsseseseseesseseseesseses 119 3 119 0 118 10/18 9 [i120 3 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. 00. [10 4 10 3/10 2/10 Lill 4hlol 
39 in. ditto, 374 yda., 16 by 15, 8 ib... . S79 3 | 3 


9 0} 811 jlo 


| 
| 


THE WOOL TRADE.—Bradford.—According to our corr sponder 
wool is selling well in all markets. Cable information fro 
Australia indicates distinct firmness, with keen competition bet yw, 
home, Continental and other foreign buyers. A particu hn 
noteworthy feature of the situation is the way Japan operates la 
in Australia and New Zealand. This week there have been s 
good offerings of merinos and crossbreds in London, and yr 
showed a further hardening tendency. There are very few 
drawals of either direct of second-hand offerings. The demand ‘ 
crossbreds is good, and though there is not much advance in «) 
they are selling readily. According to Messrs. ales 
Company, Ltd., ‘the quantity of wool exported from Aust 
New Zealand for the six months ended December 31, 9 39 
1.725.000 bales, an increase of 108,000 bales on the corres; 
period of 1931. Australian and New 


Zealand exports during 


July-December of the past six years were as follows : ; 
: 7 <r 
1927 + 1928 | 3929 ; 1930 1931, 
Bales. | Bales. Bal ' Bales, | Ba 
Australia 1,365,000 | 1,235,000 1,120,600 | 1,466,000 | 1,461 
New Zealat 158,000 | 142,000 | 134,000 | 152,000; 1 


Bradford market is firm but quiet. Leading topmakers an 
234d. for warp 64's, and 23d. for average, this being th 
minimum cost in London, but spinners are not respond 
at jd. per Ib. less. Crossbreds are firm, and there is more 


atte 


on export account, but contracts are not being taken up too 


‘¢ 


ry @Y 


THE GRAIN MARKETS. 
WHEAT. — Last week's setback in international wheat 


been followed by a firmer tendency. Last week’s shi 

wheat and flour, at 2.032.000 quarters, showed a redu 
31,000 quarters on the preceding week. While sh 

Canada and from the United States declined from 845,000 

to 653,000 quarters, those of Argentina increased from 2s, 
quarters to 535,000 quarters. Australia’s shipments, TOY WM) 
quarters, were 8,000 quarters below the level of last 
shipments frofn other countries amounted to only 45,000 « 
international trade is dominated by 
Australia. On Wednesday, ** May ” futures were quote dl 

at 483 cents per bushel, against 46} cents the week befor 
cents a month ago. Quotations in London, tcakes No. | 
Northern Manitoba, Vancouver, ex ship, 26s. 6d. per 496 
against 27s. a week ago; No. 2 Northern Manitoba, Var 
ex ship, 26s., against 26s. 6d.; No. 3 Northe mn Manitoba, Van 
ex ship, 25s. d., against 26s. ; 
against 26s. to 


Canada, Arget 


Australia, ex ship, 25s. 6d. to 27 
7 . | 
27s. 3d. a week ago. 


WHEAT FLOUR. Business in flour has been a little 1 
and it appears that Australia has sold substantial q 
China. North American shipments were 113,000 sacks in t! 
week, as compared with 129,000 sacks in the previous weck. 
nesday'’s London quotations were : Straight run, delivered 
23s. 6d. per 280 Ibs., against 24s. last week; delivered Lo 
22s. 6d., as compared with 23s. a week ago. Manitoba | 
ex store, 23s. to 26s. 6d., against 23s. 6d. to 27s.; Austr 
store, 20s. 6d. to 2ls., against 20s. 6d. to 2ls. last week. 

BARLEY.—Last week's improvement in the demand for 


has not been maintained. ‘ May ” futures were quoted in ©! 
on Wednesday at 274 cents per bushe 


rerrtit 
i rtit 


. »7 + lect 
l, against 274 cents las 


and 282 cents a month ago. Quotations in London on Wea 
were: * English feeding,” f.o.r., per 448 lbs., 22s. to 20 
22s. to 25s. a week be fore. 

OATS..—The market in oats has been quiet, but in the ab: 
selling pressure from Argentina, values have been maint 
In Chicago, ** May” futures were quoted at 17} cents per Dus 


on Wednesday, against’ 17 cents per bushel a week betore 

15 cents a month ago. Quotations in London, Wednesday: ' 
Plate,” landed, 16s. per 320 Ibs., a. 16s. a week ago; ” K 
Plate,” ex ship, 14s., against 14s. 3d.; “Chilean White,” lane 
21s.—22s., against 21s.—22s. a week earlier. 


MAIZE.—Last week’s shipments of maize, at 552,000 qual 
compare with 862,000 quarters in the preceding week. |} 
decline is largely due to a decrease in shipments trom Dani 
countries, but Argentina’s exports were also lower. be 
falling- off in supplies, quotations again advanced a tew po 
‘“* May ” futures in Chicago were quoted on Wednesday at =: ; 
per bushel, against 26} cents on Wednesday of last we Kk = 
cents a month ago. Quotations in London, Wednesday : ~ - 
landed, 21s. 3d. per 480 lbs., compared with 21s. last week; 4)" 
ex ship, 20s. 3d., as against 20s.; ‘* Plate,” February - a a 
20s. 3d., as against 20s. Yellow maize, ex wharf, was quore’® 
£5 17s. 6d. per ton, against £5 15s. per ton a week ago. 


In view oft 


COMPARATIVE AVERAGES OF GRAIN.—The following ‘a! ” an 
the estimated sales of home-grown wheat during the hiarves' } 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1931. | 1929-19: 
— 

| 
Estimated sales of home-grown 


: 
wheat — Owts. Owts. Oot. | 


o¢ 310,508 

1 week to January 21 ......... 241,550 105,294 117,320 ‘al 
21 weeks to January 14 ...... | 5,249,340 | 1,548,003 | 2,571,727 ez 
edie cea ; 
A verage price of Englieh wheat a. d. a. 4. s. d. . © 
ao ee ee 5 10 5 6 ie 








gives 
years 


te. 
10,308 
16,482 








teen 
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BALANCE SHEET, 3lst December, 1932 


LIABILITIES £ a 
share Capital Authorised :— 








1,869,079 Shares of £12 each . ~e “a 34,428,948 0 0 
1,000,000 Shares of £2 10s each aie ro nn 5,000,000 0 0 
5,771,052 Shares of £1 each... eee eee “ 5,771,052 0 0 
45,200,000 0 0 
Share Capital Issued :— —— 
hares of £12 each, £2 10s £ s d £ s d 

_ eee 

hares of £2 10s each, fully 

=" ating diene 

ach, fully paid 2,271,122 0 0 
£271,122 Shares of £1 each, y Pp 271, © sesso 0 0 
Reserve Fund a a ai ose wee oan ... 11,500,000 0 0 
Dividend payable on 1st February, 1933 a aoe 854880 14 4 
Balance of Profit and Loss Account, as beiow... 859.397 6 0 


27,462,290 0 4 


2 sd 
Current, Deposit and other Accounts ... 415,413,875 10 3 
(Ineuding £267,542 108 on Publie and 
ther Accounts secured as per contra) 
Balances due to Affiliated Companies ... 3,869,090 3 7 
_- —— 419,282,965 13 10 
Acceptances and Confirmed Credits on account of Customers... 10,669,816 18 5 
Engagements on account of Customers... ne pee 4,942,906 2 9 
The Bank has contracts running for the sale of Foreign 
Currencies to the value of 824,824,747 123 5d which are 
covered by purchases to a corresponding amount. 
The total sum paid to Directors as remunera- 
Won for their services is as follows :— 
Fees and Income Tax thereon, at 4s 6d 
inthe 8, paid by the Bank ... en 
Fees and Income Tax thereon, at 4s 6d 
inthe 8, paid by Affiliated Companies 
to such Directors of those Companies 


¢ s4 
44,180 14 0 


43 were also Directors of the Bank ... 5,625 410 
Total ... on --- 49,805 18 10 
| EC AE OORT 





462,357,978 15 4 





ASSETS 
Coin, Bank Notes and Balances with the Bank of England... 


Balances with, and Cheques in course of Collection on other 
Banks in Great Britain and Ireland wwe ab 


Money at Cal! and Short Notice ... 


Investments at or under Market Value :— 
War Loan and other British Government 


Securities (of which £397,366 5s is £ s da 

lodged for Public and other Accounts) 91,565,600 6 0 
British Corporation Stocks cea ad 291,859 13 2 
Dominion, Colonial and Foreign Govern- 

ment Stocks and Bonds a oie 647,710 19 0 
Sundry Investments 560,179 17 6 


Bills Discounted 


IDLAND BANK LIMITE 


ROBERT ALEXANDER MURRAY, Esq., Glasgow 
Sir ALEXANDER ROGER, London 

HUGH L. ROXBURGH, Esq., Liverpool 

.H., Liverpool 


D.L., London 


LEWIS H. WALTERS, Esq., London 
A. HALL WILSON, Esq., Aberdeen 
The Right Hon, Sir GUY FLEETWOOD WILSON, 
‘ London 
London 


“sq. 
Colonel WILLIAM FITZTHOMAS WYLEY, 


H. WRIGHTON, H. DICKINSON 


£ s ad 
43,007,980 12 2 


14,348,541 13 11 
20,596,690 1 © 


93,065,350 15 8 
86,505,644 9 1 


257,524,207 11 10 


Advances to Customers and other Accounts (less provision for 
Doubtful Debts and Contingencies)... ass cd ‘a 
Midiand Bank Executor and Trustee Company, Limited :— 
Loans on behalf of clients ... ion én haa ea 
Liabilities of Customers for Acceptances, Confirmed Credits and 
Engagements ... og aad ii adi cel see 
Bank Premises at Head Office and Branches, at cost less amount 
written off soil ae -_ we sin ic aad 
Other Properties and work in progress for extension of the 
business, at cost less amount written off ... ao 


Yorkshire Penny Bank, Limited :— £ sd 
93,750 Shares of £5 each, £3 paid 281,250 0 0 
93,750 Shares of £1 each, fully paid , 93,750 0 0 
Proportion of Reserve reiative thereto .. 375,000 0 0) 

Shares in Affiliated Companies :— 

Belfast Banking Company Limited :— 
200,000 Shares of 800,000 


12 10s each, £4 paid 
Reserve and Undivided Profits... sen 
The Clydesdale Bank Limited :— 


30,000 Shares of £10 each, fully paid 
Reserve and Undivided Profits ... 
North of Scotiand Bank Limited :— 
163,000 Shares of £20 each, £7 paid... 
Reserve and Undivided Profits ; 
Midland Bank Executor and Trustee Company Limited :— 
200,000 Shares o? £5 each, £1 paid 
Reserve and Undivided Profits ... 


1,141,000 0 


200,091 7 


. 170,230,809 11 1 


190,263 13 
15,612,723 1 
9,626,535 3 
1,079,597 3 


on NH OS 


} 
> 750,000 0 0 


0 0 
774,885 15 3} 1,574,885 15 9 


100,000 Shares of £50 each, £10 paid V1 300,000 0 0) 
1,692,471 18 oO} 


2,992,471 18 0 


0 
235,383 8 gy 2376393 8 9 


00,000 © 8) 400,091 7 8 





462,357,978 15 4 


Ia as ssisihetiniiiadttnceniaindaineneecceelgeimnnnlelpn liens 


Dr. PROFIT AND LOSS ACCOUNT for the Year ended 31st December, 1932 


Interim Dividend paid 15th Jul : * 
ly, 1932, at the rate of 16 per 

» Oacel annum, less income Tax oi we a ~ 854,880 14 4 
~ payable Ist February, 1933, at the rate cf 16 per cent. 

; annum, less income Tax... =... ws, BBO TA 

"ant ( Future Contingencies =|... 300,000 0 0 

ance carried forward to next Account... ies -. 859,397 6 0 

2,869,158 14 8 








R, McK ENNA, Chairman 


By Balance from last Account aoe eve 





Cr. 


£ s d 
850,015 18 19 


ov Net Profits for the year ended 31st December, 1932, including the 
sum of £370,170 Os Od dividends from Affiliated Companies, 
after making full provision for Rebate and Expenses, and 


an appropriation towards Bad and Doubtful Debts (all of 


which have been fully provided for) 


W. G. BRADSHAW, Bal tiie 
8. CHRISTOPHERSON, \ Deputy Chairmen 


J. FIELD BEALE, Director 


In secordance with the pro 


e have eXami 
1 ay 
elves ag to the ined the at 





REPORT OF THE AUDITORS TO THE MEMBERS OF THE MIDLAND BANK LIMITED 


visions of Sub-section 1 of Section 134 of the Companies Act, 1929, we report as follows :— 
ove Balance Sheet in detail with the Books at Head Office and with the certified Returns from the Branches. 


| 2,019,142 15 10 
2,869,158 14 8 


F. HYDE, Managing Director 


We have satisfied 


teat Britain se ectness of the Coin, Bank N ; atemene wy ‘heaue » of Collection on other Banks 
Q anc . otes and Balances with the Bank of England, Balances with, and Cheques in course of Collecti I é 
fod Ireland and Bills Discounted, and have verified the correctness of the Money at Call and Short Notice. We have also verified the Securities 


i th "e8 

Wy ee tmhents of the 
= Us and as 

Lorpox thown by the books of the Company. 


, 12th January, 1933 


= 





Bank and, having obtained all the information and explanations we have 


Up § : . 
PSO as to exhibit a true and correct view of the state of the Company’s affairs according to the best of 


required, we are of opinion that such Balance Sheet 
our information and the explanations 


WHINNEY, SMITH & WHINNEY, CHARTERED ACCOUNTANTS, Auditors 


AFFILIATED COMPANIES : 
THE CLYDESDALE BANK LIMITED 


8 BANKING COMPANY LIMITED 
TH OF SCOTLAND BANK LIMITED 





MIDLAND BANK EXECUTOR & TRUSTEE CO. LTD. 
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The following is a statement showing the Quantities Sold and 
past two weeks, and for 


the Average Price of British Corn in the 
the corresponding week in each of the years from 1929 to 1931 :— 





QUANTITIES SOLD. 


AVERAGE PRICE PER CWT. 
Week ended 


Wheat. | Barley. | Oate. Wheat. 





Barley. | Oats, 





Owtea. Owte. Owtes 


\e s. d. s. d. s. dd, 
Jan. 14,1933 ... | 183,733 232,912 31,890 § 3 6 ll 5 8 
Jan. 21,1933 ... | 241,550 242,427 39,495 5 4 6 ll 5 9 
Jan. 19, 1929 ... | 233,871 419,853 86,108 9 6 10 3 9 3 
Jan. 18, 1930 ... | 317,925 374,958 55,236 967 8 6 6 ll 
Jan. 24,1931 ... | 117,320 270,015 30,868 5 6 8 7 § 10 
Jan. 23,1932 ... | 105,294 281,392 69,640 5 10 8 3 7» 





AMERICAN WHEAT MARKETS—The following table shows 


wheat quotations in recent weeks, with comparative figures for 
1931 :— 


























Jan. 2, | Jan. 4, | Jan. 27,| Jan. 4, | Jan. 18, | Jan. 25, 
Daeae Ceaean. 1931. | 1932." | 1932. "| 1933" | 1933." 1933 
Winnipeg (No. 1 Manitoba) 
—Oente per 60 Ib. .......-. 663 62% 612 463 455 47 
Chicago (No. 2 Winter)- 
Oente per 60 Ib. .........000 794 554 553 464 468 48) 





OTHER FOODS. 


SUGAR.—The market in sugar has been a little steadier during 
the past week. The “spot” price for raw sugar remained un- 
changed in New York, but “ future ’’ quotations hardened on 
eovering and “trade” buying. March futures were quoted in 
New York at 0-70 cent per lb. on Wednesday, against 0-65 cent 
a week before and 0-71 cent a month ago. Wednesday’s sales of 
raw sugar in London include * March, 1933, delivery,” at 5s, O}d. 
per cwt., against 4s. 11d. to 4s. 11 jd. a week before, and ** December, 
1933,” at 5s. 74d., against 5s. 6d. to 5s. 6jd. The movements of 
raw sugar in London and Liverpool last week were as follows : 


Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 91 419 1,205 1,020 21,203 2,719 
Liverpool ... 31,715 29,588 13,841 16,941 241,154 98,069 


nee . een omen nomen acne 
Total 31,806 30,007 15,046 17,961 262,357 100,788 
Last week... 35,382 26,190 14,039 18,206 245,597 88,742 


COFFEE.— ‘The market in coffee in New York has been firmer. On 
Wednesday, Rio No. 7 (cash) was quoted at 8} cents per lb., against 
8 cents per lb. on the corresponding day a week ago. The demand 
for coffee at the auctions in London was slow and a substantial 
proportion had to be withdrawn. Last week’s movements of coffee 
in London were as follows: Brazilian, landed, 1 bag; delivered, for 
home consumption, 24 bags; exported, nil; stocks, 16,926 bags, 
against 2,578 bags a year ago. Central American, landed, 4,579 
packages; delivered, for home consumption, 2,425 packages; 
exported, 968 packages; stocks, 51,093 packages, against 51,200 
last year. Other kinds: Landed, 11,996 packages; delivered, for 
home consumption, 3,091 packages; exported, 1,867 packages; 
stocks, 92,770 packages, against 45,996 last year. 


COCOA.—-Following the recent decline in prices, the market in 
cocoa has been steadier and quotations have risen a few points, 
January futures were quoted at 3-48 cents in New York on Tuesday, 
against 3-31 cents a week ago and 3-53 a month ago; Accra, 
January-March, at 23s. 3d. per 50 kilos. c.i.f. Continent, shows an 
advance of 6d. per cwt. on the week. Last week’s movements of 
cocoa in London were as follows: Landed, 6,605 bags; delivered, 
for home consumption, 6,221 bags; exported, 181 bags; stocks, 
145,784 bags, against 129,616 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 58,731 packages of Indian and 27,581 packages of Ceylon 
tea. At Monday’s “ Indian” auctions demand was again brisk 
and prices advanced. The “ Ceylon” tea on offer on Tuesday 
encountered keen competition, while Monday’s advance in Indian 
tea was fully maintained on Wednesday. The following table 
shows the average prices (compiled by the Tea Brokers’ Association) 
of tea sold in Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 























Week ending ee ratte | Ceylon. | Java. [Sumatra N¥8® | rota 

d. d. d. d. d. d. d. 

Jan, 21, 1932 ........ 10-47 | a1-i2 | a4-is | 7-91 | 7-71 | 7-26 | 11-20 
Dec. BO, 4p oe nevseee 7-31 6°94 8-81 Nil Nil Nil 8-01 
Jan, 5, 1933 ......... 7-60 6-80 8-85 6-01 4-93 6-18 7-71 
a ee ee 7-62 6-79 8-91 5-89 4-93 Nil 7-68 
ate 8-51_| 7-12 | 9-85 | 5-80 | 5-82 | 6-54 | 8-42 


RICE.—The market in rice was quiet but steady. The spot price 
was 9s. per cwt., against 9s. per cwt. a week ago, while the forward 
quotations at 7s. lid. per ewt. show no change on the week. 
Movements in London during the past week were as follows: 
Landed, 199 tons; delivered, 106 tons; stock, 2,709 tons, ayainst 
1,519 tons a year ago. 









7 “od of | 
show an advance compared with the corresponding period ie 
The packing case trade, a large consumer of wood in ordinary ' ' 


POTATOES.——As liberal supplies of potatoes were evelebi, « 
the principal markets prices remained unchanged. At the Lon, 
Borough Market, mn King Edward,” light soil, were quoted pe 
5s. 6d. to 6s. per ewt., against 5s. 6d. to 6s. a week ago, 


SPICES.—Although the “spot” market for pepper was gyic: 
“ forward ’’ positions were steadier. Spot pepper, * Black Sing 
pore,” was quoted at 6d. per lb. on Wednesday, against 6. ah 
a week ago. Movements of pepper in London during the past ce 
were as follows: Black, landed, 1 ton; delivered, 13 tons; stocj, 
372 tons, against 250 a year ago. White, landed, 76 io). 
delivered, 32 tons; stock, 510 tons, against 590 a year ago. “7 


MEAT.—Last week’s advance in meat prices at the Smithic; 
market has been maintained. Wednesday's quotation for Argent in. 
beef, chilled hindquarters, was 4s. to 4s. 6d. per 8 Ibs., as compared 
with 4s. to 4s. 6d. last week. New Zealand frozen mutton Was 
3s. to 3s. 6d. per 8 lbs., against 28. 10d. to 3s. 6d. a week agy 
According to the Smithfield market official report, supplies during 
last week amounted to 9,912 tons, against 9,230 tons in the corres. 
ponding week last year. Imported beef, principally Argentine 
formed 83-9 per cent. of the beef supplies, against 83-9 per cent 
a year ago. Imported mutton, mainly New Zealand, forma 
77-8 per cent. of the total supply of mutton and lamb, agains: 
79-0 per cent. in the same week lasr year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Very quiet conditions indeed 
prevail in all sections, and prices have a definitely easier tendency. 
Recent large purchases of linseed from the Plate, as evidenced by 
the heavy shipments and the large quantity afloat, principally on 
Continental account, while prices are low, would make it appear 
that crushers’ immediate wants are well covered. On this side, 
buying is restricted in view of the uncertain outlook related to the 
import duty on linseed oil, the present 15 per cent. ad valorem 
foreign oil being regarded as inadequate to stem the competition of 
Dutch and Belgian exporters. A transaction in Plate ex Hu! 
warehouse (duty free) is reported at £9 10s. Current value of Pla 
afloat is around £8 12s. 6d., and for shipment a trifle more. A little 
business in Calcutta to London has been done at £10 7s. 6d., January. 
February. The quantity of linseed afloat for Europe has increased 
to 205,500 tons (including 6,700 tons from India) or 15,200 tons 
more on the week. Cottonseed is neglected, and prices have 
continued to fall. For Black Egyptian to Hull, February-March 
loading, £7 10s. has been accepted, and this remains about the value 
for that position. Vegetable oils generally are quiet, and trade of 
small volume. Linseed oil is easier, and quoted £17 7s. 6d. for 
January delivery, ex Hull mill, and £17 12s. 6d. February-Mar: 
Cotton oil is quiet, and lower crude Egyptian declining to £22 lis. 
and refined to £25 per ton spot, ex Hull mill. Other seed oils ar 
quiet, and in most cases lower. Oilcakes are in better demand, an! 
late prices are maintained. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for hides frov 
home slaughtered cattle were again slightly firmer at the auctions hel 
this week, the three bottom weights of ox and heifers making (¢ 
per lb. more money at the auctions held at Manchester. Cows 
and bulls were unchanged in value, while, with the exception 
25 Ibs. and up, all calfskins advanced by jd. per lb. In the imported 
hide market, prices for some sorts have cheapened considera! y, 
in view of the lessened demand. This has created in the munds 0! 
buyers a lack of confidence, and in some quarters the opinion ts hei"! 
that further abstention from the market will result in a yet bow" 
level of values. Business in South American wet salted hides ts 
been very restricted, no sales being reported in Argentine ox. Sele" 
are making offers at figures which represent a reduction of at leas! 
jd. per Ib. on those last quoted, with, so far, very little sucess. 
A few light ox have changed hands at 4}d., apart from which, them 
has been hardly any support forthcoming for these goods. Quo 
tions for dry South American hides have also moved downward, 
sales of B.A. Americanos having been made at 5}d., Inservibies 
at 3jd., M.V. Americanos at 6jd., and Sierra Cordobas at up ' 
74d. Africans have featured most in the business done of lat. 
and for this type of hide quotations have been fairly steady. Fae 
and second dry Capes figure at 6jd. and 53d. respectively, ¥'" 
Sad. and 43d. is asked for dry-salted. Unbathed Adis Abebas 
in the heavy weights are making 5d., as are also Mombasas, ¥!* 
dry Nigerians have sold at up to 6$d. Australian hides memes 
steady, with a small amount of business coming to hand. Process 
of sole leather have experienced a slightly better inqmry trom an 
manufacturers for dry hide bends, and in the light and medi 
weights some fair business has been negotiated. Medium Engls 
and wet salted bends also have accounted for some good sales, . 
light and heavy weights wanted in small parcels. Trading ; 
pinned offal has been rather smaller than of late, and there has - 
no improvement in the demand for rough bellies and should’ } 
In the upper leather section a steady demand is met with for o 
kid and willow calf, and to a lesser degree box calf and side Jeathe 
Reptiles still account for a moderate turnover in certain type 
skins, as is also the case with black patent. Suede and [™ 
upper leathers are not meeting with any considerable attention 
the moment, although small parcels change hands all the 1m 


THE TIMBER MARKET.—1933 opened with one of the Wt 
building and joinery wood stocks on record for the time 0! ? 
Spot prices of these European varieties are therefore well neni 

ides more activity in the trade, the outlook is much bet 4 
view of the larger building work for which plans were pa" 


December. The returns for the quarter ended December a 


is still slack. The forward market has been busy since the co” 
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January 28, 1933] 
COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


THE ECONOMIST. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 














= IES LARD— se ds. d. 
LONDON, WEDNESDAY. Trish bladders ............ 54 0 70 0 
CEREALS AND MEAT. American, boxes, 56 lbs. 42 3 435 6 
nm 6o— a. POTATOES— 
oh s. d. 6. Good English, per cwt. 5 6 6 0 
Tey, Man. 496 Ib. 26 0 SPICES— 
Gor, (ad. BY., per CW per, per Ib.— 
be. aes cies 611 Pik, fair White ..... 0 6% 
_— rs 5 9 cabinet Lempong revneses 0 5f 
1 Pista, landed, sort, per Ib. ef 
cis . amma . 21 3 Clovee—Zanzibar perlb. 0 6 
Ton. stan. ex mill, Ginger—per cwt.— 
he 3 Tle nan. ee ant 
Bice, Xo. 2 Burma, per ewe 1H Jamaica, ord. to good... 57 6 90 0 
Pan “ per cwt.— ) ee per Ib. 8 2 0 
Pair Flake, Singapore. 13 6 Nutmegs, 656. .....0.essecee 2} 
SUGAR— 
(Duty, 11s. 8d. per cwt.). 
44 52 B.W.L., crystallised...... 16 6 18 3 
oe ¢9 Java, white, c. & f. India 
DOC.-Jan. ....ccececeeee » & sd 
44 5 8 REFINED— London— 
30 3 6 Yellow Crystals ......... 17 104 
A Ee 2 3 3 9 
$.L. {RORED...seesvvervees 310 5 2 Orasbned......cc.ccccccsccees 20 3 20 9 
Port, Bugliad, per ibs... 5 4 5 10 Granulated ...........0.++ 17 $ 19 1} 
Home Grown .....0.0.00: 17 7318 O 
OTHER FOODS. Molasses, in bond ...... 1 3 
58 0 66 0 TEA— 
54 0 56 0 Indian—per lb.— 
46 0 a peepensecerce 0 64 O11 
Broken Pekoe ............ 0 64 2 ot 
60 0 Orange Pekoe ........... 0 63 1 8 
54 0 58 0 Broken Orange Pekoe.,. 0 64 2 11} 
Ceylon—per lb.— 
78 0 79 0 BED aaicscatectsocsccscocss 0 6 2 34 
79 0 80 O Broken Pekoe 0 6% 2 lt 
5 0 108 0 Orange Pekoe ... 7) ey 
Broken Orange. 0 7% 2 M% 
62 0 68 O TOBACCO— 
' n 58 0 59 0 (Duty 9/6-10/64 per lb., 
Boglish Cheddars ...... 98 0105 0 Empire growths, 7/54- 
OR es: OE we ee 8/34 per Ib.). 
OA Virginia leaf— 
Duty, British grown, Common to fine ,........ 010 #3 6 
lis. Ad.: foreign, 148. cwt.). Rhodesian leaf ..,........... 010 3 0 
gore, £.f. .....00ee perewt. 23 0 26 6 Nyasaland leaf............... a 2 
cacndiaiaiiataibiatie 33 0 45 0 ” BEErccccccecceee O 8 3 G 
I scsiccsisatintiahaeaainanit HX 0 37 0 East Indian leaf ........... - 09 S$ O00 
OFFEE— ” o_o 0 5¢ 1 6 
Duty, British grown, EXTILES. 
44. 4. ; foreign, 14s. cwt.). COTTON— 
pr, ¢. & f.cwt. 61 0 Mid-American ...... per lb. 5-14 
12 0 82 0 Sakellaridis, f.g.f............. 7°21 
‘a, med.togood 78 0102 0 Yarns, 32's twist ........++ 8} 
Indian ,, 82 0102 0 90 60° Cwist ..cccccooee 14 
68 0 80 0 FLAX— &s £8 
Livonian 7K .......perton 55 0 56 0 
146 15 6 TTT canessingasesctve 54 0 
144619 Slanetz Medium lst sort... 61 0 
HEMP— 
- Italian P.C. ......... ton 51 10 
ancien’ jess 8 0 14 («0 Manila, Jan.-Feb.“"J2" 18 0 
= boxes 11 0 16 O Sieal, African, Jan.-Feb... 14 10 15 0 
‘ellan ...boxes 11 0 15 O JUTE— 
+ swssnreensennsae® 14° 0 25 0 | Native Ist mks. ... per ton 
w». Cases 420, No, 1 ' c.i.f. H.A.R.B. 
‘Amer(var.) bris. 24 0 32 0 January-February ...... £15/0/0 
. var.)boxes 10 0 12 6 Daisee 2/3 c.i.f. Dundee... 
» Australian ....044 jen January-February ..... - £14/7/6 
ase cs te s. d. g d. 
- CANON ....ceceeereees prlo 6 6 9 0 
Atpentine, bags ......... ‘ SEED Caisndrentnssonesensecoce oe @ 6 
mm ion ¢ bores eee MEINE peeneuntenabeensaies.ses 7; §¢ 
» Almeria ....bris Italian—raw, fr. Milan 8 0 9 9 


the purchase of the Russian goods to this country was for- 
ated, This relieved uncertainty, and gave the market something 
“ee upon. Besides the Soviet “ cut,” that of Europe generally 
ly to be again @ small one this year, whereas, on the other 

, the demand is upward. There is, however, @ tendency 

st importers not to hold too heavy a stock. Of the softwood 

- the Canadian shipments increased a little last year, but 
Aare impression, and although United Kingdom purchases 
; ee r this year, the European competition, unless curbed 
: + artificial means, is likely to prove keen. Sawn hardwood 
' oe wad showed a general decrease of nearly 353,900 
. el tal receipts of 25,529,000 cubic feet, the deficiency 
USA — —aene for by the falling off of supplies from 
sd the oF Ne vious reasons; Canada, Poland, and Japan 

Riry for ch Siipments to this country. There is not much 
thtly iether din Indian woods, but Australian timbers are in 
eased in ; cemand. Mahogany is the only description that 
~ mport last year, more coming forward from Empire 


™ Z£Ven now i : ‘ 
m lel a. a = log trade is-but small, but mahogany is 


it certainly regain some of its one time prestige, whereas 
S Were sli os a to be merging into obscurity. Pitwood 
Premier sha tly larger last year, compared with 1931, Russia 
tit logs, oth Pper, F rance showing a heavy decline in shipments. 
imy inex than colliery timber, also the Soviet made further 
ports to the U.K., whereas her sawn wood shipments 
bod arrived last the past two years. Increasing shipments of 
Previous one) * month, the year’s surplus (com with 
mi import. of smeunting to 111-4 million square feet on the 
Mocks (statist; 74,310,840 square feet. Although London 
ORclusion one ‘cs of which only are available) are fairly heavy 
aoe coved to arrive at is that the use of plywood 
ting in demand yY in bad times, whilst the solid wood is 
VU BRPr coal : 
Metation gaat ot in rubber has been a little more animated, 
* Sot price for sal firmer tendency. In New York, Wednes- 
Cents ber Ih, Sie, at 3-01 cente per Ib., compares with 
ribbed week ago. Wednesday’s official closing price 
24d, smoked sheet in London was 244d. per Ib., 
Per Ib. on the corresponding day last week. In 
business has been done at 2/,d. to 2i#jd. for 
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worL— d. ek a& 4. 

Englisn Southdown, greasy per Ib. 10 Dry and Drysalted Cape... 0 5§ 0 6+ 
» Lincoln hog, washed 5 Market Hides, London— 

Queensland, sed. super cmbg 0 ae f 

Ns pe . 2 Best heavy oxandheifer 0 3% 0 4 
-W. greasy, super ,, 12 Best COW .....cecsesssecese 0 3 0 

N.Z., grsy., half-bred 50- lly IIE GUID c.cevesnsurnneansce 0 t 0 5 

Tops— Crossbred 40-44 54 * 

Merinos 70's iamennninies 24% Bengal gd. red.-vio. to 

Ne G4"S eereerssereeeeses 23 fine—per Ib. ........... 5 6 

Orossbred 4878 ........cccs. 10 LEATHER— 

” MIT Wikitkdecatnensns 9 Sole Bends 8/14 lb.— 94 1 8 
COAL— MINERALS. «. d. s. d. DO Ds si cccrceionstats 0 8 
Welsh, best Ad’ty ...ton 19 ‘ aii Bark Tanned Sole ...... 2000636090 
Durham, best gas, f.o.b. Shoulders fm DS Hides 0 5$ O 7% 
SEP setenastenrevecseeees 14 6 Do. Eng.orWSdo. 0 8 1 0 
Sheitield, best house, at Bellies from DS do. 0 4 O 5 
cet nceemerecas 24 0 _ Do. Eng. or WSdo. 0 5 0 8 
IRON AND STEEL— Dreasing Hides............ ea 3 

Pig, Cleveland No. 3,ton 58 6 Ro. Kng. Oalf, 20/30 lb. 2 3 3 5 

—iia, 195 0 Aust Bends ...,........ 1 0 1 4 

Steel Rails, heavy ...... 170 0 VEGETABLE OILS— £ 

Tin Plates ...... per box 15 9 16 3 Linseed, naked, p. ton net 17/7/6 
METALS— £8. d. £0. da, | Bape, refined ...........c000 25/0/0 
Copper, Electrolytic, ton 32/15/0 33/3/9 | Cotton-seed, crade ......... 23/10/0 

Sheets (strong)........... 61/0/0 — CTUAE.....ereerereee 25/0/0 

Standard ................. 28/13/9 28/15/0 Palm, eam steseeeasensenees 14,5/0 
Lead, Eng. Pig.... perton 12/50 Oll Cakes, Linseed, Eng., 

Soft Foreign .........+4. 10 13/9 FE OED ese sensenseonceerncs 7/10/0 
Spelter G.O.B. ..0.......4. 14/7/6 Oi! Seeds—Linesed— 

Tin—English ingots ... 148 19/0 La Plata, p. ton a , 

Standard cash ......... mmm) sae Tee 

AIC —per | errr ‘ 
MISCELLANEOUS. -< 
CHEMICALS— eo. & a & Turpentine, per cwt......... 65 9 
Acid, citric, per Ib.,les85% 010 0 104 | PETROLEUM PRODUCTS— 

Nitric hiesecescnsouccesoscesere 0 24 04 Motor spirit, No. 1, Lon- 

Oxalic, DEE mrssereeeeeereee 4 04 a per gal. 1 63 

Tartaric, English, less 5% 0 10% 0 104 Petroleum, Amer. rfd. 

Alcohol, Plain Etbyl........ 12 0 bri. London _ per gal. 0% 
s. £ 8. Fuel oil, in bulk, for 

Alum, lump......... perton 815 9 0 contracts, ex instal., 

Ammonia, carb. ........ ton 30 0 31 0 Thames— 

Sulphate .............ce00 6 § 610 Furnace .,. per ton 60 0 
Arsenic, lump ...... perton 35 0 40 0 Diesel ~~ 67 6 
Bleaching powder, per cwt. 8/10/0 9/0/0 Lubricating oil ex store, & £ 

8. d. 8. d. London—per ton— 
Borax, gran. ...... percwt. 13 0 ee 9/10/0 25/0/0 
_ DO., POWET .....000eeeeree 14 6 MOE scccccscccvvenscceecees 10/0/0 15/17/6 
Nitrate of Soda... perewt. 8 6 9 O Oylinder ..,....cccccccccceee 11/0/0 28/10/0 
Potash—Chlorate, net..... 0 4% O 44 | ROSIN— £ £ 

Sulphate ......... perewt. 12 0 12 6 American ......... per ton 15/5/0 24/10/0 
Sal-Ammoniac ...percwt. 42 6 45 0 RU BBER— s. d. 8. d. 
Soda Bicarb., ...... percwt. 9 0 10 6 St. ribbed smoked sheet 
Oryatals.........00.0. percwt. 5 0 5 3 perib. 0 2%, 

& s & «a. Fine Hard Para perlb. 0 4) 
Sulphate of Copper, perton 15 10 16 0 SHELLAO— 
CEMENT London— a d ss de TN Orange ...... percwt.55 0 57 6 
Portland, beat Eng. pr. ton— SHELLS— £a § @. 
In jute sacks (11 to ton) 44 9 W, Aust. M.-o-P , 310 Li 10 
In free paper bags (20 to TALLOW— s. d. 
ton) 46 0 London Town percwt. 21 0 
COPRA— £3a.d. TIMBER— a. d. 
B.D. Straits c.i.f., per ton 13/10/0 Swedish u/s 3 x8...perstd. 1610 0 
Smoked South Sea ......... 12/12/6 ” meatus « 1510 0 
DRUGS— ” 2x4 ” 1410 0 
Camphor— a d. s. d, Can’dn Spruce, Dis - 24 0 0 

Japan, refined ...perib. 2 4 2 § Pitchpine .........00. perload 9 0 0 
CIEE « vectcnsenves perlb. 85 0 95 O MND TIOUED Scsccnsecens perstd. 32 0 0 
Ipecacuanha ...... perlb. 5 6 EE inasniaehuiniwenis per load 28 0 6 
Peppermint, Wayne Co. Honduras Mahg. logs c. ft. 010 0 
HIDES— perlb. 13 6 14 0 African, ss os 06 0 

Wet salted—Australian Amer. Oak Boards » 06 6 

perlb, 0 4 O 4 ~~ ” 0 6 6 

Weat Indian..............0 3 0 3% English Oak Planks ” 06 6 

Cape ote ecereccnerscececceees 0 35 ” Ash ” ” 070 
April-June, 1933, as against 24,d. to 2,.4d. a week ago. Movements 


of rubber in London and Liverpool during the past week were as 
follows : Landed, 1,670 tons; delivered, 1,183 tons; stocks at the 
end of last week, at 90,798 tons, show an increase of 487 tons as 
compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Jan. 27, Dec. 28, Jan. 18, Jan. 25, 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
per bushel .......... seccaboneseee 
Oats, nearest future, Chicago, 
per bushel ............-sssseeeees 
Rye, nearest future, Chicago, 
per bushel ............:eeseeeeeee 
Barley, nearest future, Chicago, 
per bushel ............. enoneee ove 
Coffee, Rio No. 7, cash, per lb... 
» Santos No. 4, cash, per lb 
Cocoa, Accra, nearest future, 


per Ib............ pespoooocccess cece 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib..........+.- ese 


Cotton, middling, spot, per lb... 
Rubber, smoked sheet, spot, 
Petroleum, Pennsylvania crude, 


1932. 1932. 1933 


1933. 


Cents. Cents. Cents. Cents. 


553 431 463 
384 215 26} 


258 15 17 
43} 29 35 

si 288 274 
1-7} 8} 8 
.9-9$ 93-10 9} 


3-92 3:53 3-31 
3-08 2-75 2-67 
6-58 6:00 6-20 
4} 3} . 2-87 


48} 
27 
17} 
354 
27} 

84 
9i 

3-48 


2-67 
6-25 


3-01 


standard grades, per barrel... 155-170 142-164 122-142 97-117 


Copper, “ Electrolytic,” Do- 

mestic, spot, per Ib.........+++. 
Copper, “* Electrolytic,” Copper 

Exporters, Inc., spot, per lb. 
Spelter, East St. Louis, spot, 
Lead, spot, per Ib. .....++-++++++ 
Tin, “* Straits,” spot, per Ib...... 


7°25 6 5 5 
7-625 5-10 5 5 
2-90 3-125 3-00 2-95 
3-75 3-00 3-00 3-00 
22 22-75 22-625 23-15 
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Banks, &t.—Continued. 





COMMONWEALTH BANK OF AUSTRALIA 
(Guaranteed by the Australian Government.) 


if 
tion transacted. Bankers to the Government of 
Commonwealth of Australia, the Government of 
the nsla the Government of the 
State of South Austral: Government of the 
State of Tasmania. 
andres ae Bank of Australia, 3,734 
aoe soth. J a aha escoed 
une. 
General Bank Baiances 320, 
Sa Bank Balances 16,300,001 
Note not aes. 911 
Rural Credits n 55 ,050 
Items "a *a7a'378 
£248 395 335 


Lendon Office: 8 OLD JEWRY, E.C.2. 
. , Manager. 
Also at Australia House, Strand, W.0. 





“COMMERCE’ 


Bombay and 
Calcutta 










A weekly journal de- 
voted to the practical 


side of finance, textile 









trades, the coal trade, 





insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 









Specimen copies, advert. rates 


can be obtained from 


NEWSPAPERS &c. 
OF INDIA 
(W.T. DAY'S Representations), 
11 Aldwych, London, W.C.2 


Telephone - 







snr oa dentre SELRaGnetY Morperen, tas Sroremwoons Laman, iy Malatr= Pama, Bo Sart 
oT. E.0.4. Published by the Proprietors at sib RIE arn, srormmraope Uannzep, Hh, Majesty» Pentn less. 
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BANK OF NEW ZEALAND. 


Incorporated with Limited Liabiliy im Kew Zealand by Act of General Assembly, 
Bankers to the New Zealand Government, 


Head Offices WELLINGTON, NEW ZEALAND. 


Branches and Agencies at over 225 points in New Zealand and at 
Melbourne, Victoria, Sydney, New South Wales; Suva and Levuka, 
Fiji; Apia, Samoa. 


Authorised Capital, £7,561,238 

Paid up Capital, as at 3lst March, 1932 + £6,858,113 

Reserve Fund and Undivided Profits - - £3,970,056 
£10,828,169 


Aggregate Assets at 3lst March, 1932, £51,808,468 17s. 4d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers 
Negotiates and Collects Bills of E 


London Office: 1, QUEEN VICTORIA STREET, E.C.4. 








MANCHURIA 


The abridged version of 

The Lytton Report 

published as a Special Supplement to The Economist 
of November §th, is available in pamphlet form. 
64 pp. with map. PRICE 1/-. 
Obtainable from your bookstall or from 

The Publisher, The Economist, 8, Bouverie St., London, E.CA, 


: 
' 
' 


THE OTTAWA AGREEMENTS 


The Special Supplement 
published with “The Economist” of October 22nd 
is available separately. 


PRICE 6d. 
Obtainable from The Publisher, 8 Bouverie Street, London, E.C4. 


THE 


WAR DEBTS 


HISTORY AND FULL ANALYSIS 
OF THE PROBLEM. 


Reprints of the Supplement on the War Debts 
issued with The Economist of November 12th 


Price 6d. 


are obtainable from The Publisher, | 
8, Bouverie Street, Fleet Street, London, E.C.4 , 











